), (1,73

&203$1+,$ '( 6(*8526 6 $

6ROYHQF\ DQG JLQDQFLDO
SHSRUW

&HUWLILHG E\ WKH 6WDWXWRU\ $>
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FIDELISADE

&RQWHQWYV

6XPPDU\

$ %XVLQHVV DQG 3HUIRUPDQFH

$ %XVLQHVV

$ 8QGHUZULWLQJ SHUIRUPDQFH

$ ,QYHVWPHQW SHUIRUPDQFH

$ 3HUIRUPDQFH RI RWKHU DFWLYLWLHV
$ $Q\ RWKHU LQIRUPDWLRQ

% 6\WWHP RI *RYHUQDQFH

% *HQHUDO LQIRUPDWLRQ RQ WKH V\WVWHP RI JRYHUQDQFH

% )LW DQG SURSHU UHTXLUHPHQWYV

% 5LVN PDQDJHPHQW V\VWHP LQF O/XGIV¥PMWEW RZQ ULVN DQG VROYHQ
% ,QWHUQDO FRQWURO V\VWHP

% ,QWHUQDO $XGLW )XQFWLRQ

% $FWXDULDO )XQFWLRQ

% 2XWVRXUFLQJ

% $Q\ RWKHU LQIRUPDWLRQ

& 5LVN 3URILOH

8QGHUZULWLQJ ULVNYV

ODUNHW ULVN

&RXQWHUSDUW)\ '"HIDXOW ULVN

JLTXLGLW\ ULVN

2SHUDWLRQDO ULVN

2WKHU PDWHULDO ULVNV

$Q\ RWKHU LQIRUPDWLRQ

* 9DOXDWLRQ IRU 6ROYHQF\ 3XUSRVHYV

" $VVHWV

7HFKQLFDO SURYLVLRQV

' 2WKHU OLDELOLWLHYV

' $OWHUQDWLYH YDOXDWLRQ PHWKRGV

' $Q\ RWKHU LQIRUPDWLRQ

( &DSLWDO ODQDJHPHQW

2ZQ IXQGV

BROYHQF\ FDSLWDO UHTXLUHPB@W DQG PLQLPXP FDSLWDO UHTXLUF
8VH RI WKH GXUDWLRQ EDVHG BWXIRQ\ RILWK I/ XR @ RIS P\HF DG WMWKIHO FID
'LIlTHUHQFHY EHWZHHQ WKH VWDQGOAHG IRUPXOD DQG DQ\ LQWHUQD
1RQ FRPSOLDQFH ZLWK WKH PLQARPXPOED §IEW IZQ W K WK K F/RRFOQW DR GF
,QIRUPDWLRQ RQ GHIHUUHG WD[HV

$Q\ RWKHU LQIRUPDWLRQ

$QQHI[HV

$QQH[ 2 4XDQWLWDWLYH LQIRUPDWLRQ

$QQH[ 2 5HVSRQVLEOH $FWXDU\-V 5HSRUW

$QQH[ 2 BWDWXWRU\ $XGLWRU-V 5HSRUW

Ro Qo Qo Ro Ro Ro Ro

AN AN A A A

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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SEGUROS DESDE 1808

7KH OHJDO IUDPHZRUN RQ W KEHX WLIDNMWQ/ KIS LY USXQURHK ID/PZR 1URW K®IV X U D
Rl BHSWHPEHU UHTXV UWHR/ G QWHKQR\QH IS XKEXOELHF DD DIMA DI DVGR@XYDHA
DQG ILQDQFLDO FRQGLWLRQ

7KH TXDOLWDWLYH LQIRUP DWIHRIQHW K DWH IGQW R UDLQ/FFHD R/ QI H, VRN EENRIPEPI W VLLC
'"HOHJDWHG 5HJXODWLRQ (8 R 2FWREHU

7KH TXDQWLWDWIRY HHL QIRAFROORWHRSQW RIJHWKHQ ZUWK FOKLVY UHER U WR IL &
,PSOHPHQWLQJ 5HIXODWLRQ (8 1RDPHQGH®RDQ& ®KHFEHULHG E\ &RPP
5HIXODWLRQ (8 1R R l1RYHPEHU

,Q OLQH ZLWK WKH GHVFULSWHOMH FIRVY W® [5¢1H & OL0QV S R\ L A HAKHHRUWIHRP S |
GHWDLOHG LQ WKLV UHSRUW ZLOO EH SUHVHQWHG EHORZ

XVLOHVY DOG SHUIRUPDQFH

7KH J)LGHOLGDGH *URXS RSH UMK LKQ MKH GILR UFUX-I W VIHL DR U NE WKW B R P
DQG &RPSDQKLD 3RUWXJXHVDUGN HOIMN HIX WK H M) W E VR KEMRQEIOH R D U N
LQ 6SDLQ )UDQFH /X[HPERXUOR]DPEDRXH |B GG JW KQRX JKQGWHOLGDGWD Q
$QJROD *DUDQWLD )LGHOLGDGIRWPAMRY L RQRXSHD\QHE PH® WK LWKH /D

JLGHOLGDGH DOVR PDLQW DRI V FRRD/GIL WV HWK DIVW K DRYW KB XYQNNEDUHY B D G
JLGHOLGDGH $VVLVWrQFLD ,QEWRWK. @ DD/HXO QOWKHR/RU GQ Q@ XRABHEBY UFRDBGAQ H L
JXDUDQWHH D UREXVW RIIHU RI SURGXFWY DQG VHUYLFHV

7KH )LGHOLGDGH *URXS DOVR KBV RY\LGDLW H JLHO\DKVDHEG W HQYEERB YD QRB H |
KHDOWKFDUH SURYLGHU JURXS LQ 3RUWXJDO

Q JLGHOLGDGH KHOG UW\Q STFRRWL K MRKCH D'V | R DOUQNGH W R DI GHD @ HR B Y 1Y MW
VKDUH RI DOWKRXJK WKRIV F RSLSUHR/BKRIUGH/GWRRDWEKHHF SNKEHY HRY Q\FLDOLL
SURGXFWV FRPSRQHQW

,Q WKH /LIH VHIPHQW ZKLFK LV WKB YEHX DLYQLIRXUWH R F HIGQ MY FDOIN BWR GK F
WKDW )LGHOLGDGH LQFUHDVHG LWV PDUNHW VKDUH IRU /LIH 5LVN SURC

,Q WKH 1RQ /LIH VHIJPHQW )LOIGQFH GQGOMYN FREWKURHD @ SHEENRVPWMKH S D
PDUNHW DV D ZKROH ZLWK WKH &RPEDQ\ % WHRQIJWKHQLQJ LWV PDUNH\

Q JLGHOLGDGH UHSRUWHBQ DKW IS WRIISWHR H (B\S H G HEB. G\HFE ($ 1 BI Y I RRXI\
\HDU LQIOXHQFHG E\ D IDOO LG)L UIFNW B W PHQWWHG RZR M K 7 B/HWRZBDWR O X V
LQYHVWPHQWY VLQFH LQ WXD LWMHDSOURYWDMAH SFOUMWH R © S@HBVEM® UX I D
RI LQYHVWPHQW SURSHUWLHV

7KH FRPELQHG UDWLR ZDV LQ@WKH SUHS8RXFZYHD W KIDQW XRHQW KB E\
FODLPVY UDWLR UHIOHFWLQJ FDXWVRMM FW XLPFZHRZQ D YWH-RH QSRR WIRFAH W K T

AXDQWLWDWLYH LQIRUPDWLRQ RQ 8RR WXW\RY P BXEWLMQ LWRS BIH R/ IHCAX AU BN ROBXDEDON T
ZKLFK GR QRW FRUUHVSRQG SUHFLVHO\ RRQWRKHWKRP/ R ISWKMWBDUWY GXH WR URXQGLQJ |

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



FIDELIDADE

SEGUROS DESDE 1808

.H\ LQGLFDWRUV LQ DUH
€3,307 25.0% 2,672
mi"ion Market Share (PT) i

Total Premiums Written

fe: €1,836 mision
fe: £1,471 milion

€16.8 €144.4 96.7%
billion million ot nete
Net Assets Net Profits
,Q TUVAVUU" PO UNAHG EVW KAV K URLGE W ESWIHE H RO S R WL BUWHIPESHWYI R U P
ZULWWHQ Rl (85 PLOOLRQ

5HJDUGLQJ WKH DFWLYLWWHIGQ(8RUW X PLO O)LLREH OAKALF®& HU b SAR-RVE/DQMAIEG D
WR SUHYLRXV \HDU RULJLQDYAL QRAORE L\ K HVKHHI M 8 HRIIDOWNDWE@EGEQ W
SUHPLXPV HTXDWHG WR D WRW D @ LPG®LGH W/ PDWLHWRDLQ LW\ SRYLQLRIX

Total Premiums Written — Life and Non-Life Total Market Share in Portugal
(M€) (%)
2o — 2o N >
-44.4% +9.5% 28.8% 93p.p
201 v s o N 5o
B Lfe
Non-Life
Non-Life Market Share in Portugal Life Market Share in Portugal
(%) %)
200 | 20 [ oo
+#04p.p 150D
o | < o I ¢
e PRt o r My vy
, Q JLGHOLGDGH VDZ D G/HFH NBIVAHM@WS WHR DXFW L Q JW RIQR (RBIQH KDQ G

SURGXFWV DQG WKH FOLPDWHRWRKERZWIQNW HJAHY W KDW H DX O QGO RIQO WKKE
SUHPLXPV HQDEOLQJ LW WR DFKLHYH D PDUNHW VKDUH RI DOPRVW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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2YHUDOO )LGHOLGDGH DWWIR@HD GHHPHRNFNW RI (85 FRPBD®E&EB WR
EXVLQHVV LQ 3BRUWXJDO DOVRWKHI®GBBWHYI WKH JHQHUDO GHFUHDVH L

'"HVSLWH WKH IDOO LQ SUHPLXQQPWKH GROWXD &H VIH PDKIHN @ H 2 UWAKH D GPHDW

Life Segment Premiums — Fidelidade

U: value (M€)

Life Risk and 198
Annuities [N 500

2018

- 2019

3,104

Life Finandal
I e

TR'Y TLIH' bBHJPHQW

.Q JLGHOLGDGHYTV SHUIRUPD QFHQAD VZQRWDEREAWK MKH 1RRP/SDH NG
WRWDOOLQJ (85 PLOOLRQ LQ SUHPLXPV ZULWWHQ

JLGHOLGDGHTV FRPPHUFLDG@ B8 UNR Y PIROHAHVIL @ HB RVUMA XQIEDLEN HYYIRHHA RVOUUHNHI WY
LWV OHDGHUVKLS SRVLWLRQ LQFUHDVLQJ LWV PDUNHW VKDUH E\ S &S

&RQWULEXWLQJ WR J)LGHOLGBGHIVHSRWIMHQW 2BV W K A DHERHEDQF BABKED W

VHUYLFHV ZLWK D VWURQJ HRYWDVLRQR @ GG | MAKHH GWHDWLERQ BQ BGUOH J |
KLJK OHYHO Rl YHUWLFDO L@GWEJUDRVERQ NHW KO HEWBWILEDEH UHVSRC

Non-Life Premiums - Fidelidade

U: value (M€)

a2s
Votor I 459

+8.1%

300 03

Helth O 331

2 247
Fire and Other Damage . 255

210
Workers’ Compensation _ 237

2018

162
Oth +10.5%
°S 79 . o

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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L OWHUQDWLRQDO

JLGHOLGDGH RSHUDWHV LQWHUQDWDR OB O\ MAERRMUIX BDPRQR KHGLER 53
Q WKH WRWDO GLUHFW ID@BXEDQBHKHWVHBHPEK HRG \(\8i5iS D UEBIOAGL R Q
WKH SUHYLRXV \HDU 7KLV HFFRWOW VR RWQK bl HEO B DW K HW REZWK \iZ K D RIVDVE D R
UHFRUGLQJ JURZWK LQ /LIHQFWHIMLXP RIR(ISBURXPIGOOL R BITE&R PERQW GQOXR Q
WR EHQHILW IURP WKH KLJKO\ SRYOWYYH SHUIRUPDQFH LQ /LIH )LQDQF]
,Q DGGLWLRQ WKHUH ZDV V IXFQL DLW D/QKAH JORR R WKL T Q H FEQ D QFRKSOUSRPRU R X ¢

1R DFWLYLWLHV RU RWKHU VPBE@FWFRQ W KN HQERW % ¥Q WK A B XREMA b WERLOYL
UHSRUW

6\VWHP RI JRYHUQDQFH

7KH &RPSDQ\ KDV ZHOO GHILQKW AR QHOROUIRVYH U R DB 6 DAWRHK B/QYGEXHNL @ K \
VWUDWHJI\ DQG RSHUDWLRQV EKBUW LLW/VF QHBR GMIOHI DWQREY BQ G H/BWRR

.H\ IXQFWLRQV RI ULVN PDQ D DHRH 6 R/P S @IVDHUF®I DIDU BI XGH M. Q B BB 6 DOV
LQWHUQDO FRQWURO V\VWHPYV

7KH 5HPXQHUDWLRQ 3ROLF\UBRSYDOMHD ERIG WR/ )L\G H D V @ B-GRER S FIRQ FIL\S O H
ORQJ WHUP VXVWDLQDELOLWDO RIIWKWMLYHVRD QDA HFHQ D/V I RIBEBROQER D
RZQ LQWHUHVWY DQG WKRVH RI &V8W VKRQW KKRDGW UNL STRION ¥ \ B R G GHHUIOH

7KH &RPSDQ\ KDV SURFHVVHV WHT BVYVHFINQWR/HRIILW KIHQ SHRERHIMNDKR HII
VXSHUYLVH LW DUH LWV PDQDJHUV RU SHUIRUP NH\ IXQFWLRQV ZLWKL!

7KH &RPSDQ\ KDV LPSOHPHQW HGU SALRFHM\QHVUR Y8 BU R/ESKDRU MM QN H LW
SURGXFW GHVLJQ DQG SUDRLPN RDGHUZPHQYWQIU RIFHHNHWANY/Q WEDQMW B Q
PDUNHW ULVN FRXQWHUSDUW\VEHUDXEW Q@G VINH PRQEFW QRQMDW URGNULVN

2SHUDWLRQDO ULVN PDQDJHRFH®WW DK G PLSIOMIP B Q IV G RIQRV H R 8 XRIGISWH\D W
FRQWUROOHG LQ D VRXQG DQG SUXGHQW PDQQHU

7KH &RPSDQ\TV 256$% 3ROLF\ OWWUHZHG DL@PV W RDBGWOED LWIKY N HIM® D O
VROYHQF\ DVVHVVPHQW 7 KQHFRFBSDI0 PN QD 5 R WQ WD @ @ GHYWKRIN b1 1V X@W/R/
FRQVLGHUDWLRQ LQ WKH FRPSDQDUW BH QMW (DAM® LIQP HE WV LLRXQ &IDN.MDIO 0

7KH UXOHV DQG SULQFLSOHYGWW DIW QW WH RR@R PXIV@A TRR P Q OV B VX BUW  H \
3ROLF\

7KH LQWHUQDO DXGLW IXQFWLR®QWVDSHW R D Pi6GREIMME W Q GIHVSH @EHEQ FH F
SUHVHUYH WKHVH SULQFLSOHYV

'XH WR WKH QDWXUH FRPSOHRWMIRQGRWFDADKH R PMKKD & ERERVGIIRDIFING R Q G
QRQ OLIH DQG KHDOWK DFVDXMHULQGH $ K B G H @& W XD IXIQCFON IKRIERDR B/BIQ \PTW T
([HFXWLYH &RPPLWWHH

7KH &RPSDQ\ KDV DQ $VVHWV&ROBLM WELHO LHN& X V DO B DHROHREWR FW LY H\
VXSHUYLVH WKH DVVHW OLDERMLQ\G PDWNXBWLRIQ/NWKH LQYHVWPHQWYV

'XULQJ D FRQVROLGDWHGS HOIRGWMG APV POS H WQR W HR @B/D SIRDAHUE) D Q

RQ GHYHORSLQJ DQ DJLOH ARDSRDRWB JSHO B WH RIWWZ IQLIF R FEDAE BOGID G C
E\ PHDQV RI D FRUSRUDWH PWBUHODWRERQBG RS HUXES RRIGMWEIMLGF R R G FIC

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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DQG IXQFWLRQDO DUHDV DQOERY®N XOUHY JWHDWHW ORI E R B\Q W KEERRMDZGHE (
WKH VWUDWHJI\ GHILQHG E\ )LGHOLGDGH

7KHUH ZHUH QR PDWHULDO FKDGXHVY QD WHKH SSHRPLFOR) FIR/Y HRIHHGU BDW R H V

+RZHYHU WKH IROORZLQJ DV SHWWWKE K LUK SIRWHY PHKRXIOFCQHIBE KKK R X J K R/

X ,Q $XIXVW WKH ([HFXWLYH &RPPLWWHH DSSURYHG WKH 5HLQVXUD
Xx ,Q '"HFHPEHU WKH ([HFXWLYH &RPPULWRVHHVYSSRIRLYIHG D UHYLHZ RI

x ,Q '"HFHPEHU WKH ([HFXWLYH K&®RKPLSMVHM DB RIYCHES. OLUWH YOLGIE R T
3ROLF\

x ,Q '"HFHPEHU WKH ([HFXWLYH &RPPIFWWHH DSSURYHG WKH ,QWHUQ

S5LVN SURILOH

5LVN PDQDJHPHQW DVVLVWYV WHRH QIR PPIDID JLQ JL G B GWALR QIQNHR BWQDHMI L V|
DGHTXDWH DQG LPPHGLDWH PHDVXWUB® B KB QGRSWH® KK &RPH BIY HYW R

$FFRUGLQJO\ WR RXWOLQHQWIM LLHW W ISH R IR OHR XAWVK i L@/ FOR/SIIHRY\Z IK® P\ KLHAY
7KH ULVN DVVHVVPHQW LV EDWHR RIDOWX® DWWHD W & B /AR OR/ UHEDEONBVIX SURBD O
LQFOXGHG LQ WKDW IRUPXOD WKHDQPPIDIOW KWIRVFRODW N G WWR KHV HR D HNKHDH
QHHGYV

+HQFH WKH FDOFXODWLRQ RI XMKH BRRQ®¥D @& DR OW Q FAHFHPIEWADO U HZAI

7KH PDUNHW ULVN LV FOHDUO\ F® EP MKH N IHQ SMRLYWIHUTSKD. UW P HHI Y X ORN
ULVNV ZKLFK DUH PXFK ORZHU

9DULRXV ULVN PLWLIJDWLRQ WHRKRLMNHD MHW RO MNMNWVN\R W R WZH IEAKL /K M

5LVNV ZKLFK GR QRW IDOO ZLWKILAGEHY §B/DW GRD WK HR IFPESODUREH LG HQ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH &RPSDQ\ UHFRJQLVHV WK FRDOMHRZILDA ULV NV DUWHS @ WBNY/ \WHRDADL Q X'V
ULVN DQG OHJDO ULVN

6LQFH WKH &RPSDQ\ KDV HHERY @ LD/ENGR D B IMXN WP SIFA MR DRINGH FURU +
WKH LPSDFW RQ GHIHUUHG R/@ [GOILB B UGHIGWW B |V D & X W VD\OWKRE WWHKdHH E IRDB/FHWK
IURP WHPSRUDU\ GLIIHUHQFHYVY DQG QRW WKH UHFRYHU\ RI WD[ ORVVHYV

7KH &RPSDQ\ DOVR GHFLGHG WIR HILW LI\R UNW K H. ®RI/AWD E V RWKEW ©HE M X 8 D F
FRPSRQHQW WKDW ZRXOG LFB\OAH L Q FUIIRDOHR 20 G H LYURRGRMARY DI @ H \
WKH DGMXVWPHQW FDQQRW E N LUGHDMWHUMKPIWQ LQ RIYWE® W REGW K R GKLO/G |
ZRXOG EH WKH HOLJLELOLW\ CRPQWXWQIGQFH LW FRUUHVSRQGV WR 7LH

'XULQJ WKH SHULRG FRYHU HG EN WKL ¥ QJ WKRIU &R PV8 D)V HY DM B GEHLDRV H OLK
WKH VROYHQF\ FDSLWDO UHTXLWURPH@WH @ &R PRSI DJMHREX DIGW (K 5V K H  PLLIXQ H

7KLV LQFUHDVH ZDV PRVWO\ GXH WR WKH HYROXWLRQ RI WKH PDUNHW

7KH IDOO LQ WKH HTXLW\ ULVN H & FOPSDIG\OE HH] B Q DA R HDGE O \WIK M UIDFOWV SADK
WZR VLJQLILFDQW H[SRVXUHVURBMH PQ\G) ). IGEHHQ IGANEGHH 3 BURFSEHHRWNYWKKE W H L
DPHQGPHQWY UHFHQWO\ PDGH W RS MG MV KHO WM B R BHH ® I5B1S % O D OL\R DRY KR W/
H[SODLQV PXFK Rl WKH VXBVWD®\NLDIO/NQ FU B BN HVIKQ WH/MAZIRDEDQ WL \M k
LOQYHVWPHQWY DQG WKH PDMRULW\ Rl WKHLU DVVHWY DUH SURSHUWLF

9DOXDWLRQ IRU VROYHQF\ SXUSRVHV

$ GHVFULSWLRQ LV SURYLGHGWIXRFEMW ERYW X VRIEWM R R GW KIHE SDBRIBAVY. R Q
DQG KRZ WKHVH FRPSDUH ZLWW DWKRP\HQ WVH G KLY W& HR ULRDIWMYFR @HD/O G L Y
HVWDWH DVVHWYV DQG RWKHU DVVHWYV

5HFRYHUDEOH DPRXQWYV |IURP USNIQYXWH ¢ HK LFFROHV UDW AV 0 MORG SUSHMHL.Q B

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQG H>

)LQDQFLDO DVVHW"
5HDO HVWDWH DVYV
2WKHU DVVHWV
5HLQVXUDQFH UHFI
7RWDO

,Q ILQDQFLDO DVVHWY WKH PDRQ BVVIHHWHQFH LV LQ WKH IROORZLQJ F(

+ROGLOQJV LO UHODWHG XOGHUWDNLQJV LQFOXGLQJ SDUWLFLSDWLR

7KLV UHVXOWYV IURP WKH YRO XDQWLR Y HIR V¥ X RAGH @ B\L BRESHMHVW K H
QHW WKH WRWDO YDOXH RI WKBUHEXKREDGLQIV WKIR XRMDFEQF\ SXUSR'

7KH WRWDO GLITHUHQFH LQFO6GE+HEH VKK/H QP BIKAHWS B M X @/ HW(ITKQ VR G K
WKLV KROGLQJ IRU VROYHQF\ SWKRRYBPWGHFUHDVHG E\ (85

,Q WKH UHLQVXUDQFH UHF R WKIDME OWHR/P F\W R M VP HWKKR G LD IS8.0Z @IEFKN RJ HE D O
XVHV DVVXPSWLRQV WKDW DUH QRW FRRNK®WUHG LQ WKH ILQDQFLDO V

x 3UREDELOLW\ RI FRXQWHUSDUW\ GHIDXOW
X &RQVLGHUDWLRQ RI WKH HIITHFWV RI LQIODWLRQ
X 'LVFRXQWLQJ RI HYWLPDWHG OLDELOLWLHYV
Xx OHWKRG IRU FDOFXODWLQJ WKH SURYLVLRQ IRU SUHPLXPV
7KH GLIITIHUHQFHVY EHWZHHQ WKH) DPRRQW® WIKRRINVWRLAY H Q AY HBIOHFRMWWK H H

DFWLYLW\ LQ WKH SHULRG @IRMWHDHGHER MGH W B HVE IR W D B M \VQVHIBWEBRRIG V D
WKH YDOXDWLRQ RI WKH DVVHWYV IRU VROYHQF\ SXUSRVHV

$ GHVFULSWLRQ LV SURYLGHG DRIVWRSWHEROHN X PH G KRG W ERESY PR XQ W L R
VROYHQF\ SXUSRVHV DQG KRB WE®&HVKHFR®ODIUFH O WKV BAK R B HIGRVWR 7 K L\
JLIH 1RQ /LIH +HDOWK + 6/7 6LPK QDIBEM R LRW 67LHPAIODLT XWRY /LD B G H-HIOWDL

7KH &RPSDQ\ DSSOLHG WKH @ WUQWLADIHR QDRI PBIDMRUH VHW IRDOW6H S W |

SURYLVLRQV IRU OLDELOLWUH®QHNRRYOLOW NV RURLXI SV U DU GUAIOWWHRGIMR IS M
SURILW VKDULQJ DQG 3+HDOWK ZRUNHWHIO BRWVEG @ VI W ICR@ E RQWWWLIHRAWA

$PRXQWYV LQ WKRXVDQG H

6ROYHQF
0,
/LQH RI %XVLQH 6ROYHQF] J)LQDQFLDO S

/LIH

1RQ /LIH

+HDOWK = 6/7

+HDOWK = 16/7
7RWDO

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH PDLQ GLIITHUHQFHY UHVX®W GRIQHUKI) R ED ¥ BQ GP HWRKR BAOEDPEHR Q L Q
RI WKH WHFKQLFDO SURYL\QL REW IR Q /ROLYDHR ¥ WHXUSRVGWDIIVDR G RR QV WH
WUDQVLWLRQDO PHDVXUH PHQWLRQHG DERYH

7KH GLIIHUHQFHYV EHWZHHQ WKH DPRBQW®W WIKRRNWRLAY HQ RY HB OHFRIMANK H H
DFWLYLW\ LQ WKH SHULRG GRMHIUHIGHER D\GH. W B H/E R \E D B M \DVEHBRWIERRIG V D
WKH YDOXDWLRQ Rl WKH WHFIK@LFDO SURYLVLRQV IRU VROYHQF\ SXUSF

3XUVXDQW WR $UWLFOH RI /DM KR & RP SD Q\RD S SEAHISHNVGH WEKHUWO D QV LWL
SURYLVLRQV RQ WKH ILUVW GD\ RXQW RKW R\DDNE GH GEXVRIZRWKBWY W KR H

$PRXQWV LQ WKRXVDQG H

7UDQVLWLRQDO 5 D .
/JLQHV RI EXVLQHVV +RPRJHQ "LIIHU
$PRXQ| .4 runl SPRXQ

D¢ /LIH LQVXUDQFH OLDELOLWLHV

/LIH LQVXUI ,QVXUDQF VKD &DS
UHGHPSWLRQ SURGXFWYV
/LIH LQVXUI 2WKHU OLDEL &DS
UHGHPSWLRQ SURGXFWYV

7RWDO

$ FRPSDULVRQ LV DOVR SURRMXHW EHWEHE QWAL KN YW KBWERQR W XUBiSIRY
VWDWHPHQWYV

$PRXQWV LQ WKRXVDQG H

6ROYHQ
SUHYLR X

&RQWLQJHQW OLDELOLWLHYV
3URYLVLRQV RWKHU WKDQ WHFKQ
3HQVLRQ EHQHILW REOLJDWLRQV
"HSRVLWV IURP UHLQVXUHUV
"HIHUUHG WD[ OLDELOLWLHYV
"HULYDWLYHV
"HEWV RZHG WR FUHGLW LQVWLWX
JLQDQFLDO OLDELOLWLHV RWKHU
,QVXUDQFH DQG LQWHUPHGLDULH®
5HLQVXUDQFH SD\DEOHYV
3D\DEOHV WUDGH QRW LQVXUDQI
6XERUGLQDWHG OLDELOLWLHV
$Q\ RWKHU OLDELOLWLHY QRW HC
7RWDO

/LRQV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH PDLQ GLIITHUHQFH E\ FODVV RI OLDELOLWLHV LV

'HIHUUHG WD[ OLDELOLWLHYV

7KH GLIIHUHQFH UHVXOWYV |URNPRWIOH @\s 0 WKD W DRE R H WWHHPHBVRDU DUUD! \
EDODQFH VKHHW IRU VROYHQF\ BXWKRVERYV MWKIDWH LL\P SDIFYH B @ B ¥ @ M

7KH GLIIHUHQFHV EHWZHHQ WKH DPRBQWE WIKRRN WRLAY HQ RY HB OHFRIMANK H H
DFWLYLW\ LQ WKH SHULRG GRMHIUMGHER D\GH. W B H/E R \E D B M VD VEHBRIERRIG V D
WKH YDOXDWLRQ Rl RWKHU OLDELOLWLHV IRU VROYHQF\ SXUSRVHYV

&DSLWDO PDQDJHPHQW

7KH WDEOH EHORZ SUHVHQWVXIR 6RP SN UW KR § HE B WH H/HIQVWRKEBWVWRHAHOQRNAHY &
DQG WKH H[FHVV RI DVVHWYV RVYISR\OHD RIL /IRMDIYHHMOFDOFXODWHG IRU WKF

$PRXQWY LQ WKRXVDQG H
sy I
7THFKQLFDO 3URYLVLRQV
2WKHU OLDELOLWLHYV
([FHVV RI DVVHWYV RYHU O

5HJDUGLQJ WKH VWUXFW XU HI XIFRER/X QWK B @R PASLCHU L @B HRMV | B @ B/ RIRYZED D Q O
WKH EDVLF RZQ IXQGV DUH FODVVLILHG DV 7LHU

7KH WDEOH EHORZ VKRZV WKH D® 8 XA\ LEEIORIZ @Y R XFCHIHW\ DAV RAH80SDREONY 8 Q F \
WKH PLQLPXP FDSLWDO UHTXLUHPWRW '&HPEPDVVLIDEG E\'WHREMRE HUH O

$PRXQWV LQ WKRXVDQG H

$YDLODEOH RZQ IXQGV (OLJLEOH RZQ IXQGV WR
6&! 0&:¢ 6&! 0&5
SUHYL 0&5 SUHYLH SUHYL 0&5 SUHYLRX
\HDU \HDU \HDU
— — —
— — —
TRwi 1 — 1

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH JUDSK EHORZ VKRZV WKH P DA ERBIQREY MR GWK B X RRBIDW KH DHDL R

707% 7UDQVLWLRQDO PHDVXUH RQ WHFKQLFDO SURYLVLRQV

'KHQ FDOFXODWLQJ WKH 6ROYH QFP RUDG\L W\DHDV 5\W K ¥ LU\ B B G VU G & R U RXKGH-D
LQWHUQDO PRGHO

2Q WKH RWKHU KDbQG WKH &RASMRVU B IECELAHLG MEKCHH VWUFD B \KIHWHLIRGDEWD\ U L\
RI /DZ 1R Rl 6HSWHPEHU

&DOFXODWLRQ RI FDSLWDO WHKEXPRERAAWW & | WKKIH FIRXUDIFHEDFS B WINKGHH |
HITHFW RI KHGJLQJ RI H[FKD QJH UTRAUHW H{ SRR XGHIQRP DY D VRM)E KRIQHEP H U L F
GROODUV +.'" DQG 3RXQGV VWH\W 0ORGJ | REABD UBGLD HWKKD ROV H R R QXWWOF W V

7R KHGJH WKH H[FKDQJH UDWR GHSRPLOHD \RH G V\QH WIVQIVQ -SSR WWIKIBRE KD Q [
&RPSDQ\ XVHG H[FKDQJH UDWH IRUZRDUIBNO HFO\GH @& K19 MM KHRFWM R D BIKWMNE @

"KHQ FDOFXODWLQJ WKH 6RO YW IQH \&RIPSID/DD OX \BHIT X K F/MDVQ GE’LBG |RU P

RI WKH /HJDO J)UDPHZRUN WQRRWWHK H DANOQR NSO RG, NXVBIQFHZDQG 5H
1R RI B6HSWHPEHU DQGXGRM\LRRWRW KQGIFS W DINHEI ADSHF L I LF
7KH PLQLPXP FDSLWDO UHTXL WP VW W IR \WDLOGF % 0 WWHGHL Q @RL QWK B L BVEK

7KH VROYHQF\ FDSLWDO UHTKXLFDSRMWDW WIS X IDURHP MEW FOLECEL PR DSV W K H
UHODWLQJ WR '"HFHPEHU DQG '"HFHPEHU ZHUH

$PRXQWV LQ WKRXVDQG H
&DSLWDO 5HTX &RYHUDJH §
&DSLWDO 5H SUHYLRXV \i &RYHUDJH I L R
625 1 I

. ]

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH 6&5 FRYHUDJH UDWLR DNEB O @ QALK K VIDQ''D D ¥ DNEKOHH \RHEADOVKKIDQN WHRON SQRW$
LQ FDSLWDO UHTXLUHPHQWYV

/IDVWO\ LW VKRXOG EH VWUHBS®N G/ KK BW DL.Q WLKAHL B @ P 5 DAKELER/Q R BYQF &
FDSLWDO UHTXLUHPHQW 6&5 DWGOWXHZRIX@IP EP FDSLWIEG UH T X L UHPH

JLGHOLGDGH KDV EHHQ IROQHEXVQJI&GEEH HISHEME HRRR LW KRHQ RIRNRYQYURNOFYHHIVE \
DQDO\WHYV LQGLFDWH WKDW WKRI&RMWNIEO\ KER Y®IL WLKE-D B RZYYCH XFQ &\D § RV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$ %XVLQHVV D
SHUIRUPDQF



1R DFWLYLWLHYV RU RWKHU VPBE@FWFRQ W/ KN HRQERW % I¥Q WK A B XREMA b WERLOYL
UHSRUW

1IRWZLWKVWDQGLQJ FRPSDULVROQV ZlUMISRUKM DQHREEBDWHRW H® MAOURKG

$ WXVLQHVYV

1DPH DQG OHJDO IRUP RI WKH &RPSDQ\

JLGHOLGDGH &RPSDQKLD GRIUBHIKRIRINQ\6 $ Z LSWKG H\W VGIOERGE R OKPW LL]Q /

LV D SXEOLF OLPLWHG FOR. DAEKLID LP\U B R B SED\QL Q BRIV X R WIBW DRQ@DR G HP S p |
6HIXURV 6 $ LQ &RPSDQKLDGGBO6HE $URM))DGEARUGD GRHO®MWK WKH SXE
ZKLFK SURGXFHG DFFRXQWLQQXDUNFWYV ZKW KR 5 HUDWHLQRRH 2DWH D XIW K R U
LQVXUDQFH UHJXODWRU “$XWRVLGPAHGEM 6XSHUQY Y MWWR B W \B$%IR D B G [R
'LUHFWRUV GDWHG )HEUXBZUWK WHKHRRLWLDO DFTXLWKHLRE RO ) GOKEE
*URXS WKURXJK /RQJUXQ 3RUWXJDOUQTB\WLRGDOEHRFOBHQINUMI RI )RV XC

7KH &RPSDQ\TV FRUSRUDWH SXWKHRQW AXYDWRKH BRGIRUVRDY®HDRIAH ERXV L
EXVLQHVYVY SXUVXDQW WR WKHWMWMHVSHFWLYH VWDWXWH JRYHUQLQJ LWV

6 XSHUYLVRU\ DXWKRULW\ UHVSWRN LEEFOFS DRQY ILQDQFLDO VXSHUYLYV

7KH $XWRULGDGH GH 6XSHUYBWMQR}BW &)X WR\H FBRXNQEBXHEHS VQV X UD G
6XSHUYLVRU\ $XWKRULW\ ZLWK LWV KHDGLRERSOH ILDAWWKH GB \EHESQBOLP
WKH UHJXODWLRQ DQG VXSHHW YBWIQRQRRY DQQVGW D@FH UHMBE@®W T 8 FP D (
LQVXUDQFH PHGLDWLRQ FRPSDPDHNHMW FR ERXNAWDSRURGHRMYIDKZ DQG D

JRU WKH SXUSRVHV RI VXSHU%EBY LRQDRIV RQ WXUHD QX S HUUYRLXVFRSE MKW KH JU
EHORQJV

7KH &RPSDQ\TV 6WDWXWRU\ $XGLWRU
7KH 6WDWXWRU\ $XGLWRU DW GHPHPEWURFLDGR\(UWQ&IE& <R %QJIUSHSUH
5LFDUGR 1XQR /RSHV 3LQWR G6WBWX\WRHWHEXBLWRUWRR 3R WWKBROHVH 6
XQGHU OLFHQVH QR

7KH 6WDWXWRU\ $XGLWRU ZDYHDSSRILQWHG RQ ODWFK DA RHQBURRUF
WKH WKUHH \HDU SHULRG

%HVLGHYVY WKH UHTXLUHG VWDBWEMWRU\$SYXKEWDBGRWYWN+ GBHQ ¥ WB Y RMYRIY L G |
UHTXLUHG E\ ODZ

X &HUWLILFDWLRQ RI WKH 6ROQYXME\5BQ & U)W QIXUALDDQ #WR ¥ B L \HIRXD 3

ODUFK
X S5HYLHZ RI WKH $QQXDO 5HSRUW RQGWSLY I? WDIDEILMDPMICR) DQ G WQW F
SXUVXDQW WR &LUFXODU 1R RI WKH $6)

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



%HVLGHYVY WKH VHUYLFHY DER®HWHGWYRRHIGRY QGVERL52 & RX Y RERHY QRY
VHUYLFHV RQ D UHFXUULQJ EDVLRQWR RVKXBIH&ERPSDWY RU WKH FRPSDQLH

+RZHYHU ZKHQ WKHVH RWKNMUHMWWEHW B R AS®URVIFGHDBLIANE IVMKHHO § UL R F
/IDZ 1R Rl 6HSWHPEHU

+ROGHUV RI TXDOLI\LQJ KROGLQJV

JLGHOLGDGHTV FXUUHQW XE®WURIKW R I KW MNDWKLIPMDXANULHR @ RSAKKOH BURFZY K IR IOFG\
DSSUR[LPDWHO\ Rl WKH FDSLWDIOH FPRB S&OHRRQWD WD\ UH O DMWDR®@IV KL
WZR NH\ VKDUHKROGHUV SURY L®HWD ®L ¥R DRJID\Q MH & RRA SW IQN T V WRESEHLUODL WYL ROX

7KH TXDOLI\LQJ VKDUHV LQ )LEHREKW G H VDV KDWHWFRSWWMBOWBW |IRODR

6KDUHKROG 1XPEHU RI 6KD 6KDUH &DSL 9RWLQJ 5L

/JRQJIJUXQ 3RUWXJ
&DL[D *HUDO GH

$W '"HFHPEHU WKH PHPEHUV RIUWER GPLLHYD G H 8 HIRW DKIRGD & X\SKHDUUYHL W

SRVLWLRQ RI WKH &RPSDQ\ ZLWEKQFPKKIHWWLBNERQOFH JURXS VWUXF

7KH J)LGHOLGDGH *URXS RSH UMK LKQ MKH GILR UFUX-I W VIHYL DR U W@ WKW B R P
DQG &RPSDQKLD 3RUWXJXHVDUGN HOIMN HIX WK H M) \WE VR KEMRQESIOH R D U N
LQ 6SDLQ )UDQFH /X[HPERXUOR]DPEDRXH |B GG JW KQRX JKQGWHOLGDGWD Q
$QJROD *DUDQWLD )LGHOLGDGIRWPADRY L RQRXSHD\QHE PH® WK L\WKH /D

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



JLGHOLGDGH DOVR PDLQW DRI V¥ FFRRD/GIL WV HWK DIWV K DR KB XNQNRNEDUWIHY R D G
JLGHOLGDGH $VVLVWrQFLD ,QEWRWK. @ DD/HXO OWKHR/RU GQ Q@ XRABHEBY UIFRDBGAQ H L
JXDUDQWHH D UREXVW RIIHU RI SURGXFWY DQG VHUYLFHV

IDVWO\ WKH )LGHOLGDGH *IURXR DSID/QRL KW VS VM RYIDGN IQIL B H/edmweHE WHBY L
OHDGLQJ KHDOWKFDUH SURYLGHU JURXS LQ 3RUWXJDO

7KHVH LQWHUHVWY DUH LQ O LIGHVEUWBWLGR @ S U R/EFHK LR DVWRE BDRH F \

JXDUDQWHHLQJ RSHUDWLRQDE UHIEHHD G H | ¥ H GIHGG WIKKUDFOX_ WHIRDR/WY XKKIHK A D (
*URXSTV SRVLWLRQ DV D JOREDWMLRRUYLFH SURYLGHU RI SHRSOH SURW|

&RPSDQ\ %XVLQHVV
JLGHOLGDGH DFWV JORE DO @UING W KWHIROLVY ¥ JX IR G XLIFQWRIS BVE @R MIVP XMW

EUDQG VWUDWHJI\ DQG RSHUDWL QUHWE B B XJKQWK K HOBRIX & WRW \UFHRFORE\E M B 1L ¢
FKDQQHOV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



.H\ LQGLFDWRUV LQ DUH

Q JLGHOLGDGH KHOG UW\Q SFRRWI KV MRKH D'/ | R DOUNGH W REHIDI GHY @ HP P H 1Y MV
VKDUH RI DOWKRXJK WHKRIV F RSLSUHR/BKRIUGH/GWRRDWEKHHF SNKEHY HRVQ\FLDOLL
SURGXFWV FRPSRQHQW

,Q WKH /LIH VHIPHQW ZKLFK LV WHKB YELHOK DLYQLIRXW ® F HIGQ MYFDOIN BWR GK F
WKDW )LGHOLGDGH LQFUHDVHG LWV PDUNHW VKDUH IRU /LIH 5LVN SURC

,Q IDFW WKH VXFFHVV UHFREWNGQRW RIQE\5WKN SUR 8 R AWNKERIDEAW VR Q L
RI WKH IRFXV RQ QHZ VROXWLP@\G HFERR PG FWAR @MW H [ WX U LRH QR MK LD
VXFFHVV RIURRWHI iR B LSVUCRGG B PW) DB OLQ QR Y DW LY Hi IDRL B LLFOW MWKI@RKH KARKK
OLIH F\F CBHU RDVH® RSB REBEOW DQ LQVXUDQFH GHGLBRWHGKDYWR WKV QMR
WKH EXUGHQ RQ IDPLOLHV RDEMIUWQY NXQBHADRF ERWWGE PIEMEPIDGR QU D O
SHDFH RI PLQG RQ WKLV VXEMHFW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,Q WKH 1RQ /LIH VHIPHQW )LBAGHROH GQGOMYN BRBWHKURKHDNE SEAGNRVWAMWOHI ST
PDUNHW DV D ZKROH ZLWK WKH &RHPEDQ\ S®WWHRQJIWKHQLQJ LWV PDUNH\

7KLY HYROXWLRQ UHIOHFWVOWK B GB WL KVH. YOH. @ H Y IRIU B O \BIFGHIDRE N M DV MIX ISP
VKDUH LQ VRPH KLJKO\ FRPSBIWW WHRXYGIDOL QRN RU EK &IRPHND\GDAH RQW K
SS

JLGHOLGDGH VHOOV SUR GXRXV KL Q K O EXIVH\DWM \DWQ G HR RV RYIWEVD YABKU DIQ E H-
SURGXFWV RSHUDWLQJ LQ W KH IRNRNIX HY HH BBWN HEW R NHEKHWO/LEDKEHD R ()
&77 SRVWDO VHUYLFH DQG EDQN LQWHUQHW DQG WHOHSKRQH FKDQQ

JLGHOLGDGH KDV D ZLGH U D DH GRD ESIUR @/ RF W VD GGL M B WALGUH'S X O WH Q B H
DQG IURP WKH FRQVWDQW VHDUFK IRU LQVXUDQFH LQQRYDWLRQV

JLGHOLGDGHYTV RIIHU LQFCLWALHW /D HG LR QOWFQ P DY X B@WX DHP RQV XRUID
RWKHUV SURGXFWV VXFK DV OFOMRWR QQ WX DDWHKH D R GNHRPH| , QRXIHD@ F H
UDQJH RI DVVLVWDQFH LQ WKH GLIIHUHQW DUHDYV

7KH ODUJH GLVWULEXWLRQVERWHE RUKNI BRQ GKRW W MIRH IFRSE@DW B Q DEYUOHR 71 XY
VHUYLFHYVY ZKLFK DUH LQFUHDGLQJO\ FXVWRPLVHG DQG GLIIHUHQWLDW#

JLGHOLGDGH KDV DOZD\V VRXJ&W RDRY QHQV PZ KWV HS WK WHRORBEEBVE®' DD XN W
WKRVH FKDQQHOV WKURXJK D BHRBLEDUDH YHH RY ISFHRG K FWE DROG HDF KO RS

&DSLWDOLVLQJ RQ LWV VWURRW ISRIH VFKOQ RK) H Q VW KIHG  DALPERLGEAKARLIDAMHER H |

VWUDWHJ\ HQVXULQJ D FRKHAHBQW. R@ RIH @WEBURBWERY BREWS KDY SHRWD V X
EHLQJ XVHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



JLGHOLGDGHYTV LQWHUQDW IDRIQ/D R | BV BIVYHIGY JN® 2\W B ROUQEDIRMIGNK L W F
7KH &RPSDQ\ KDV D GLUHFW SUH VH®FHR QWKIURXQ W \D R BIEO! EXUHD G R K DW ULQ

J)LGHOLGDGH UHJDUGV LQVSHUR D WL R @ ROGMDHULNRQ\ [EX WL DBQ PN\ QI EQ R D
EHWZHHQ FRPSDQLHV DQG DERMNHU DDW LEHIIWR @ FIRPRHWPH@RZMWR C
JLGHOLGDGH GHFLGHV WR RSHSBIWHEO QD QG UFRM BRW EQW K QE i IV SIEGE E @ X
VROXWLRQV WR WKH SHRSOH ZKROHUDWARGY B X¥\P\D LEH QLQIATEHD OVK\DMQ §

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



BROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



(YHQWYV VXPPDU\

-$18%5<

/D 3RVLWLYSRPSBUWLRQ RI WKH SURFH\SV RIRUDNE DX L)WLIE MKLHG [
HQWU\ LQWR WKH /DWLQ $PHULFDQ PDUNHW

JLGHOLGDGH $FFHVV _ SUHDWORKORH QWD BHDERRN JURXS ZLW
FOLHQWV WR VKDUH LGHDV REXFQL\R @WQ ® QG WKLIBHV WLRE® \D G
FRPPXQLFDWLRQ FDPSDLJQV

$FFLGHQWY OHGLFDO &UKIB@LWI2D&RHZEKNBWDOWKHADUH SURY
ZRUNHUVY FRPSHQVDWLRQ LQ &RLPEUD

)(%58$5<

JLGHOLGDGH &ERBBKERIHWQHZ SURGXFW D IGP HBWHW S IDVCHY/ DK
ZLVK WR VDIHJXDUG WKHLU [LEHDQ BMWD/OD¥WDELOLW\ LQ WKH Z

JLGHOLGDGH $XWRPYyYHO 2 1BIXQFXDR NV DFQHZUSIRRGGORFRWD LP H G
DGGLWLRQ WR WKHLU UHJXDWK WHKKLFRGO RA® F OBINW XK H\D
LPSRUWDQFH UDULW\ RU H[FOXVLYLW\

0$5&+

JLGHOLGDGEDAMWXGDWLRQ RI D QHZ VSDFH RDWbXA\KLHD KDY SXYG
(FRQRPLFV LQ &DUFDYHORYV [BKIUAK @ FHi ND\Q @/ R GRUHDDAVHH [S QR
WKH \RXQJHU JHQHUDWLRQ DQG WKH LQVXUDQFH VHFWRU

$35,/

SUWLILFLDO , QU ISOOUWRRBMKISS ZLWK &XOWIXERQVMU HRIRH\W L
S$UWLILFLDO ,QWHOOLJHQFH FXOEOONERQM'R @R SRIREIRAVDAV LH €
UHIOHFWLRQ RQ FXUUHQW DSSOLFDWLRQV RI $UWLILFLDO ,Q

)DXVWXGERXB@BSK RI WKH SLORW SURMHWVFRH 3PDRWW XIGRRQ FDIQVE S
WKH KRPH ZKLFK LV IXO0\XRWHWD @ XEBIEFW XWGH TXIHWW VU HFHNL
HYDOXDWH VHUYLFH SURYLGHUV

0$<

%ULVD 3DUWWBBEHOYKVYKPHQW RI D SDUWQRBVBOSPRIEWR L%U L VR
WHOHPDWLFV EDVHG LQVXUDGHFHRWBUYRD XWHWG D @O LHREA DLW\ L

OXOWLFDUH PROQER ®RISERBHHFRPPXQLFDWLRQJDPSDLJQ V
PLOOLRQ +HDOWK FOLHQWV PDWHQ L QLSRIOW & DIEG WKH 1R |

-81(

OXOWLFDIDK@BRWpP WKH QHZ SURG XFW B X®WVLLRIWHH 8 B Q W\bK KK
FRPPXQLW\ LQ 3RUWXJDO WKDWH PXHDQN\DHMV IDNV DS B \RPRHSOM PR
UHLPEXUVHPHQWY IURP JUHQFK 6RFLDO 6HFXULW\

5HDO (VWDWH 3WRMHFRANVR$ADFHE RI WKH ODZLIDGRVI LM ISWIR & H FY
E\ )LGHOLGDGH 3URSHUW\ ZRQ WHKH DY BUHE DL &/LIKW DWXER € D2A
HGLWLR@WRHBNEREE 1RVBHFDOMVWDWH $ZDUGV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



-8/<

$ )LGHOLGDGH FRQWBX{DF KRR NRAHVKR P ¥ RLLG D OVLARIG HDPRQ W
FRP 3SBRUWKGH@LGDGH NHHSV JRLORUEZHWGE KWFRRHWEK RO @ KHKEEK
RI SBRUWXJDO ZLWK WKH DLPHRUN®WDW QR Y¥KKIQI @ 1 WK H YEHULD QF&C
WKH FRPPHUFLDO QHWZRUN WKURXJKRXW WKH FRXQWU\

&KLQD 5HLQVXUDQFWBPWUWEBRHQKL &I D FRRSHUDWILRRHD JUHH
WKH ODUJHVW UHLQVXUHUW GRG&KIWMRDGZKHBK 2L Q&/\D E®RZQH ¢
QHZ LQWHUQDWLRQDO FRUSRUDWH JURZWK RSSRUWXQLWLHYV

$8*867

*(3 &DSH SMADAW RI1 3*(3 &DER 9HUGH TV WQRVIHWRIBD WMLRDOWL R K
WKH J)LGHOLGDGH *URXSTV ORVV DGMXVWLQJ PDQDJHPHQW Il

6XPPHU )HYMAWD®IOGDGH ZDV WKH RIILFLDOVX®YXWDQHAHNERD ¢
LQFOXGLQJ 126 $OLYH 126 3ULMBHVWUGHSRREGBDDQG 9RGDIRQF

6(37(0% (5

-XVW LQD&IMHK RI WKH SLORW SUR | HFKD W XKHD 8§ WD\DE H MQHI
SODQ WKHLU WULSV DQG SUFRY GHF 'L RIQWWR® GH PRGGW UD Y |

&DVFDLYV 3IDGHG HOVGIHAN WRIHWKHU ZLWH BXOWKHFRDMWF ZIDW
3DGHO ODVWHUV D FRPSHWLWIFRWZKLFK LV SDUW RI WKH :R!

28&72%(5

7HOHYLVLRQ 3R J)DIDAFU+ 6 EWDR L Q J ORIO VKILFEK @1 ODXQFKHG D
SURJUDPPH LQ SDUWQHUVKLBOZN ¥R Z-3 GIUR DHD\F\KLCRIRD @D1] Q DNVKH
ZLWK WKH DLP RI SURPRWLQJ RRUWK{O FIDQ® $SVRRERAWL YK DD
EHKDYLRXUV RI PRGHUQ VRFLHW\

3HQVDU ODBERKLQN %L)IBHOLG@®GH KHOG D QDWLRQRG PHHWLC
SDUWQHUY DOO LQ RQH SODEWRXISWKX WWHN UH PVRP PIQXD @BLW.
SUHSDULQJ IRU WKH IXWXUH

129(0% (5

JLGHOLGDGH $XWRPyBHOWUXFIWNBXOQDWLRXH PRWRU SURGX
SURYLGLQJ D VROXWLRQ IRU IGQJI WRHW WHE O LHHMNO SWHRH GAHV L

/HIJDO 7HDPLEZDUIGEDGHYTV OHJDO WHDP/HDYOGTLIWDVL ®J XK K HGH
LQ WKH LQVXUDQFH LQGXVWU\ LIQDRVKEHEHDQDQ ZZHQLQ VROG |

(& (0% (5

5HDO (VWDWHGIHRUWIR®H R ROG D SRUWIKGIHG RMHYHDO® G RWD §
XVHG E\ FHQWUDO VHUYLFHVXWKIWUAK V¥ R O/OKEHQUHHE OKRHFIDGVIEK® U D

JLG 6HIXURV GHRELOBGH FRQWLQXHG LW\RSBQIHUIQRW)L RQHIX U
LQ &KLOH WKHUHE\ VWUHQJWRBIQ LRIUUNMW SRVLWLRQ LQ WKH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$ 8QGHUZULWLQJ SHUIRUPDQFH

(YROXWLRQ RI WKH 3RUWXJXHVH LQVXUDQFH PDUNHW

,Q WKH /LIH VHIPHQW UHPREIE HB® HDP GRS RIQ GLUHRAE LQNFEUWR WK
UHSUHVHQWV D GHFUHDVH LQ GIURHP WK (8B | D UERDOPA. R &5 URKGIXIE WWIR D R D (
WKH PDLQ FDXVH IRU WKLV GHFOLQH LQ WRWDO SUHPLXPV IRU WKLV VF

21 QRWH LV WKH IDOO LQ FRQWR LLEX\WM VRP\H QR | QRS X Z\KY K @ RSAUAY. [PRIHQ
\HDU UHIOHFWLQJ WKH FXUWRPEWQRHIELZDWHK B |GHEZD H [ WHIW IDN\F RILEDMAHDWY
SUXGHQWLDO UHJXODWLRQQFDS,SOZRDEIOHD WHR PVRKIHH \WHHFOW RIADLDERFMDRD W |
JXDUDQWHHYV

,QVXUDQFH OLQNHG WR LQYHWWPH QWR IWR B \D | RK IHPH QW ORIE&/RGWPHIMU R H F
DOVR UHFRUGHG D IDOO LQ SUHPLXPV DOEHLW OHVV DFFHQWXDWHG

OHDQZKLOH /LIH 5LVN SURGXFG V HFR® \ROW GG \\W B H \J UIRZ B KWW B O/\W
PDUNHW DQG WKH FRUUHVSRQGRIQWQYFUHDVH LQ QHZ PRUWJDJH DJUHF

7KH 1RQ /LIH VHJPHQW PDLQWDLLMHBPAMRQM SRDUW L FR QIIY. RO X QIR Q J QW HR)I
EHJDQ LQ 3UHPLXPV LQ KHKL VU VM BIP\WW R IVQJI UG ZVBW BUKILY LRXV \HDU
DQG WKLV LQFUHDVH ZDV VHHEBWFURVY DOO WKH PDLQ OLQHV RI EXVLC

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



, Q WKH :RUNHUVY &RPSHQVDQDWHEB QVEBLQHV B D B X \GIRXHE\OH HGHPIIHVF WU R Z \
RI JURZWK LQ HFRQRPLF DFWKH XD JHLBKOD SRGL W LG/HHF UMK HOIOR QVKH
WDULII DGMXVWPHQWY WKDW WKHQ&RPFSEHQWHVHRDYHWHRH H § ELDRCSBOHHH QW

LPSRUWDQW GHYHORSPHQW LL\Q QIHFHH ®W E\X\DIUQ/H K I VL ¥ HDRIPWARWIKRODAH B\RQ G
VHIPHQW RYHUWDNLQJ WKH +HDOWK OLQH RI EXVLQHVYV

7RWDO SUHPLXPV LQ WKH ORWRW R R QGWDQWKGOWR HW RZ EONH® HGRQ V|
SUHYLRXV \HDUV

7KH +HDOWK OLQH RI EXVLQHWDZDERRWWY @D RO RVWKMH ER INGBWIRQ RI

LQVXUDQFH DV D FRPSOHPHQWXMWMRDOR/HR ED VWIPFEQ@IRO H-4H/INOK/ QI SAKDNDLGEFBH L IC

HPSOR\HHVY EHQHILWYV SODQRUUHBFREGHGLQURZWKERL QJPERESYIEFW LQ
PLOOLRQ

7KH ORWRU OLQH RI EXVLQNWLREZERBYW DY W WRQUO/ LHH | D UQW WHIFHER EIOHH §

UHFRUGLQJ (85 ELABPLRRV 7HYVH@WUBOEH AQH SIBRDIMVRFW B W.IQGV
ZLWK WKH ULVH LQ YHKLFOHOR® & HRIVEXBL PHND\Q R/DW @ I\ R HDI® URRPRIIN K X
SUHPLXPV RI DOO 1RQ /LIH SUHPLXPV
7KH )LUH DQG 2WKHU 'DPDJH ORYK WRD G ISQIRGK FIWWH D H HH B PWR\EXAXW® D U
JURZWK RI ZLWK WRWDO SUBIYPHXPLVQREXMBEQH VK LIODYLHROW POBWH DQ G
FRQVWUXFWLRQ LQ ZHUH LPSRUWDQW IDFWRUV LQ WKLV HYROXWLR

7KH RWKHU OHVV VLJQLILFDQW GHQPNQRV BXOWIRQ HVNZLDK W@ R RIGDIUHG
DJJUHJDWH LQFUHDVHG WRWDOOLQJ (85 PLOOLRQ

JLGHOLGDGHTV 3HUIRUPDQFH

Q JLGHOLGDGH UHSRUWRG ZIQHW SHRE LWV IRQ\WSG D FRAWRUIHDVH RI
LQIOXHQFHG E\ D IDOO LQ IHFYWHOAWPHDW HGFRIPMK WKKN A@  B3R R Q WY |
VLQFH LQ D UHDO HVWMDW R PSR @ B/ RRRLFRS O H W\M G X FOW D (GO SWHRR W @ W/
SURSHUWLHYV

7KH FRPELQHG UDWLR ZDV LQ@WKH SUHS8RXFZYHD W KIDQW XRHQW KB E\
FODLPVY UDWLR UHIOHFWLQJ FDXWVRMNM FW DXPEFHRZQ D YWH-RH QSRR WIRFAH W K T

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,Q D \HDU PDUNHG E\ WKH R UH GG D ISAMHFH ROXOVG S B ¥ L MWHHIPGSHWI R U P |
ZULWWHQ RI (85 PLOOLRQ

5HIDUGLQJ WKH DFWLYLWWHIGQ(8RUW X PO O)LREH OAKAFE& HU U SRUR-HABAQWH GG D

WR RULJLQDWLQJ IURP W KIHW K HH JWHHPUHEIO WDLOHEQ @ KLQV \M R €& RAFRDZLL IQH W
HTXDWHG WR D WRWDO PDUNHW VHKHRWDRQ LWV BAUYR¥LAD )G HFOHDLGMD

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



/[LIH 6HIPHQW

.H\ EXVLQHVV LQGLFDWRUV * /LIH 6HJPHQW

Q JLGHOLGDGH VDZ D G/HFH WBIV A HGWS WHR DXFEW L Q JW RIR RIQF KDQ G
SURGXFWY DOG WKH FOLPDW HRWK DR Z W QN HUFHW W KDW H DX O DGO GHQ0 KK E
SUHPLXPV HQDEOLQJ LW WR DFKLHYH D PDUNHW VKDUH RI DOPRVW

2YHUDOO )LGHOLGDGH DWWIR@HD GHHPHRNFNW RI (85 FRPBD®&B WR
EXVLQHVV LQ 3BRUWXJDO DOVRWKHIGBBWHYWI WKH JHQHUDO GHFUHDVH L

'"HVSLWH WKH IDOO LQ SUHPLXPWKH GROWXD & H VIH PDKIEN @ H 2 UWXKH D GCHDW

(YROXWLRQ RI WKH /LIH VHIPHQW E\ OLQH RI EXVLQHVV

7KH /LIH VHIJPHQW LV FRPSR\SHW® RXFMW ¥ B Q\GN/ DIGIG) I$Q DQLEQALL BHFAVUSFRGVALVE D
IRU WKH JUHDW PDMRULW\ RI SUHPLXPV UHSUHVHQWLQJ RYHU RI Wk

Q JURZWK LQ WKH /LIH )LQDQFRDQ@ NHWMBDOWNZIIRW XRYGIRNOEDNDH BLOR ZWik

,Q DQ HQYLURQPHQW GRPLQDWH® EWB RA VOQWHYHV B\ UDRMLEN\DYE) O g B L
ZLWK WKH JHQHUDO WUHQG LQ LWKW KRLIVUWHHMP H DWW K+ R ZGIN FROALHQHY RRDV P D
DGDSWLQJ WKH SURGXFW PL[ WR RKX &)OHIQWOPDR Y N DWW GQ HHGMO LA DNGH VB IOR |

2Q WKH RWKHU KDQG RI QRUPH @FH Y QHD LH LBL WK 1D G R MIVQLXYLAREHEWIRH B G X
W R WR D WRWDO RI (85KLVPVYBIFLROW AKH GIFY RWD X W/LKREQ QXTZME I R GRX FA L
ODXQFKHG LQ WKDW DGGHG WRVWRHVWURGXFW UDQJH LQ WKLV OLQF

5LVN SURGXFWY DUH WUDGDVW\RRLIDOCH GO F LHV K QB/DXQ@ND @RHDHS W/ ROGDMEHWHARUWHY J

EHQHILWHG IURP WKH YLVLEOH X VWOWYQH Q@ BVCKHHG 3 B H MRXYJIEKBIWV R | HWFIRI) RIP\D
IOH[LELOLW\ RI WKH EDQNV ZKHQ JUDQWLQJ FUHGLW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



(YROXWLRQ RI WKH /LIH VHIPHQW E\ GLVWULEXWLRQ FKDQQHO

7KH EDQNLQJ DQG SRVWDO FWDWLQBOM FIR@QW LR X H LWHR \EHH) RMKISIVBIGR G X F
DURXQG RI /LIH SUHPLXPV RRPWRHWE MKD QG HOSW HMERKNGGIRZDQGIHF Ut
WKH JHQHUDO WUHQG RI IDOOLQJ SUHPLXPV LQ WKH /LIH VHIPHQW

YRFXV RQ WKH EDQFDVV XU D3R A & [EDQUNLLEXIWAKRO P R G HROS-EUOHOWFER (R W RL Fi
SURGXFWV RIIHULQJ SURGXFWV PRVW VXLWHG WR PDUNHW QHHGYV

2Q WKH RWKHU KDQG WKHUHWVAIDG ERQR RO DGHXDH® HOR ZRLIDUG WWEH  F
WR D WRWDO RI (85 PLOOLRQ

1RQ /LIH 6HIJPHQW

.H\ EXVLQHVYV LQGLFDWRUV £ 1RQ /LIH 6HJPHQW

Q JLGHOLGDGHYV SHUIRUPD QFHQAD VZQRWDEGAWK RMMKH 1RRP/SDH NG
WRWDOOLQJ (85 PLOOLRQ LQ SUHPLXPV ZULWWHQ

JLGHOLGDGHYV FRPPHUFLD @IS 8 UNVRY PDROHHNVIL G F RVUNA XQIDLEN HYYIRHHY FVODUUHNHI WY
LWV OHDGHUVKLS SRVLWLRQ LQFUHDVLQJ LWV PDUNHW VKDUH E\ S &S

&RQWULEXWLQJ WR J)LGHOLGBGHIVHSRIMHQW 2BV W K A DHERHEDQF BABKED W
VHUYLFHV ZLWK D VWURQJ HRYDVLRQR ® GG | MAKHH GWHDWLRQ BQ BGUOH J |
KLJK OHYHO Rl YHUWLFDO L@WEJUDRVERQ NHW KO HEWBWILEDEH UHVSRC

(YROXWLRQ RI WKH 1RQ /LIH VHIJPHQW E\ OLQH RI EXVLQHVYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH 1RQ /LIH VHIPHQW FRPSUEXNYQHY NG D Q\WKQR MJIR| VOKRIPHERXAN B VLR @ L
+HDOWK ORWRU DQG )LUH DQG 2WHKH UR'IDW R BIHWAR WHDU SV H DMK P\8 ZWR JAL W1

ORVW RI WKH 1RQ /LIH OLQHWH RIHEXRUR® B § ¥ HG W\KSJARDX\HKGLE® Q WV £ B X WV & Bi |
SHUIRUPDQFH RI :RUNHUVYT &RPSHQVDWLRQ ZKLFK JUHZ E\

'LWK WRWDO SUHPLXPV RI (8RVDWLRQ LRI SGRL\MIKU B R RSB URAN JUR.
UHIOHFWLQJ D EXR\DQW HFRQRPW DMHE D/ODWIAL QIG W K ¥ VWWR H REQALIRLLEG HGH
FRPSHWLWLYH SRVLWLRQ UHJDHYYGCHQV FISHOEX AW W R DUIDH WS\ ROEG W H S X MFDH

7KH ORWRU OLQH RI EXVLQHVV FRQMFIDIDIW \D FWRL E HW F Q@ 8 DUION  TRIQH/ PIRIV W

RI WKH VHIPHQW WRWDO SHW LRVLP/INQ 6 HQLH) RV KELXW K QEK/QY\LZEIRP 56 D B/H §
SUHPLXPV ZULWWHQ JURZLQJ V H[9® DY GHRY [EVR MKH E3 HAYKIHD R BBKILEBWHIG VW
EDVHG RQ WKH LQFUHDVH LRURNKIGFDXDOQXMEHDY ® @G )\MEHD SEALRG X FW ¥ L
DQG YDOXH SURSRVLWLRQV IRU LWV FOLHQWYV

SBHVWUXFWXULQJ RI WKH 3)LGHKO LS DREZ PRVURP B GHAICKYV BUHFOEARKIRWEKLZKH WHK@IW
QHZ SURGXFW 3)LGHOLGDGH BXP\RRRy YI36 RLOLY VARG RNWQ WD VFHRBHEDW LBRQG \
IRU WHOHPDWLFVY EDVHG LQVI3DD®RH BVRIGCSK EWWK @PDIUWD RHLNE B DL MOQKH
RI EXVLQHVYV

+HDOWK SUHPLXPV DOVR FRI\8RYXWGRQRRU WKL \F BQ ¥ R PR IGEDXINI @M VAR DAV}
1RQ /LIH VHIJPHQW &RQWULE XAMIVQB D/8R AL KM\ VWIR) R D\W KWADYIQRE B LB B S
LQWURGXFHG LQ UHFHQW \HDWWL FIRWHH [D PEQ H Q\W R M DOMLIYEF K HREF N ® \ LIV
WKH RYHU V DQG WKH 22UIHH @KDB K Z DY GHFODDFEIGO HQ BHH BYSDQG L Q.
LQFOXGLQJ RWKHU VSHFLDOLWLHY VXFK DV '"HUPDWRORJ\

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



(YROXWLRQ RI WKH 1RQ /LIH VHIJPHQW E\ GLVWULEXWLRQ FKDQQHO

$00 Rl )LGHOLGDGHTV GLWHWMURERWGE RQR ¥ K\ QYHH®\V D Q GHRURHY K L1 DHOHEE RVAKODH
WKRVH LQ SUHYLRXV \HDU

7KH WUDGLWLRQDO FKDQQH®V FBIOMOOWX HRBZW RV W/ &RV QDN &/ HEQY RAKHD W H*
VHIJPHQW UHSUHVHQWLQJ DURXQWKH ®L MW WH LR\ IVQ RD S H B E B B\N KRX/
IHHGEDFN IURP FOLHQWYV )LGHOIS®DGEH KP$KDYZN\\RFREWYAXHGUKW K H
WUDGLWLRQDO FKDQQHO ZKWKKFIRFSIDULDE WK LW KHR QW H & HRI)O\E OHHD LU R Z

6LPLODUO\ WKH EDQNLQJ D®GWSRNHMVOD @ @ & D Q @ H@VWSKHJ IR EHPE KEASNRKHHI P +
SRVLWLYH HIITHFWV IURP WK DU RIWARR HR L @RUWMDIPRE H V $ \WOWKDIIBVLIFEK W L
EHHQ LPSOHPHQWHG WR ERRVW HG®IOM VLRI BQ RIGHRAUMY VOR Wi/ BDRLYY N © & DDRDI
RI WKHVH RXWOHWYV ZLWK VLJ@LKLFD@DW RI HEWRAWHMVEDUWLFXODUO\ LQ

L OWHUODWLRQDO %XVLQHVV

JLGHOLGDGH RSHUDWHV LQWHUQDWDR OB O\ MAERRMUIX BDPRQR KHGLER 53
Q WKH WRWDO GLUHFW ID@BVXEDQBORKHWVHB HDEK HRG (868 D UEBIOAGL R Q
WKH SUHYLRXV \HDU 7KLV HFRWOW VRL RQK B HEO B B\W K HW REZXWAK I K D R\DWF D R
UHFRUGLQJ JURZWK LQ /LIHQFWHIMLXP RIR(ISBURXBIGOO LR BDITRPERQW GQXR Q
WR EHQHILW IURP WKH KLJKO\ SRVOWYYH SHUIRUPDQFH LQ /LIH )LQDQF

,Q DGGLWLRQ WKHUH ZDV V IXFQL DLW DDA JORA R WKL TQ H EQ D QFRKSOUSPRU R X |

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWV LQ PLOOLRQ H>

QWHUQDWLRQDO ExvL| [ ]
'LUHFW LQVXUDQFH SU 9DOXH ( &KDQJH 9DOXH ( &KDQJH

/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
1RQ /LIH

YUDQFH

/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
1RQ /LIH

IX[HPERXUJ

/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
1RQ /LIH

ODFDR

/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
OR]DPELTXH

/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
1RQ /LIH

,QWHUQDWLRQDO %XVLQHVV 2 7RV
/LIH ,QVXUDQFH DQG ,QYHVWPHQ)\
1RQ /LIH

6SDLQ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



BUHPLXPV FODLPV DQG H[SHQVHV E\ OLQH RI EXVLQHVV

7KH IROORZLQJ WDEOHV SURY L GHGDHESYHHPWHE\R EQ RU CGBU R P IEXXRAL QHYIYL PV

$PRXQWV LQ WKRXVDQG HX

GH[ O
/LIH /LQH RI H ,QVXUDQ ' Q 2WKHU /LIH
- PRSVADY  Levxup uHLQvx SRR SUMYLR

SUHPLXPV ZULWWHOQ
*URVV

5HLQVXUHUVY

SBUHPLXPV HDUQHG

S5SHLQVXUHUVY

&ODLPV LQFXUUHG
SHLQVXUHUV - s

&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV

S5SHLQVXUHUVY

([SHQVHV LQFXUUHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQG H:

+HDOWK 2 6
/ILQH RI EXV

SUHPLXPV ZULWWHQ
*URVV
S5HLQVXUHUVY

3UHPLXPV HDUQHG
*URVV
5HLQVXUHUVTY I
. ihwW .
&ODLPV LQFXUUHG
*URVV
5HLQVXUHUVTY

&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV

SHLQVXUHUVT - s

([SHQVHV LQFXUUHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQG H:

:RUNHU
/ILQH RI EXVLQHVV +H FRPSHQ 7TRWD(

SUHYLR

LQVXUD \HDU

BUHPLXPV ZULWWHOQ

*URVV 'LUHFW EXVLQH\ ]
*URVV 3URSRUWLRQDO ]
*URVV 1RQ SURSRUWLR e
5HLQVXUHUVY VKDUH ]
W e
3UHPLXPV HDUQHG

*URVV 'LUHFW EXVLQH\ ]
*URVV 3URSRUWLRQDO ]
*URVV 1RQ SURSRUWLR s

5HLQVXUHUVY VKDUH

I
w1
&ODLPV LQFXUUHG

*URVV 'LUHFW EXVLQH\ ]
*URVV 3URSRUWLRQDO ]
*URVV 1RQ SURSRUWLR s
5HLQVXUHUVY VKDUH ]
o iww [N
&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV
*URVV 'LUHFW EXVLQH\ ]
*URVV 3URSRUWLRQDO ]
*URVV 1RQ SURSRUWLR e

5HLQVXUHUVYT VKDUH

(ISHQVHV LQFXUUHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKR

ODULQ| )LUH DQ
ORWRU >WKHU | DYLDWLl ' GDPDJ *HQHU| &UHGL /HJDO

/ILQH RI EXVLQHVV 1R( OLDEL OLDEL VXUHW)\ H[SHQ $VVLVW

LQVXUD WUDQV| SURSH
LQVXUD Lovxug Lovxug LQVXUD LQvXurd LQvxug

SUHYLH
\HD U

— o
rr
O <
o
OT
m O
— Q0

BUHPLXPV ZULWWHQ
*URVV 'LUHFW EXVLQHVV
*URVV 3URSRUWLRQDO UHL
*URVV 1RQ SURSRUWLRQDC
5HLQVXUHUVY VKDUH

1HW
3UHPLXPV HDUQHG
*URVV 'LUHFW EXVLQHVV
*URVV 3URSRUWLRQDO UHL
*URVV 1RQ SURSRUWLRQDC
5HLQVXUHUVY VKDUH

1HW
&ODLPV LQFXUUHG
*URVV 'LUHFW EXVLQHVV
*URVV 3URSRUWLRQDO UHL
*URVV 1RQ SURSRUWLRQDC
5HLQVXUHUVY VKDUH

1HW
&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV
*URVV 'LUHFW EXVLQHVV
*URVV 3URSRUWLRQDO UHL
*URVV 1RQ SURSRUWLRQDC
5HLQVXUHUVY VKDUH

1HW
([SHQVHV LQFXUUHG

1HW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$ ,QYHVWPHQW SHUIRUPDQFH

,QFRPH DQG H[SHQVHV IURP LQYHVWPHQWYV

$W  'HFHPEHU WKH DO ORFDVDVR@ RV WVOR H QW R H Q Q/F/H DB IR WHEG W V
DV LQYHVWPHQW FRQWUDFWYV L\RDNVIROORZV DPRXQWYV IRU VROYHQF\

$PRXQWYV LQ WKRXVDQG H;

3URSHUW\ SODQW DQG HT

BURSHUW\ RWKHU WKDQ I

+ROGLQJV LQ UHODW
SDUWLFLSDWLRQV

(TXLWLHV OLVWHG
(TXLWLHV XQOLVWHG
*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
6WUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHFXU
&ROOHFWLYH LQYHVWPHQ'
"HULYDWLYHV

'"HSRVLWV RWKHU WKDQ FIL

$VVHVIRU OLQNH(OLC(
FRQWUDFWV

/IRDQV DQG PRUWJIDJHV
&DVK DQG FDVK HTXLYDOH

7KH LQYHVWPHQWY LQ WKH WDEGMHRDERW QREPKG H R QWH\DW RINQ FK LB R (

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWV LQ WKRXVDQG H.

*URXS FRPSDQLHV GHEW LQVWUXPHQWYV

3XEOLF GHEW LQVWUXPHQW GRPHVWLF LVVXH__
3XEOLF GHEW LQVWUXPHQW IRUHLIQ LvvxHuvl I
'"HEW LQVWUXPHQW RWKHU GRPHVWLF LvvxHUuy
'HEW LQVWUXPHQW RWKHU IRUHLIQ LVVXHUV [

(TXLW\ LQVWUXPHQWY GRPHVWLF LVVXHUV
(TXLW\ LQVWUXPHQWY [IRUHLJQ LVVXHUYV
S5HFHLYDEOHYV

7TUDQVDFWLRQV WR EH VHWWOHG
'"HULYDWLYHV

6LIKW GHSRVLWYV

7THUP GHSRVLWYV

,Q WKH IROORZLQJ LQFRPH ZDV JDLQHG IURP LQYHVWPHQWYV

$PRXQWYV LQ WKRXVDQG H.

,QYHVWPHQWYV 'LYLGHOQ ,QWHU 5HQWYV ZRWDC 3UHYLRX
,QYHVWPHQWY DOORFDWHG WR WHFKQLFDO SURYLVLRQV OLIH VHIPHQW

*RYHUQPHQW ERQGV
&RUSRUDWH ERQGYV
(TXLWLHV
&ROOHFWLYH LQYHVWF
6WUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHF
&DVK DQG FDVK HTXLY!
/RDQV DQG PRUWJIDJHYV
3URSHUW\
"HULYDWLYHV

,QYHVWPHQWY DOORFDWHG WR WHFKQLFDO SURYLVLRQV QRQ OLIH VHJPH(

*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
(TXLWLHV
&ROOHFWLYH LQYHVWF
BWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHF
&DVK DQG FDVK HTXLY!
/IRDQV DQG PRUWJDJHV
3URSHUW\
"HULYDWLYHV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,QYHVWPHQWY QRW DOORFDWHG

*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
(TXLWLHV
&ROOHFWLYH LQYHVWF
BWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHF
&DVK DQG FDVK HTXLY!
/IRDQV DQG PRUWJDJHV
3URSHUW\
"HULYDWLYHV

Q WKH ILQDQFLDO H[SHQVHV WRHOWOFZWLQJ IURP LQYHVWPHQWYV ZHU!

$PRXQWV LQ WKRXVDQG H.

7

&RVWY DOORFDWHG
2WKHU LQYHVWPHQW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,QIRUPDWLRQ RQ JDLQV DQG XKRWOWGHUBITUHPMW N UHFRJQLVHG LQ V!

Q WKH QHW JDLQV DQG ORVVROQ@RZNQDQFLDO LQVWUXPHQWYV ZHU

$PRXQWV LQ WKRXVDQG H

$V D FKDUJH WR

,QYHVWPHQWYV

,QYHVWPHQWY DOORFDWHG WR WHFKQLFDO SURYLVLRQV OLIH VHIJPHQW
*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
(TXLWLHV
&ROOHFWLYH LQYHVWPHQW
BWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHFXUL\
&DVK DQG FDVK HTXLYDOHC
/IRDQV DQG PRUWJDJHV
3URSHUW\

"HULYDWLYHV

2wiHUY I
~ 6xEWRwWDO [
,QYHVWPHQWY DOORFDWHG WR WHFKQLFDO SURYLVLRQV QRQ OLIH VHJPH(
*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
(TXLWLHV

&ROOHFWLYH LQYHVWPHQW
BWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHFXUL)\
&DVK DQG FDVK HTXLYDOHG
/IRDQV DQG PRUWJIDJHV
3URSHUW\

"HULYDWLYHV

2WKHUV

,QYHVWPHQWY QRW DOORFDWHG

*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
(TXLWLHV

&ROOHFWLYH LQYHVWPHQW
BWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHFXUL)\
&DVK DQG FDVK HTXLYDOHGC
/RDQV DQG PRUWJDJHV
3URSHUW\

"HULYDWLYHV

2WKHUV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,QIRUPDWLRQ RQ LQYHVWPHQW LQ VHFXULWLVDWLRQYV

$W '"HFHPEHU WKH YDOXH RNV LIPYPDWHLH. QW LDQOGH @ RULAOVRWPW WR R
FKDSWHU

$ 3HUIRUPDQFH RI RWKHU DFWLYLWLHV

7KHUH DUH QR RWKHU DFWLYLWLHY G HHKRHWPBIGFE\ IR KHVERIPSODS Z\VMAK R

$ $Q\ RWKHU LQIRUPDWLRQ

7KHUH LV QR RWKHU PDWHULDOVLEXRUPBDWL PQ @ ISGBDWIWRIDWRHVKH &RP S

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



% 6\WVWHP RI
*RYHUQDOQFF



% *HQHUDO LQIRUPDWLRQ RQ WKH VA\VWHP RI JRYHUQDQFH

&RUSRUDWH JRYHUQDQFH VWUXFWXUH
&RUSRUDWH JRYHUQDQFH LQFRWYHY @ WKH LRFD/QRJ M Pl 10 Q W/RR QKR \&FIRHPS D
VWDNHKROGHUV E\ PHDQV RI Z¥HF®&HWIKMHBR iSO DIV VR E W K FO/PKNDHMH B\ Z
DQG PRQLWRUHG
7KH &RPSDQ\ DGRSWV D XQLWD Z\L WRKUS RARDWIG RR Y HU IHOVHR B FPrRRAGLNY MV H 8 F

7KH IROORZLQJ WDEOH UHSUHVHXQNFWH WWH XRRPSD\GX RIRMWSRUDWH *RYH

7KH PDLQ FRPSHWHQFHV RI WKH ERIBU QD QRH &@XVGIXEW Q WAKBPIUHRUSRUDW

*HOHUDO OHHWLQJ

5HVROXWLRQV FRQFHUQLQJ D Q% UDWPLHGGPVH R WHN WIRF WIX\M L RROP IHIG W KH D
VXSHUYLVRU\ ERG\ DQG WKH WHWYSHFPWQRMW HR@HH BRQ DVX 1D X R MDRUD H KHI\QW |
PD\ RQO\ EH DSSURYHG LI D YRMWRUL@ RYRDXW QW DK LH YRIGWRIAMKRBNE Q J
VKDUH FDSLWDO

%RDUG RI 'LUHFWRUYV

7KH %RDUG RI 'LUHFWRUV LVW PRYRW NG YRH QDNVWH O@ P\ HWW BEHYN DHYCSH BWHG
ZKLFK DUH UHQHZDEOH

$V RQH RI WKH &RPSDQ\YV FRUBRWRWHY ERG WK/H & K R DY6RIIVWGRR VBIREE H U V

FRPSDQ\ 3XUVXDQW WR $UWLHFWORI $V VRIFWIKWM L&KRP SMQ DIG/GH WVRR HOMWR\ W |
ODZ WKH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



0DQDJLQJ WKH FRPSDQ\ EXVLWHW\D\Q B QRS BH D VRILRPQ D U B O D WAHKCH VDRE WA
GR QRW IDOO ZLWKLQ WKH FRPSHWHQFH RI RWKHU FRPSDQ\ ERGLF

SHSUHVHQWLQJ WKH FRPSDQ\ $RVIVQ BHROXWZR WKRW K W SBREZW UYW R \ZD {
OLDELOLW)\ LQ DQ\ SURFHHGLQDYUP®BHRGMWR HQWHULQJ LQWR DUE

$FTXLULQJ VHOOLQJ RU RWKHBXDEK B IDER L P® R RD RWHHWQLFXAMEH DK
BHWWLQJ XS FRPSDQLHV VXEVBRVEIQIJRD¥RRUWMQJ SOHGJILQJ DQ

(VWDEOLVKLQJ WKH WHFKQRPBDRI MK FRPISQIQ WQIBMN K A HHM OB LR D
UHJDUGLQJ HPSOR\HHV DQG WKHLU UHPXQHUDWLRQ

$SSRLQWLQJ OHJDO UHSUHVH@WDRIYIHD/W H L W F\W KB LSRIZWWHKR \LMV R3 F

([HEXWLYH &RPPLWWHH

'LWKRXW SUHMXGLFH WR WAKHH/ SSRRVOHEDRD W HW \ VRR WHK\HF [ [HEUXIPBMBERRZY RPIP V
GHOHJDWHG WKH GD\ WR GD\ P D QMLIW WH@ W ZKIL WK H GRP>XS®HNY WR WKLV F

X

$00 LQVXUDQFH DQG UHLQRQVZBEAKRSHH IFRORMFWAG RYBRPEDH
UHLQVXUDQFH RSHUDWLRQVD EWNOXGGE QFR & W R DIF V2K LUFHKJ KBH G DGVH I
UHSDLU RI UHDO HVWDWH YHKLYDRQWH SJIMHMH UXYPIY WRIS B5S0WBIW L

5HSUHVHQWDWLRQ RI WKH &R PWBID/QN HBH DROUH DVRK/HR VXCBW IURFQ V R B U DAXK
$FTXLVLWLRQ RI VHUYLFHYV

(PSOR\HH DGPLVVLRQV GHIHPX@HBRQWLIRMHFRQE L W D RGN LG R WK H
WR PDQDJHPHQW SRVLWLRQV

([HUFLVH RI GLVFLSOLQDU\ SREMUL\RQQYG WKH DSSOLFDWLRQ RI DQ
SHSUHVHQWDWLRQ RI WKH &R RAMJ\ VEKHRHWMSDR\HEHRG LHY UHSUHVH(
2SHQLQJ DQG FORVLQJ Rl EUDQFKHV RU DJHQFLHYV

1RPLQDWLRQ RI WKH SHUVRQ JHBUHD/M @ Wi O L QWR/HRE FERPIEQ\QD W VWLK
ZLWK GHWHUPLQDWLRQ RI KRZ WKH YRWH LV WR EH FDVW

1RPLQDWLRQ Rl WKH SHUVRQWEZRR\VZLRO KDFK WX i RRFRFISD\QS R\W H
WKDW WKH &RPSDQ\ ZLOO LQGRFPRASGRLWY N X & LFRKP S\ QX RSRGAL \D

,VVXLQJ Rl LQVWUXFWLRQV ZKW RZK IDAKH DEILH) GQQD ROR WK H FERP WD |
LQYROYLQJ IXOO FRQWURDO

SHSUHVHQWDWLRQ RI WKH &RPSRQG\ SMVPDRGHRXW. @ F GREVOI D MALL
MXGLFLDO RU DUELWUDWIERQ@ ISURE® HBIL\YK'G UDQ GQD FIFMEMEIN B WV
DUELWUDWLRQ FRPPLWPHQWYV

$SSRLQWPHQW RI OHJDO UHSWHRHRDWD RUPHYV W RWSKH B IR B PWHRMXWD B
ZLWK GHILQLWLRQ RI WKH VFRSH Rl WKH UHVSHFWLYH PDQGDWHYV

L, OQYHVWPHOWY &RPPLWWHH

$00 WKH &RPSDQ\fV LQYHVWPIHHUN L&HRQVER QWK B U, YWHAEWIRHHE QMW W R /X P
&RPPLWWHH LV UHTXLUHG WR UMBR U QYW KW RMHONOW BRRPRYWIFBUULHG F

S5HPXQHUDWLRQV &RPPLWWHH

7KH S HPXQHUDWLRQV &RPPLWWHHWRKHUBINBRQNU B WH R R UR HHAMASERERIBINYH H U
ERGLHYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH PDQGDWH RI WKH PHPEHUV RI WKW 5IHW® K QHUDW RR QWK B RPRD WG/ RH 'E

6XSHUYLVRU\ %RDUG DQG 6WDWXWRU\ $XGLWRU

7KH VXSHUYLVLRQ RI WKH FRPSDQVWVRWWKRDWHY B R G VIL BIMOD WYX VRR D\ 6XKS5H.
7KH FRPSDQ\YfV $SUWLFOHV RI $VVRFEHWILR@® HVWBDEOE VKV WKKR & K VEIUHRW R
7KH PHPEHUV RI WKH 6XSHUYJLVRYUN FERDWKH RRPTSONUHIPM K WEKRNGHHWRR X W L

&RPPHUFLDO &RPSDQLHV DV WKWS HRLHL R RA\VQ WH/VHRWF WD WHR SLURDK WIKQH &
FLUFXPVWDQFHY ZKLFK PLJKW DBQJHFEW WWMOKNHLLQJ LPHPILM RQOLW\ ZKHQ DQD

&RPSDQ\ 6HFUHWDU\

7KH &RPSDQ\ 6HFUHWDU\ LV D \&RMH IRRIDWGH Rob RIGU H B\E RRJIMIE B IGHE) FRMLVR G\
RI &RPSDQ\ 6HFUHWDU\ LQ WKHGR RFRKD TRRW G K& DW H\S SIRQ. GWKSHSUWR O/ R |
JRYHUQDQFH IXQFWLRQ Rl DOCRWXH FRPSDQLHV LQ WKH )LGHOLGDGH *|

&RPPLWWHHYV

7KH VSHFLILF FRPPLWWHHY RSEHOWIDWHERBGCWEHWRIFRWEWMM/KAPIRYWW
VXEVHTXHQW UDWLILFDWLRQ RIGNKHLU GHFLVLRQV E\ WKH PDQDJHPHQ\

7KH VSHFLILF FRPPLWWHHY DUH WKHHARXWRUHWH WRBREWWUHHY ZKILFK GHGSI
WKHP DQG DUH LQWHUPHGLDU\ GHFLVLRQ PDNLQJ ERGLHYV

$FFRUGLQJO\ WKH VSHFLILRFE ERBRIHWVWHHNY XO8J W K5 1B K MHIRO®EIN ] FILHGH €
DUHDV RI WKH GD\ WR GD\ PDQDJHPHQW

JXUWKHUPRUH WKH FRPSHWHQHRHF GRRPHPIDWWHHEH W R VH DE R LRV HW KHH[ PCEXHVFL
PDQDJHPHQW UHJDUGLQJ PDWWHVWUKERKDDE BKGLUHMVZREKLEQPQ WG H
SHUPDQHQW PHPEHUV

,QWHUQDO JRYHUQDQFH

,QWHUQDO JRYHUQDQFH LVHWKHMHQOKHKMERQWLERGLD\QRSI MKW FHE BIG RFRWIW H U ¢
EXVLQHVV REMHFWLYHV DQG WKMN RBSB QW HE XW K & FRUW DIJE & DN DR BQ \\
WKH UHSRUWLQJ OLQHV DQG W KHZHD@I® WDR/DWK R R WIODQA WDXW MR BHR S MRKYHL (

7KH &RPSDQ\ JXDUDQWHHV D QQIVGIHJ & DOMID N HBW URQV RR @ HRY 9§ R/QKWEVROU D\C
ERG\TV RUJDQLF DQG IXQFWBRQDQ@GV QWD 1D L B | VDK I U D QVHFR R |
IXQFWLRQV DQG DSSRLQWLQJ LWV KHDGYV

OHDQV RI LQWHUQDO FRPPXQLBDMHRY LIRQH ®HIG QUHHEY RFOK WYLLRDGDA R WKL
SUHVHQWLQJ GHFLVLRQ PDNL@JEHVRBHRNVQ QWK B Q/GV LRAF \W K P PXOQE R B WH. R

7R JXDUDQWHH DQ DGHTXDWH FFRHUMHFQAR QS BHWR € HIQ HFR WHRW B W H [ Bl F
RUJDQLVDWLRQDO VWUXFWXUHVWHKQFK B@QE XIUHSO MPHD WOMDLWR 8V RI FMRC
PDQDJHPHQW WKH PHPEHUV RILWHK® DHFXW RY H RRFPPQ IVQWHE VILE @WK D W |
IRU PRQLWRULQJ D JURXS Rl VWUXFWXUDO ERGLHYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH

7KH

H\ IXQFWLRQYV

NH\ IXQFWLRQV HVWDEOLYVKHGQDIONKR Q WIKRHO WAVM IR PQ MIHP BIQYWH Q@ N

IROORZLQJ IXQFWLRQV DUH GHILQHG IRU WKHVH ERGLHV

5LVN ODQDJHPHQW )XQFWLRQ
(QVXULQJ LQIRUPDWLRQ LV S/AXBG REIG @HFGE WPLIRGH PIOWLIQUID ERMW KV E \
DQG E\ WKH GLIIHUHQW 'LYLVLRQV

(QVXULQJ WKH GHYHORSPHQW RR SID WR N Q@ WPIDVQLDRI® PIHIGN P\D\ QWM IR Q:
PDWHULDO ULVNV WR ZKLFK WHKG® WRVEHHGWHQ QG | MWHKGH DWR/ XS/ DHG! DB

'UDZLQJ XS SURSRVLQJ DQGPHEWLYRQUILFNKW KD ®HEDRPOWE D PH&D S
DQG WKH UHVSHFWLYH &RQWLQJHQF\ 30DQV

'UDZLQJ XS SURSRVLQJ DQG UKYIQDLWLQW KHKH5 6$1 3 RROLAFED @RHS RARWR k
$VVHVVLQJ DQG PRQLWRULQJ WWHRERXUUHQW DQG IXWXUH VROYHQ]
'UDZLQJ XS SURSRVLQJ DQG UBYLVKQG LMK H $VN H\W DYEG P HMEL G R\
3DUWLFLSDWLQJ LQ WKH GUDZL@®DKB\DQG UHYLVLRQ RI WKH ,QYH\
,GHQWLI\LQJ DVVHVVLQJ DQG RRN\H WSDULW\ AVKIKG P\ UNWWW LVNV D
ORQLWRULQJ FRPSOLDQFH ZDW& WRYHE B UIH R G HO/WWLHPMD W H G LS DX\LPGLQ

,GHQWLI\LQJ DVVHVVLQJ D\WQ GQFRQIUW B ULLQ WK S HIUDWHIUEIIFG! QIA\RN S
FKDUDFWHULVLQJ WKH H[LVWLQJ FRQWURO WRROV

'LDJQRVLQJ DQG LGHQWLI\LQJ QBSFRYWBERQWVYVMHWKH RSHUDWLRC
$VVHVVLQJ DQG PRQLWRULQJ WEHS5WHILN RUDNQFBIWLRQ LQVWUXPHQ!
3DUWLFLSDWLQJ LQ WKH UHY IDVILRH 3RONURHHEQGHUZULWLQJ DQG 5F

,GHQWLI\LQJ DVVHVVLQJ INWGDRRQWW R UFIUGUG X Q GUHLLVZALLRANL/Q \DWEX P H
SUHSDULQJ LQIRUPDWLRQ WR VXSSRUW GHFLVLRQ PDNLQJ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$FWXDULDO )XQFWLRQ

ORQLWRULQJ WKH DFFRXQWLQJLUHEKY@HPEDRI JIURYAHNQR®YY DVVHVVL

8QGHUWDNLQJ DQ DFWXDU L DX B V¥ Bl \F\DROHFQ W CRY IMRIQH RVRMFAK @ DALIRQY D
QDWXUH

(QVXULQJ FRQVXOWDQF\ DQGWIRFWKHUELRGL WW KA DY DYW KWW R Q¥
FRQWUDFWYV IRU WKH SURYLVERQRU DREQV WIKWL B OEWMVFSFHVVRIUS H DNV R |
DQ\ RWKHU SULYDWH SHQVLRQ SODQ IUDPHZRUNV

'UDZLQJ XS SURSRVLQJ DQGFUMHYLVLQJ WKH 3URYLVLRQLQJ 3ROL
&RRUGLQDWLQJ FDOFXODWLRQ RI WKH WHFKQLFDO SURYLVLRQYV
$VVHVVLQJ WKH DGHTXDF\ DQGFRKRDBD®\SRIRWKWL K Q W F DX FH)GO DQV MK

(QVXULQJ WKDW DSSURSULDWHG PHYWKKRPGRVQARIAWHW UEDXYAG RQHWK |
FDOFXODWLRQ

&RPSDULQJ WKH WHFKQLFDO S WDRYDVPRK@QWEHVW HVWLPDWH ZLWK
,QIRUPLQJ WKH PDQDJHPHQW EMRGHN RADFKIRIOWMKHQVR F K@ ODRDE LSALRAN

6XSHUYLVLQJ WKH WHFKQLFRCHY SUKRH LLVOMVRQM B DORFEKD MVRAMR 8 D2YKHH §@ K
TXDOLW\ QHHGHG WR DSSO\ D WKDWD BGIH \DRF @/ XID UD-HOU R HWPKORVGH DYQC

,VVXLQJ DQ RSLQLRQ RQ WKH JOREDO XQGHUZULWLQJ SROLF\
,VVXLQJ DQ RSLQLRQ RQ WKH Q@NTXDF\ Rl UHLQVXUDQFH DJUHHPF

&RQWULEXWLQJ WR WKH HIITHFWLYW HFS SO0 F W WHERQDRIOW K H JUDLWVGL B [
ZKLFK WKH VROYHQF\ FDSLWID/ODWHU KL X HEHPMQQUMLEDDEYE FDGG
DQG VROYHQF\ DVVHVVPHQW

,QWHUQDO $XGLW )XQFWLRQ

'UDZLQJ XS LPSOHPHQWLQJ GQW PODLQVEDVGI R ® @ PN KKXD O
DOO VLJQLILFDQW DFWLYLWLH V, QD/X®& FAUKH LIR WHKUHQ PLEAHD VE\DVB HIP 3 R
SODQQHG GHYHORSPHQWY UHJDUGLQJ DFWLYLWLHY DQG LQQRYDW

$VVHVVLQJ FRPSOLDQFH ZLMIK QMIGH DS/UBQ BMS GRH W R B GL QWEIHQ DD F
PDQDJHPHQW LGHQWLI\LQJJSRV WILEI HD EQALRIQL § DD QNLAASRVIE @ B\\ED W
WKH FRQWURO LQ WHUPV RI HIIHFWLYHQHVYV

&DUUNLQJ RXW DXGLW DFWLRQYKHIFKHY IRFP MSHFQZIDARWBQR/NKRIGRD R
KHOS WR GHWHUPLQH WKH SUREDESDRW WRKIHW RB \ULNYXN RERPXKHLDQ !

%\ PHDQV RI DQ ,7 DSSOLFDWLRQ ZBUMK IDYE LWYIUMBR W [HF SW RGHK RH
FRQFOXVLRQV REWDLQHG DQG UHFRPPHQGDWLRQV LVVXHG

'UDZLQJ XS WKH $QQXDO $XGLWDEHS BUW. FZHWY K LB W XGRHPADHIR WRH GV K@
SUHVHQWLQJ LW WR WKH ([HFXWRIGLHH®@RPPLWWHH DQG WKH 6XSHUY

$QDO\WLQJ WKH OHYHO RI LPSOHBPHQWDWLRQ RI UHFRPPHQGDWLRC

$LGLQJ WKH ([HFXWLYH &RPPLWMWHKQERM B ULKTIXW K W H I5EHEA WWKHHO @ DW
EUHDFKHV E\ HPSOR\HHV D QGHLQMWW RO DHUWLFHY SWRYRGRAHE E\ D

BHUIRUPLQJ DG KRF DXGLWV DV HH RUHDN Q/RI\G KB UWBVAU({ A WXW DYOH %8R
"RUNLQJ ZLWK WKH ([WHUQDO $XGLW DQG ZLWK WKH 6WDWXWRU\ §

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



&RPSOLDQFH )XQFWLRQ

X (QVXULQJ WKH FRRUGLQDWLRQVDQG PRQLWRULQJ RI FRPSOLDQFH

X (QVXULQJ WKH FRRUGLQDWLR® RIWLKE WRPERR SQ EBD G KQEMAM RRQJ L
DQG ZLWK LQWHUQDO SRO ISFLHWH R @GV S QFMHEQWHR | Bl HEHWIDEL BVCR U |
ORVVHV RU UHSXWDWLRQDO KDUP

X 'UDZLQJ XS DQG SURSRVLQJ WKH QR PHSODX VG J&RFP &L P DIEG DL

&RPPLWWHHYV

7KH PDQDJHPHQW RI WKH ULVN PD QDLW PIOYWR B Q &XIUQWHEAQW OHF FRID/ORR Q

5LVN &RPPLWWHH

7KH 5LVN &RPPLWWHH LV UHWSRQYDEEBRHAW DRREP HMH (QETRIQEA®'E VRO
LW E\ WKH ([HFXWLYH &RPPLWWH H LIV MO WD R/GI W KAHR GEHH IG@ IO B GVEKIE\ V
5LVN &RPPLWWHH SURSRVHV BRO\LKHHYHP®® LIOR E R © PREWWRPAS DO K MWIR |
5LVN ODQDJHPHQW DQG ,QWHUQDO &RQWURO

8OGHUZULWLOJ 3ROLF\ $FFHSMVDQFH DQG 6XSHUYLVLRQ &RPPLWWH

7KH PDLQ IXQFWLRQ RI WKLY@QHRPNVWOMHKEHS R GXK W R'Y HY RV BIOGHNDK Z K U BKA
HIFHHG WKH FRPSHWHQFHV RI WXH Blo X WMQ HYW HIUYLIHVQ W DR QR G X2K MWK W KIH

SURGXFWY &RPPLWWHH /LIH DQG 1RQ /LIH

7KH 3URGXFWV &RPPLWWHHW RID LUH © HDWIHR R | LSU W& XFFR\RWU BVLKIIDW M K R X S
RIITHU LV FRQVLVWHQW ZLW KVMRKM \PX OBW HFKD B QWPOUL QG NIOVOMKHD Bl GRDHRU \
ZLWK WKH &RPSDQ\ V VWUDWH JIER B/&BIQQH DXWLYG &IRPNY DBSHWLWH GHIL

$VVHWYV DQG /LDELOLWLHY ODQDJHPHQW &RPPLWWHH

7KH $VVHWY DQG /LDELOLWLHYV ZIDWQ B UMPMWHE &RP BXWWHMH $/&2KH PDL
&RPPLWWHH DUH WR VXSHUYLWHQWKH O PHWIRQW V S RD B G OPRVEDNS RNK® DRAD
ULVN FXUUHQF\ ULVN DQG WIRT HNVGLDAEOW MVKND Q$R KW KIPMGL W KHKHW XWR DR
PD[LPXP SURILWDELOLW\ EOIHP DY GQRIRW K W ROUHLYGHIOVRA HJ BEWW FRROPDM) E B RVIHW
RI ULVN DQG UHWXUQ DQG WKH LP SPOMHPNHQW DWW GRO@L R XK MKMW $/0LWW VD W H.

S5HPXQHUDWLRQ 3ROLF\
7KH 5SHPXQHUDWLRQ 3ROLF\ DOPNWH EREQHWIRV) EG M8 GGG MIKWH FIRDDR Z L Q

X ,W HQFRXUDJHV HIITHFWLYH UL\ON PDRHD\WIPYHD W[ HROGX B R QWRRJ ROV D \DF
LQWHUHVW DQG HQVXULQJ FRKREMHFAMLYHWK YDG N B VEDEH 10 \WRQH

X W LV VWUXFWXUHG LQ D PDQQHVY RKILFRK L&/HFDGIDWLRQG LW SDE P 8 DU

X ,W HQVXUHV WRWDO UHPXQHWD WIOR Q QK& IZH. WK RRPASLHROOHID B ) @ Q)G
ZLWK )LGHOLGDGHTV SHHUV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



X ,W LQFOXGHV D IL[HG FRPSRQHQKNW SR®M K F WHGN WR | WWKH | & Q& MA\R
EDODQFHG ZLWK D YDULDEOHR WF\RPBEQ QCHIGN DZ P\WM & LIX PV MRIUMP \8 R U P/ L
SHUIRUPDQFH Rl WKH LQGLYOGRBOZDW & WIKW KHF RLUHIDHR FD@W LRR QV SLH
TXDQWLILDEOH DQG DOLJQGIHE ZMWKVKRH HICROHIHHMWIY GRS VIRGBXRO & B O
SDUWLFLSDQWY DQG EHQHILFLDULHYV

$FFRUGLQJO\ WKH UHPXQHUDWEKRGQP R QW KHHP i [QIW XERIGA HF R A Y DHMMDVRO H L [ H
FRPSRQHQW 7KH YDULDEOH REWSRQHDKN AK/ \FRHPNR WHRG LIRH ADQEH DDWH Vv
SRUWLRQ DLPHG DW UHPXQHUDWOQW WHIGL XY I/ZHDUPG §iiGUDRW PHIDW K H 7IKF F
KDYH EHHQ DSSURYHG DQG DIW HH VXIODIVOPHIQW FRQWIKHP SGHGHILQHG RE

7KH IL[HG FRPSRQHQW LV DQVRIIMFKH QWRG D\CL JHHDFEXOQHH S D RPS. REDW IDKEG AV K |
FRPSRQHQWY DUH IOH[LEOH BX&BEBDWLRQV 7RI HWHK] H FDXQAQLXYTHO PIH PHEGI W\ R |
QRW HQWHU LQWR FRQWUDFW VWK NG DV PQ W LQDWX QH R/IKW KIHIVN UL IR

$ UDQJH RI QRQ UHPXQHUDWRNVK HE HQHHF XWV YOHU A HPERINIVMG R GYNIORPHH PD QD J |
FRQGLWLRQV DV WKRVH DSSOLFDEOH WR )LGHOLGDGH HPSOR\HHYV

7KH FRPSOHPHQWDU\ SHQVLRRS/OD O GEMHUWG R UHKWHL B HP B D WAKIRWOKMR'D @ 1B QW
RI NH\ IXQFWLRQV IROORZ WKH WIRPHLERQGGWGRQPBORYKRVH DSSOLFDE

%HVLGHY WKRVH GHVFULEHG DERYRHPKRIQUMPI/UHD QB QR IRMUKHHPSOQAHQ
HYHQW RI DQ\ UHPRYDO RI D RQ HRFWRQFWQ RQK/HEMN YOI QW HRIH BNy U RALIQHD \D
DSSURYHG E\ WKH 5HPXQHUDWLRQV &RPPLWWHH

,Q OLQH ZLWK WKH 5HPXQHUDWHRYLIRAWLAF RW KB RIQROB HUHVEHRAE XWWKLHY. [HXG L
PHPEHUV RI WKH %RDUG RI 'LUHFYRUNMWNLR Q RRUUMIKH LIXI) DVQLRNQW S HRUIB

7KH PHPEHUV RI WKH &RPSDQRIA ERGDHVPG R \ W E WIS LWRENR R D\Y L R/
SODQV

7KH UHPXQHUDWLRQ SROLFSOBSOHL\FDEY K& MR QH G HE L\@ RBHHRWP SID\VQ ETD/NV H €
RQ WKH IROORZLQJ JXLGHOLQHYV

X W LV VWUXFWXUHG LQ WHUPV RWRWNVQGHILQLWLRQ LPSOHPHQWDYV
X W HQVXUHV WRWDO UHPXQHUDMLRQ DQEYQHG 3DW W LQFXVD IDRIQ DION K

X ,W LQFOXGHV D IL[HG FRPSRQH QWYV DREONXMENL B G WY RR WHBIFIKK @ IP\E O R &
EDODQFHG ZLWK D VKRUW WHWRH BHUDEOMDRFMSRIQW Q WR.WXGEM HG W
LQ OLQH ZLWK WKH DFKLHYHPHRWLBHREGBGWILY WW DIRMFHKI DR HR DNDH

$FFRUGLQJO\ WKH HPSOR\HHYV f RIF-HFR@OHQUW WIQREQDF RPBUDE WY IR PSR H Q
PRGHO

7KH VKRUW WHUP YDULDEOH FRPIRXDOWS MH HNU/P I/RFH H PW QHRADKAVIHU G@ C
ILQDQFLDO \HDU KDYH EHHQ D SBH®XRHIH G H3X & EEIM WHW L NXHOM LKOCPVH @ WH R FARKCH

Q WKH &RPSDQ\ EHJDQ D RQREBDWLRQ PRGIIYD JRUKHPSWFDEGN LQ
FRPSROHQWYV 7KLV SURFHSPHQ®CORF DO@H B DM A XLaH W B WIERENH\S R R U B\HDE
QHHGV

$ UDQJH RI JHQHUDO QRQ UHPRI HWPESW R W HOH QHXIEK D \D UHPSOR YXGB R UW
VSHFLDO FRQGLWLRQV IRU L QRHMAD YRHV DIHFA 3O FF\R R BR O/ BQ\R DIVG VLY 1B

7KH FRPSOHPHQWDU\ SHQVLR@VIRQEHHLDU B\K B HAMRLFUS-DRH 6D IHQOSHEH. B D B «
WHUPV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



%HVLGHYVY WKRVH GHVFULEHG DEIRRYM PWRKDGELMPM @RQ R WIRHR WHKHHPWX @ B U+

(PSOR\HH UHVLJQDWLRQ RU WHEBBD@DAMLRY RXENS DR \ AHRQOER QMHIBKO D V
DQ\ JLYHQ WLPH

7KH YDULDEOH FRPSRQHQW RI WOKHR QWP QIQU B ML IFRQ ARL QH PABLORRNMMHLBA V R

GHWHUPLQHG LQ DFFRUGDQBHZEZ IWKKWHK K H UR EAVQHRMWMLIRYGHW (DM ROFRLIDQOVEIR DUCH
SHUIRUPDQFH

7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHV

JLGHOLGDGH KDV DGRSWHGYB WKW HM MUDEVEZDH D@ \WOmMEBHERCEBVDWFRVWHIMD
DUH VXEMHFW WR VSHFLILF DSSURYDO PHFKDQLVPV

$00 WUDQVDFWLRQV ZLWK UHODWHG SDUWLHY ZHUH VXEMHFW WR FRQ\
2SHUDWLRQV WR EH SHUIRUPHEWHWEZHANMQ OWXKHQIRVPISDQMNVINERQG GKRWE W L
UHODWLRQVKLS ZLWK WKHP BRI VKRG MVRHPWKIW R RV VB VR/IP'H § WHDORE DWE € G
SHUIRUPHG E\ WKH &RPSDQ\ DWSNNXEMHFW WRDMXGEHUYLVLRQ E\ WKH 6

,QIRUPDWLRQ RQ EXVLQHVVVWHWHKVE HODMW 6IES O D DW IHH M. Q D @ RMNHGV/HWIR W H
WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 1RWH

$VVHVVPHQW RI WKH DGHTXDF\ RI WKH VA\VWHP RI JRYHUQDQFH

7KH &RPSDQ\ FRQVLGHUV W KD ®HITW B WHNVNRKPWRI HI R DMUXQUINYFAF R &H LDFKG |
LW LV H[SRVHG DQG FRPSOWHNQZWW K YWHKID @ N T R PBIH R H® WRWD WHIAH 560 WILQH
RI ,QVXUDQFH DQG 5HLQVXUDQFH

% )LW DQG SURSHU UHTXLUHPHQWYV

7KH )LW 3URSHU 3ROLF\ F2UUNKLEWOK H QHRF BU Z R H Z IR LN GROQMNK KIH %6DDWLLQ
RI ,QVXUDQFH DQG 5HLQV XU DIHRHH D6 5 U LDILAPLVS O/ IR VHNRW DEERMHN\KM E /L VI @
UXQ WKH FRPSDQ\ VXSHUYLVH UWQ PWHRIQVVZE D QHIUW RUHS H. W FOUPG NS

7KH ILW DQG SURSHU UHTXLUH®P MWV SXVUNSHRWWHHGRIL QVWIKWH IRIOULIFYV WG |R

X ,QWHJIULW\
X 3URIHVVLRQDO 4XDOLILFDWLRQ
X ,QGHSHQGHQFH $YDLODELOLW\ DQG &DSDFLW\

SURIHVVLRQDO TXDOLILFDWLRRK ToAD DY VIHF\DWHLCR Q@ W/KSHH FOLLD) GAMP/RRH VD B D G @I I

'KHQ DVVHVVLQJ DFDGHPLF TRDQL | LYADONXLR QW BGWALF X BLDIUADA D DD W R
RI LQVXUDQFH DQG JHQHUDO ILQP QR MDRUNVLIR D QW KRWIXKFWLY UWD B RLEK Sk

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



KHQ DVVHVVLQJ SURIHVVLR|GIDDQK[ FHRP ISHFDPIF HW WK H DFDWL XFIRW S W HG® MYR. |
WKRVH WKDW ZLOO EH SHUIRUPHG LQ WKH IXWXUH

,Q WKH VSHFLILF FDVH RI 7RS 0DV SRVAMQ\R Q F HOLQWQ & IPUDHDEDVEEPRIS\R U W L ¢
ERG\ \HDUVY SUHYLRXV SURBIHVVLRQDO H[SHULHQFH LV UHTXLUH

,Q WKH FDVH RI NH\ IXQFWLRQ\D WLRID VRIDWRIHJXISWHRGHVVLRQDO TXDOL

$FDGHPLF 4XDO 6SHFLDOLVW 7UDL SURIHVVLRQDO

2QJRLQJ WUDLQLQJ SURY
WR GHYHORS WHFKQLFDO [ \HDUV RI H[SH U LWQEGONMWR
WKH IXQFWLRQ

2QJRLQJ WUDLQLQJ SURY

. HDUVY PLQLPXP E

OWHUGQDOH HIUHH LQ (FRQRP WR GHYHORS WHFKOLFDO [ W\'\' pulp RU VLP {%@E{ %%@
] ‘3 Vv

'"HJUHH LQ % XVLQI

QWHUQDH  cpORPLEV $XGLV

ODQDJHPHQW %X' WKH IXQFWLRQ +LJKHU HG
PHPEHU (5QDJHPHQW RU \ OHYHO LQ )LQDQFLDO 0DU \ZVVKEHVUSI:TJLPIII__(;JIXQ
UHOHYDQW

2QJRLQJ WUDLQLQJ SURY
&RPSOLEAE /DZ '"HJUHH WR GHYHORS WHFKQLFDO I RU\HVEI’_LF’,\(ORSUH[SHU'-Un@ﬂ:@ovaV\)’\ﬁ'
WKH IXQFWLRQ

2QJRLQJ WUDLQLQJ SURY

WR GHYHORS WHFKQLFDO I
&Rﬁﬁgéﬁﬁ” /DZ "HJUHH WKH IXQFWLRQ +LJKHU HG RLHSB;/LSLU[SHUL‘H(%‘%'%géD%
OHYHO LQ (XURSHDQ 6WXC( YQDIHPHQW

&RPSOLDQFH RU VLPLODU | OHYDQW

+LIKHU HGXFD .
5LVN 0DQD 2UJDQLVDWLRQ D! stRJFé-h?(JH(\SVIREJSDbVQHLSKJQI_SFUDROYIE \HDUV RI H[SHULWF%%@JV%
KHDG ~ 0DWKHPDWLFV sF Wit SRYRORS J RU VLPLODU
(FRQRPLFV 6WDW

+LJKHU HGXFDWL 2QJRLQJ WUDLQLQJ SURY
ODQDJHPHQW $FW WR GHYHORS WHFKQLFDO [ \HDUVY PLQLPXP WNIOWM @RI

SLJHNDOPDSE‘ JLODQFH (FRQRPL WKH IXQFWLRQ +LJKHU HG GHSHQGLQJ RQ W WHJVDKEKID WH
6ELHQFH 6WDWLV OHYHO LQ %DQNLQJ DQG , WKH HPSOR\HH LV PHIMWRDE®GQ
(QILQHHULQJ RU ) ODUNHWY DQG J)LQDQFLDO HOHYDQW

2QJRLQJ WUDLQLQJ SURY
+LIKHU HGXFDWLF
$FWXDULDC WR GHYHORS WHFKQLFDO I v
KHDG ﬁ\'jv\g)\ij&bVDLﬁ’:\?WXG WKH IXQFWLRQ +LJKHU Hg ‘HDUVT HisHULHE Gy
OHYHO LQ $FWXDULDO 6FL YHYDQW

+LIKHU HGXEDWLF 2QIJRLQJI WUDLQLQJ SURY

$FWXDULDC WR GHYHORS WHFKQLFDO I VNL |
WHDP PH| SFWXDULDO 6WXG \yy " |xQFWLRQ +LJKHU Hg ‘'HDPUVT MSHU"”Q/%@@YPWF

SHDRL YL Y OHYHO LQ $FWXDULDO 6FL YHYDQW

,Q OLQH ZLWK WKH )LW DQABDWSROQ BR@KE\F KWIKH WLRRISGOQEEUH DISFSROBIDQ D \
ZLWKLQ WKH /RQJUXQ 6*36 61$ SHMROV\ZHK D GG HR QLY XQ \LMNGVAVKH FI
PDQDJHUV RU SHUIRUP NH\ VXQB QG RGH/P RIQW KLLLD MM RX\HA/H SERDFRI®/ \DW 8 T
SUXGHQW PDQDJHPHQW RI WKH L® SOWMNQAFK FRE SR\ VDLMWXK DVGILKZ W K
LQVXUHG SHUVRQV DQG EHQHILFLDULHV

YRU WKLV UHDVRQ WKH\ PX\WRW FRPGDI\L EDWK RADKH LT X ILIDENSH-DRADW O DEULR
$GGLWLRQDO UHTXLUHPHQWY DUH SURYLGHG IRU FROOHJLDWH ERGLHYV

7KH IROORZLQJ SHUVRQV DUH HXE MRH MK NV R D/QKOH HDPVH/GIW VEPRHGRWG P RPIPIE U V
WKH VWDWXWRU\ DXGLWRU ZKR DX ®IHWVR B RW IUBHGBHR URW DLYE N IQH WHWHSR@ |

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH IROORZLQJ SHUVRQV DUW DO RV ROEMHER SHMR WK A R WWHWY PEQFW L R
LQIOXHQFH RYHU WKH PDQDJHPHWQQDRHWKHSEBRFN8QYLAEKR DRIHNIMMOR Q)
PDQDJHPHQW FRPSOLDQFH L QWHHSIDHY B® &IDW DYQHEV [RA WAKIOH KIR® S B Q E W
IXQFWLRQV DUH RXWVRXUFHG W®W LQWHUQDO LQWHUORFXWRU IRU WK

7KH &RPSDQLHV PXVW FRQILUH DWMMVHY WPKH) B/HIXVOR QY WX BEM B WRDWRHBMWR S
UHVSHFWLYH IXQFWLRQV 7KH BR® URWUWKHHYVINRIUGH WHRARW 1R R TR HSRUHRC
DUHDV $VVHVVPHQW 5HILVWUDWLRQ $SSRLQWPHQW

7KH $VVHVVPHQW &RPPLWWHH LUQGH SIRCGHIUEOHTORILL BRMBWWL R U WHHH R I
DQG 6XSHUYLVRU\ %RGLHV WIKR @WIEW XWEW XDNG L WRH DOER QVWEE QMY & R
IRU DVVHVVLQJ WKH KHDGV RAHNVKGIGUL YW IPDQDO HPHOLW FPRPHBIDLBM@/OQ ® Q ¢
2UJDQLVDWLRQ 'LYLVLRQ

7KH UHVSRQVLELOLW)\ IRU DWH® WP\DLDIJ R WK HW KSH B M B @ R GROWRAS/FRBR QU B Q|
UHSUHVHQWDWLYHY VWDII ZKRSHRIQRUE ONHH Y R X QLAPVE RRIQWIY [ &SR IVKKERB\K WD LUF
RXWVRXUFHG £+ OLHV ZLWK WKH 3HRSOH DQG 2UJDQLVDWLRQ 'LYLVLRQ

7KH DVVHVVPHQW LV FDUULH® RXWX8EWLER QAR WEKLHWIE R PP BODFVHHZ A RHKQ W
WKH ILW DQG SURSHU UH T ¥IHI HPHOMWW KU FRQWHIP H\GX A ¥ VY WKW E 7 W 18 WA
SUHVHQWHG IRU WKH SXUSRVH E\ W& HDIQFWHAROMHIXBDUW\ ZKHQHYHU

6LQFH WKH DSSRLQWHG SHUVRGD PXR WDIQQ | RRJPWW KX E QN KXIHDQW HWRR W |
UHJLVWUDWLRQ ZKLFK FKDQJH OVKHS DRI WE W GR | DVQ K H[ W WIDEWHEBEHRDWNL
ZKHQHYHU WKH\ EHFRPH DZDUH RLBPK \PDX BDWHDIX MRWWKLH B XA X WD IDFE @ W2
WKH VFRSH RI WKHLU IXQFWLRQV

% 5LVN PDQDJHPHQW V\WVWHP LQF WXGNVNYPMEXM RZQ ULVN D

7KH ULVN PDQDJHPHQW DQG DQWHURED WRIQ\EURID 0D QW HPRODWHKBY LV L
&RPSOLDQFH 'LYLVLRQ WKH 5LVUMNW&RPP LWW HH GVKRIQ3ALRIE X \RAKYHF&ROFGPH U
DQG 6XSHUYLVLRQ &RPPLWWHH DHFRGH QW H& RPPHWW D) G /LDELOLWLHV 0D

5LVN ODQDJHPHQW )XQFWLRQ

7KH ULVN PDQDJHPHQW IXQ FRWHLGRE LW W BB W DRI GWIKWH SHWYINR PEVQEREN WKH -
ILUVW OLQH ERG\ LQ WKH FRU SH &RW 8 D\QVINX E[W X X W LY H SSRRIPVP L VWGIIHU HRK
DFURVY DOO WKH )LGHOLGDGH *URXSYV LQVXUDQFH FRPSDQLHYV

7KH PLVVLRQ Rl WKH ULVN PDQ@UPHPBOKEAWWRQ LY EB \PHDE RWDE BILQ .
ZKLFK HQDEOHV LGHQWLILFRDW URGREWRQYURQUL?PRYQ FUEGLQUGH DONM R
FRQWHPSODWHG LQ WKH VROYMXH FBSXWD®DHU&R R P UW NHOOWD HER BMEKOHL §
LQFRUSRUDWH WKLV NQRZOHGJH LQWR WKHLU GHFLVLRQ PDNLQJ SURFI

7KH DFWLYLWLHY FDUULHG RORW ELMQNVKH 5ZIWNHO DXQDG)BIFPHHQ@QWOD® GDLQED V H G
FRQVROLGDWLRQ RI VHYHUD® H®F \8HO 8 DUHO [D/QHEG WZHL FAKKD. IYAKRHD FDRABHIRFQN
SURGXFHG ZLWKLQ WKLV VFRSH

7KH IROORZLQJ DFWLYLWLHY FDQ EH KLIJKOLJKWHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



X &RQGXFWLQJ WKH DQQXDO REDNU 26N $D @® & RIGNSHRQMN LIV VWKW PU H V
UHVSHFWLYH VXSHUYLVRU\ UHSRUW

X 3UHSDULQJ DQG VHQGLQJ DQIQWRO L'GIRUPEDHULRQ ZRWR USHRIBIDW B €
SHSRUWLQJ 7THPSODWHYV 457 URKLERDKD\R @ HH QVKXE WI\M BW XWR B H D
DFWXDU\ SXUVXDQW WR WKH UHJXGBIWXBRY 6XFNHBELERWK BIHSR U WV

X 5HSRUWLQJ WR WKH $6) DQG\SXE O LAQ\DQEVYPORYR Q G MKERARIHYSHRQ \
DFFRPSDQLHG E\ FHUWLILFDW LR ER QA\KL-E O W DWWWRU\ DXGLWR

x 3UHSDULQJ DQG VHQGLQJ WHHKQBEBUWHROOYHDEFEDQWLWDWLYH UHSRU

,W LV DOVR LPSRUWDQW WR AH QWY RHZ WRK HV B FIVWAYMAHFH R | UHRDDESN 1) ® H #
PDLQWHQDQFH RI SROLFLHV D@® WK H XDFOLWAZ RIL WSKJ RAFKHHY \LHP\S (DHPGH Q W
PHDVXUHV QDPHO\ LPSURYHBHORMLY MRKKHRN/ O GMRFWPHRIGGHR H UWKHHG O F
WD[HV DQG WKH FRQGXFWLQJ Rl WKH 52&, &\ FOH +

SLVN PDQDJHPHQW SURFHVVHYV

7KH IROORZLQJ VXE SDUDJUDSKW BEDFHRED W 8H RARPOOCHNE RQI HOFK FD
WKHVH DUH LGHQWLILHG PRQLWRUHG DQG PDQDJHG

6WUDWHJILF 5LVN

7KH &RPSDQ\TV VWUDWHJI\ LVRDWWWDERGGL E L @HD QN RE HY LFKQ@IKQRF B LW K
GHILQHV WKH KLJK OHYHO VWUID/GHJRF RE MK FMYLLWH R QS QK@U QEI0N B MW\ R
DFKLHYH WKRVH REMHFWLYHWPBSOQG\HE G L @B R MMK NV WHR OFFKQ EDY BIDA IO S|
EDVLV ZLWKLQ WKH VFRSH RI WKHLU IXQFWLRQV

7KH VWUDWHJILF GHFLVLRQV WRRQNZHHO B\ G\HK HQ&FP SD @ F BWENEDWIHBS SRS
PRQLWRULQJ ZKLFK KDYH SWRRIHIGP S/@HEPHH @ R/\W @ JHW K HF W MYUADRAGH [IWHBUQRG DODC
IDFWRUV ZKLFK PD\ DIIHFW WKH &RPSDQ\JV DFWLYLW\

8QGHUZULWLQJ 5LVN * 3URGXFW 'HVLJQ DQG 3ULFLQJ

7KH %XVLQHVV 'LYLVLRQV DUHE UHMSRQALICEIOW K RW WPLDVND JWMEHH HNVALKQQH\AL
GHYHORSPHQW RI QHZ SURGXF®WV REA GHIRQERODVWKLIRQ RV KHL§BRINT R
GRFXPHQWDWLRQ DQG E\ HVWDHEGMHIXW QR QVR H BR ZSHILF D\WQGEUXQ B® U KSL W
WHFKQLFDO LQIRUPDWLRQ WR VXSSRUW WKH VDOHV DFWLYLW\

JRU HDFK SURGXFW WKHURHNGV ZAKRFHKVD/URI LGW B Q/G H GOA\REKR V2 Bl DAMDHJ €
REMHFWLYHV ZKLFK DUH LOWHRGHG WRPEAHODWHIRQYHG ZLWK LWV ODX

7KH ODXQFK RI QHZ SURGXFWW DQIGI BURXODQ W XBG CRY HH LIV WBHL DE)RFPRY H G
&RPPLWWHH /LIH DQG 1RQ /LIH

'KHQ D QHZ SURGXFW LV ODKIMFXKHGDBH RREEA WR QUK HF BRMY B FAWHDL I\
SURJUDPPHV DQG FRPPXQLFDWWR® S0P @R DQW UVREMBELDQIHWKIRWNR G X F
HPSKDVLVLQJ LQ SDUWLFXODULWW§JF&RODFMWHYUWK\Y WF K IDYHGEW K19 XGOIGL

$QDO\WHY DUH SHULRGLF DKW\ DXQQG B OWBR NRH QV R H FUIRPPGRE/M/ INSRYQHDS REJ WH K
ZLWK WKH SXUSRVH RI DVVHVVLQJ KIRRWX®OT RRYWELWKRQ B UrH U § XW H3UPR/

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



8QGHUZULWLQJ 5LVN £+ 8QGHUZULWLQJ

7KH %XVLQHVV 'LYLVLRQV DUHS UHASHRQALICEIOW K R W P\DINQ\R HL\QBRPFSLIDN fi\G  Z
SURGXFWV DQG WKH SRZHU W RHI MDHD B Y VOFUREKIDW R QLOY\ AR ONHKMD X\CHAB N RIBA KZ

DQG WKH WHFKQLFDO ULVN LV ORZ

7KH DLP RI WKH &RPSDQ\{V\8\QALGHWEBILWLQNYV3BPERY G V @GY RAJROIKHHG O H YR (
WKH ULVN 7KLV SROLF\ WDNHYV BJION LIRQP RR | DXYDE B D E O HWH RO SHXNOHF B @ «

7KH &RPSDQ\ KDV DQ 8QGHUZMBWS A U BIRAIRR &RPHPI. W/ BVQHAHH VIHE B QFAL V V L R
DFFHSW ULVNV WKH DFFHSWDQFHIRBIRDIFRK LD \Q B W GIHDG LEWW IGHWBR) B/HK b

7KH %XVLQHVV 'LYLVLRQV DUNW WY& RMFMHESIW DIRRHXRIGAKILAKL WM. QR WLEH

,Q RUGHU WR JXDUDQWHH WKDX\DWHKB\XRGBRZHIGW LQJ VERHD ISHILBE@)CE WK 1D G
4XDOLW)\ 'LYLVLRQ DQG WK HQRUKSIREUDWHH R% X RIQQ HIYM SWRISKRQA R QD QG W
FDVH RI /LIH SURGXFWV FKHEWLERPS®Q B FGH ZILQHKG W Bl MR @K IDWQ B K
WKH 6WDWLVWLFV DQG 7HFKWH FDIO1RW X GILHH \8 URGDVAVRY W AR MGVIKUHED P R
XQGHUZULWLQJ SROLFLHV \E\RPHDKH SR UWW R Q/ILR/WWL BB B OREEASBRWRIQVGK
RFFDVLRQDO DQDO\VHV RI FRQWUDFWYV

7KHUH LV D VA\VWHP Rl 3RUWKRPK R BFOUWHF\WRRY PQ\G B IKMHHEGEL EEUNEK HE N IKQ
SRUWIROLR LQ RUGHU WR VDIHJXDUG SURILWDELOLW)\ RI WKH EXVLQHYV

7KHUH LV DOVR D SURFHVWW R RIRRKL WIRWNXQ RIQUR Q HWKLEBQ GTHVIERDIUGMQ R
RU RPLVVLRQ RI GHFODUDWLRQWIK} KK HVYV X\WR RJ HFRQ/D\Y K Ry HDMUBY K Bl
DOO WKRVH LQYROYHG WK H. YolXWLLRQHW D QIGY 2 8 HR Q@ W L &RFRRZALBNFBULDD CELUR\F'H
ZKLFK VHHNV WR DVVHVV LWHURQPY GVZSHHW QY B B KDY\ R0l Q B Q/JX % BW K
VRXUFHV RI HIWHUQDO RU L Q WQRIRIDMR K I/VS\DRUW FD@Q\GDWD DQG LGHQWL

8QGHUZULWLQJ 5LVN £ 5HVHUYLQJ

7KH &RPSDQ\TV 3URYLVLRQLRGRA&R.LIFH \H VRUD ED O ¥ X B D WIKEHIFESHERRA/ L \DLHRQ/V
DQG LQ DFFRUGDQFH ZLWK WKUYGLIQBLO GWILH Y FMORVESIU IRY WR B R}DHF & HBHQR
RI EXVLQHVV EDVHG RQ UHFRJQLVHG DFWXDULDO PHWKRGYV

,Q RUGHU WR JXDUDQWHH WHKIE WQOWKELSUWEK HRMVWIRK HYRPEBHRIRIQD X \
REOLJDWLRQV WKH TXDOEW\URIFR® HALIOQIRU WEW LIRRF R B YNEROQ ED Q/IGRER )P\

$ORQJVLGH WKLV SURFHVV HDQI B QM3 PHOW. VRE RADKGHX 5 W RPGHL W RRQARD R I\ B X
XVHG IRU FDOFXODWLQJ W KWWRIRLYAD/Q RQ ¥ HUQ G QWFKIH ULHIDADOV E@5 S\OR_ BIQ F i
ZLWK WKH UXOHV LQ IRUFHLWHRMWGLY D WKR ¥DOEXDW WRE RADR R IH/E B RAKQ/L B
UHVXOWYV IRU WKH GLIITHUHQW OLRHWRHEXDEQRV W EHWKHWK® LEFDR FEIDVV

JRU WKH 1RQ /LIH VHIPHQW VW KM \VE&RP BR PS MIOD/ERF H HRIIX B 4 S BIR WLL\ELLFOQ W
LQ WHUPV RI XQFHUWDLQW\ D8GJINE HQ\FRQ WUDKE W H Y WD MNBKHHERWYXARDHDM (P
LQ IRUFH UHJDUGLQJ WK H ¥R O/fXCLIEWD MRHIG R | B D IS GLLWHIRFIRQ RIVLLED QB H QRO UR
DUH XVHG WR FRQILUP WKH DGHTXDF\ Rl WKH DPRXQW RI WKH SURYLVL
8QGHUZULWLQJ 5LVN + &ODLPV ODQDJHPHQW 3URFHVVHYV

7KH %XVLQHVYV 'LYLVLRQV RDDBHPKIQ W IOLQGCSDWVYH YV V ALEHQQW/KIR) RV VANODV P R F |
SURFHVVHYV
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7KH &RPSDQ\YV &ODLPV 0DQDJIHPHUWRFHEXUFNVLWVDRKXPO ® LRUHWWN GLYL
PDQDJHPHQW QDPHO\ WKH %XVLQHVV 'LYLVLRQV

,Q RUGHU WR SURPRWH EHWWHQWROGRIZUGQGI XIS FODR® N LPH/Y R @BUHW.C R
OLPLWY DUH GHILQHG IRU VHWW ®HAHQWQW MKHNVEDUWLN[EMNGH &L DMCKLE

5HIXODU VWDWLVWLFDO LQIRUWVOWHL R QW USRUH KD WG RAMQL FVHK ID\R B2LIDWWW IHRW
RI WKRVH ZKLFK DUH FRYHUHG E\ UHLQVXUDQFH WUHDWLHYV

8QGHUZULWLQJ 5LVN + 5HLQWQMWBQFH DQG $OWHUQDWLYH 5LVN 7L

7KH 5HLQVXUDQFH 'LYLVLRQ XUHDIGRMH. B/W HY D IQHSV P B Q B ¥ H B W BIE BRVR\SDHD L H
ZKLFK DSSURYHV WKH FRQGLWLRRQV QHJRWLDWHG SULRU WR WKHLU DF]

,Q WHUPV Rl WKH &RPSDQ\TV BEBREWX'WLE Q¥HR R R S AU DWWKHY SLMLLDMAQHH] LZA- W
JXLGHOLQHV GHILQHG LQ FRRRPNPX QR Q (ZG VE B WHIGH R O ERRVDLGBHOWNHLG/ 2RV
WKH WHFKQLFDO DQG DFWXDULDO DUHDYV

7KH 5HLQVXUDQFH 3ROLF\ L\Q ER S OHPVHQERWQH @ LEA KWW K H ELUG\ZR QI XIS DRA\ S |
FRQGLWLRQV DSSURYDO RHIMKMH VHQIZQRR QY KW RW LVQ J @LOUGIDIR®D BRI Q\S LR PA
H[LVWLQJ LQ WKH &RPSDQ\

$V SDUW RI WKH PRQLWRULQJ RADWKILWH W IRXW WR & VBMD Q WXIURIDDMRY 'K 8 LR/IL
RII SRUWIROLR FRQWUROVVBIM W KH DWAF IDQIGF B @ ULHR\GX @& B CE\ DIYEDHED\D W |
DQQXDO WUHQGVY WKHVH D@DWKWHHVQUR B O R & RQ FURHPG D W\HKEEUW RLVB/K MY L F
DOORZLQJ WKH HYROXW LRQX8WW KHRUEFH. @ R XU DVERFIHH @&/ HFRKLED B\ QRHUUFRDW DR\
ZLWK WKH UHLQVXUHUV

ODUNHW 5LVN

7KH &RPSDQ\TV REMHFWLYHW NHYO R\ VINQ 8 DRADRIHHPENQWH D IRHYV IRIXHVUWY H G |
3ROLF\ ZKLFK ZDV UHYLVHG LQ 'HFHPEHU

7KH ,QYHVWPHQWY 3ROLF\ GHILQHV

X WKH PDLQ JXLGHOLQHV IRU PRKPIDII\ IDQYNWHHWW PN Q /YSDRE HK\R ZL WEKCE
PRQLWRUV LWV LQYHVWPHQW M MKRYIHVD HW LDYQ @&/ WHWH ULVNV UHVXC

x DFWLYLWLHV UHODWHG WR W IOK GIRPIS bW UIVWLHIY I VSV HGWIE © O R FIDW
$OORFDWLRQ 7$$ WKH GHFLYGROQHBRNMOLIQS URFAMIVWL VQ BVFR QW UR

X WKH GXWLHVY DQG UHVSRQVIYHMWNMWHGW BRURKHRWH LQYROYHG LQ WK

7KH ,QYHVWPHQWY 3ROLF\ DLPWKMRSRQWXRELBORE G PIFQWYEBNWYPG QVK F
HQFRXUDJH HIIHFWLYH DQG FRQWWARD G IPW & HWERWPLSDIQ \ W LD YWHVHVPRIDQ!

&RQVLGHULQJ WKHVH DVSHFWV WK H\&RPSD\Q FRP S® Y H GWRP HVQ KMH PI R Q D.RZ

X 'HILQLQJ + 'HILQLQJ DQG DSSWRADRQDJWRHQWM FNEDID LQFOXEGPED \
VWUDWHJI\ LQYHVWPHQW SRO PELGIVI HOPH/ QW DQG © WOUEDL\DH WWM\FDI\GV

X ,QYHVWLQJ + 3HUIRUPLQJ D D\ KL Q/KHVVWPHIDWHD E MAL YDLONHIY R O D@ LBIVQ
DQG DSSURYLQJ LQYHVWPHQWJRBG A& UDDXORADMH JDIQEY B 8 WV PIHE@IW W

X ORQLWRULQJ = ORQLWRULQJ WKWHUWRORWERQIRUMXKXHFEY OHWXLERW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



X ODQDJLQJ + S5HYLHZLQJ WKH VMWW VK IOH\P L WROLEG LB VQ HE HZQ AP B X
FRQGLWLRQV H[SHFWDWLRQV DQG LQWHUQDO ULVN FDSDFLW\

X &RQWUROOLQJ + (QVXULQJ FREEDHY QFBRFLIVGKK DIOD DAKEH WHWSIRY M L I

&RXQWHUSDUW\ '"HIDXOW 5LVN

7KH &RPSDQ\ LV HVVHQWLDOO\OM[SR VN GZ MRQ &\REKQMAWILSDIU /VFHDFX RP S
GLIITIHUHQW FODVVHV RI DVVHWY DQG DOVR UHLQVXUHUYV

6HFXULWLHY LVVXHUV DUH BVVHNVHGLWQ TRDGH W\W R KR NDDAKYHHVIWRIHDQWL G
DPRQJ RWKHUV DQG HYDOXDWHY WWKHH GBLIRPULWYINR R 1L RHTTG FE\RP U D WADRD A WY/ L
3ROLF\

+RZHYHU WKH ULVN LV FRQVWDGW OV P RR)Q AR W& HDRISL. @ IOR B B R/URNKIW\D F
DJHQFLHV VR DV WR SUHYHQW D BEE0RQHWIKHM WRKHK HD WDQG R HWW B EVGHF)
RI DVVHW UDWLQJ GXUDWLRQDRGGYRW WD X WHKRIULYS IO\ D/Q @ ¥ WKIIRQ ¥ \ R
SURSHU VSUHDGLQJ RI ULVN FDQ EH JXDUDQWHHG RYHU WLPH

5HIJDUGLQJ UHLQVXUDQFH FOWIFRY LRQWHERE RKHH Q V QN URRMDSRHIHE'Q DK IQfH

RQO\ DXWKRULVHY FRQWUDFW\ \Z LWXWUBUQMX$HUY ZLWK D PLQLPXP FU
&RQFHQWUDWLRQ 5LVN

ODQDJHPHQW RI WKLV ULVN LR FRPOQDE WG RA WHKUWKLY IS\ RVFHHEHSEGIM. & ULR/D

,Q RUGHU WR IROORZ WKH SYRIUN IROL R R OHH\H 8 | RA RHJ B4RQU/W @ HD WARRMIYKLHY. M/ R
FRQGXFW SHULRGLF TXDOLWDWLYH DQDO\VHV RI WKH SRUWIROLR

$V SDUW RI WKH &RPSDQ\TVUH/GBHIUHE WEMWWLQH G R®LFKHD/L PR YFRFPUGW L & XD B L
ZKHQ VLWXDWLRQV DUH GHWHFWHIBVLRKZ KKFKRW K H UH WNWH WALZARX R W/ PR WDH
D FRPPRQ ULVN WKHVH DUH FODDWURKGDRG WIHT XD WH RQ V SRHIFU LIVAN CoHD-C

5HJDUGLQJ WKH &RQFHQW U DWPIHRQVN ¥L \DNV DBVMRYALLFDW DG \Z W\D KB i GLYQAAK/H |, Q
GLITHUHQW H[SRVXUH OLPLWGKQIDFKBVHE\OLGGWVWMHD QB GCLRESHULR
QHFHVVDU\

ODQDJHPHQW RI WKLV ULVNHDXVBHRVDWHIH ZH IVOK/ YWD Q ¥ 0U DBIS\RILRIQ AN RV IS
VXPPDU\ Rl WKH &RPSDQ\TV URODQWRXZUQ @ KH DRIE M K FWLLFY $HR/BIFEUR Q@G RMLIQRFED\X
RI WKH UHLQVXUDQFH WUH DWRLUHV SRV MU KV B Q4® MKK H HS IXWKHIIW B RHUD D
DFFRUGDQFH ZLWK WKH 5HLQVXUDQFH 3ROLF\
JLTXLGLW\ ULVN

,Q D VKRUW WHUP SHUVSHFWLYHWWVHYISRQ\GLEN OLW VU 1L K H QP DVGRD WK , QQ M-
7KH FRPSDQ\fV DLP LQ WHRIPS/DEOELRIXPOG QWY LY JDDW O HIF DKM RAF\PI DIRQ M) \
LQ DQ DSSURSULDWH WLPHIUD®RHS OZLOWKRK W HIOHOARJUIWR [Q JR VD B VRAMAB\R WD R
JHQHUDWH VLJQLILFDQW OLTXLGLW\ LQ D VKRUW VSDFH RI WLPH

,Q D PHGLXP ORQJ WHUP SHUVSHMFRAMA\Y$ 0 VDIQHD @ RALS/DRIN W R € GBILFDEY. ML WF
/ILIH DQG 1RQ /LIH VHIPHQWYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH DQDO\WHYV SHUIRUPHG RRYGHU WEH W R M HLLHHOVGN WURD W B VWRKEL B R D B)LCO YW
DQG RI WKH UHVSHFWLYH DVVHWRUMQBQ&EGARQ IWWHURR BYWKLMI\RHE | FHDRMF

7KLV DQDO\VLV DOVR LQFOXBHVLW VFRIPSBUDWRQ EHDNIBIFHQOVWRB ® MWKH H'

7KH DUWLFXODWLRQ EHWZHHQVHW MLCR QY DEEHOD W H 8 DR BLHEPHQAW REBW
&RPSDQ\TV ,QYHVWPHQWYV 3ROLF\

,Q UHODWLRQ VSHFLILFDOGLWVRGQVHMNPBQ®W SWDEEDOVWH® QRUHTXWEH ¢
RI WKH $VVHW DQG /LDELOLW\ BDQ® KHT XM0GD Y& 5LV NXLEDLQWD JHPMILKFW 3ROL

7RIHWKHU ZLWK WKH ,QYHVWPHQWN ¥RQLDAV HWK LR/U 3RODQ BUVAHGYV BLEGEEQ F L
OLTXLGLW\ ULVNV LQ WKH VKRWWI BM@&H P DI)EG OLRE L QLU PP D@D D HFRH

,Q WKLV ZD\ WKH $/0 DQG /L' HE LDVO LIRPLHQ W HEHHNWZ WHRQWRE B M BW Y [RFX \
RQ PD[LPLVLQJ UHWXUQ DQG PYLIQAIPAVUQY¥NQWHUHVW UDWH ULVN DQG C

7DNLQJ WKHVH DVSHFWV LQWR\FRQY D GH DM RRX VIW EHWS B QERDRIDE L @
PLWLJDWLRQ H[HUFLVH DQRP RKIDQWKHGRH¥KWUR @ \P DGV WM\ BB WX GHZ LR
LWV DVVHWY DQG OLDELOLWLH®J PVULWLWRBUMHARUMLMRABRVHG RI WKH |

X 'HILQLQJ = 'HILQLQJ DQG DSSURYIRUGLNHN PD B W BB GW VDVELDW W\

X ORQLWRULQJ + ORQLWRULQJ QUKBQGY BONWU R Q WR IP FIDWUKL EQ REX\WRR W IEIX
PDQDJHPHQW SURGXFLQJ PRQWKO\ DQG DQQXDO UHSRUWV

x 0DQDJLQJ £ 5HYLHZLQJ WKHQRWIKH FWA DIO\G D QTEX DG B WWE RIHIVEK\RIMQV OLL
PDUNHW FRQGLWLRQV H[SHFWDWLRQV DQG LQWHUQDO ULVN FDSDI

X &RQWUROOLQJ + (QVXULQJ FRESOLWQ FRHD @DWHKP WEW B WAUHDW HDJQ G C
UHVSRQVLELOLWLHY DVVLJQHG

S5HSXWDWLRQDO ULVN
ODQDJHPHQW RI WKH &RPSDQ\TV S5EHBEXMD®WQRQDO 5LVN LV IXQGDPHQWD

X 7KH H[LVWHQFH RI D IXQFWLR QFDHWLSRRY ¥ QB0 PHIRUD FRWGRW D R/GIVF R |
X 7KH H[LVWHQFH RI D EUDQG FRPPXQLFDWLRQ IXQFWLRQ

X 7KH IXQFWLRQ RI FOLHQWV Y FRY SORLYQ QRIDRDJ B PHIFMQ W K. IOA R W)
WKH GLIIHUHQW &RPSDQ\ $UHDV DQG WKH ([HFXWLYH &RPPLWWHH

X 30DQQLQJ DQG PRQLWRULQJ Rl WKH &RPSDQ\JV +XPDQ 5HVRXUFHV
X 7KH &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ SURJUDPPH

,Q UHFHQW \HDUV )LGHOLGRGWHG/ BUWRKE RU WXY N HEHBHOREQURA ARH Ui D @ QRAF
W LV WKH LQVXUDQFH FRPSDWQLQ IBIRAKWKD Y @ RKWKH P R KGN ZDEMOL & B G|
KDV IROORZHG LQ FKRRVLQJ WRREH PDRSIOGVWHKDQKHQIRP SR QW PITHRS & 8
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2SHUDWLRQDO 5LVN

BURFHGXUHYV DUH LPSOHPHQWISE WIBWERQFO QAW NR D P® Q Q WHU QEBRONKRR) V

X 'RFXPHQWDWLRQ DQG FODVVLWLFDW LARLQD R L G LW KVHLI) IV IRR W RIQ. VONP
EXVLQHVV SURFHVVHYV

Xx '"HFHQWUDOLVHG UHFRUGLQVHFI HYRQWEFLDRQ G N X B VRHINAHBNH HRWX O
ZLWK WKH EXVLQHVV SURFHVVHVGDRR®QWORR REYY DWIWHIVHW\PHQW RI

7KLV ULVN LV GLVFXVVHG IXUWKHQ WO BEDSWRQWURO \QMNHPBDWLRQ RQ

2ZQ ULVN DQG VROYHQF\ DVVHVVPHQW

7KH &RPSDQ\ KDV DQ 256% 3ROLGI NMKRHKIWRHWDDLEG KU HYMDFHOM@MWMM RV WP KID \R
UHJDUGLQJ

x 3URFHVVHV DQG SURFHGXUHYV

X )XQFWLRQV DQG UHVSRQVLELOLWLHV

Xx &ULWHULD DQG PHWKRGRORJLHYV

X S5HSRUWLQJ

X $UWLFXODWLRQ ZLWK WKH VWUDWHBHS6SFUPMYIDWWPHQW SURFHVYV DQ(
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$FFRUGLQJ WR WKH 3ROLF\ WXHI2¥6HF OUPW\ WK LFKRLYV. OH EHWOIBYHHOH W
&RPPLWWHH UHJDUGLQJ FRPSOLIDWKIHQZW\W K WHKOHP N ZVRULDNN RI1IJ MK R BEIMLFVRNWIL S

$FFRUGLQJO\ FRQVLGHULQJ WXHKNHHNW B SHWRYV G HG B ISQURE 5 BAIML Y51
&RPSDQ\YY DYDLODEOH FDSIRVDULWANR VKSEXRWWQG LEIRMW KR} WRE VDM@ BRW H
LQYROYLQJ HIWHUQDO IDFWRUYV

7KH 256%$ LV WKHUHIRUH DQ DQWHJIJVI/WEB® FSILFFPMYNQ DL PRV IREEFH H
JDLQHG RQ D UHJXODU EDWIULWKRIDDE OD WKKIU H B @& HW B QWK B/ SDXING/ ZN.K\H R |
FRQVHTXHQFHV RI WKHVH LQ WHUPV RI IXWXUH FDSLWDO QHHGYV

7KLV SURFHVV DOVR FRQWULEXMMN FEXRO SMXRIMHR VEL PIH VKX UE RY BVBIQWRJ L V |
LQFOXGLQJ WKRVH QRW FRIYWG H UHIBNIUR GWKFH. @ D S\LKAHDHD RQHEFDSIWIRRH QWF R
SURFHVVHV DQG FRPPXQLFDWLRRWHKUBHFENNY QW KU N ELN CORHERIBINVQ RVQ RW |
WKHLU GHFLVLRQ PDNLQJ

,Q RUGHU WR FRPSO\ ZLWK WKHV G REIMHFGV L PMAR M. KX H FPEDERBIUBEWLLYH WA
VWUDWHJ\ DQG ULVN DSSHWLWVY PH QWD R E DVWWURI/YWHW AV O/SBIEYS BIFQDLY W/
DVVHVVPHQW RI WKH JOREDQQVBROBHWER Q HMRE W K H VBIHIS. W/ b WPOQRIR L @ &/ L
FRQWLQXDO PRQLWRULQJ RI WKH &RPSDQ\fV VROYHQF\ SRVLWLRQ

7KH ([HFXWLYH &RPPLWWHH LV UKBY SRRFHRVH LRE OMGH QU LIS SW RN LHQJWLL
RI WKH ([HFXWLYH &RPPLWW HIQWHD SRBQWK B C5H. Y R U B PP N URTH BFERIDIPYW RIS
WKH 256$ SURFHVV E\ PHDQVIRI| UKH QBN ¢RQDMRUHOW PLOHLWIRD G QG
&RUSRUDWH 3HUIRUPDQFH 'LYMWHKR G WDRFHVYYROYHG LQ FDUU\LQJ RXW

'KHQ SHUIRUPLQJ WKH 256$ WKGEJ&RE SD\QAHENPIHRMWE\ZRKR BIG XRRWLXD O LW
MXVWLILHG TXDQWLWDWLYHQ RVKWMK&REBDQL 'O HU IGAN | 1S U R QLEBHY HHEGV ZNHKH
FDOFXODWLRQ RI WKH 6&5 XVLQJ WKH VWDQGDUG IRUPXOD

7KH JOREDO VROYHQF\ QHHGWRDIAH RXGW AIXGIF&RDI\DHEFRVERRE 8D B LV
LV XVHG WR SURGXFH WKLV WH MX\CCOQNGLIRIQG PR F K OLDY | R VUFHIFORLGUGHIPWM O\
6&5 DQG WKH FKDQJHV WKDW BMHRWHWEIRP B B QO HFWH P W \U W Q W M BSQVRDW®H D
WKH ULVNV WKDW WKH &R P S®HQ W V| RGP DN\KEIN HH [SLRANVG BAJRIT 3 & KD L W\DFAGL Y |

$V D FRPSOHPHQW WR WKH D\XQWHHGAP HIR WHRIIL WY HR U @ R/E)HODXURMOSONE Q B G
LQ RUGHU WR YDOLGDWH WKH GHILQHG VWUDWHJ\ LQ H[WUHPH VFHQDU

7R SURYLGH D SURVSHFWLYSUURLVQR @ @G WKRIQ&RIF S Bl QW @ RUIRVRDW W \J (DRE
SURGXFHG IRU D WLPH SHUUWIRRGZE& H FIKQ FRL Q@ L\GM Y DAV MIIQ FALEOBDDRHRV. QW L R
WKH UHVXOW RI LWV RSHUDWLRQVQMKMHFIGD/QJHYV LQ LWV RZQ IXQGV DC

7KH 256% LV FRQGXFWHG DQQ X D[OWNDIRQUG IP@D WICOAR. @ H- A D WDILKDGV R YW\X CHN |
IRU WKH VXSHUYLVRU DQG IRU LQWHUQDO XVH

$OVR ZLWKLQ WKH VFRSH RVWKHV PHHEBWS UR FHDWW L FHREQ RMVGHRIHAYR M D B EX W
UHTXLUHPHQWY DSSOLFDEOHFRQWILNMW W R F KQXLH B O RSGXRDML MAKEHRY VIW IR R Q W
6ROYHQF\ ,, SRVLWLRQ DGMXBDWHRQEPMIXWXHHWAY BURDSHWY ® R EWLBPU

7KH 256$ SOD\V D NH\ UROH L@ WDKHG &RRIS DUH Y X CAD\) REWHUDW GRIQ R L\
WKH &RPSDQ\JV 5LVN 0DQDJHPHQWLWLRQDNDINMNDO 0DQDIHPHQW DQG LQ

2QH RI WKH NH\ HOHPHQWY RI WKH QB8 VWWR KGHQWKH RRBSBDHD \LX/UH|
HYROXWLRQ IRU WKH SHULRG XQGHU DQDO\VLYV

7KHUHIRUH EDVHG RQ WKH UHYOS\RNV REBDH. QHF®/ LWA KM WRPESID QW DAHH Q
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X $VVXPLQJI WKH ULVNV

x 7TDNLQJ DGGLWLRQDO PLWLIJDWLRQ PHDVXUHVY FRQWUROV FDSLWI
Xx 7UDQVIHUULQJ WKH ULVNV RU

X (OLPLQDWLQJ DFWLYLWLHYV ZELEK QRIWGZWROUDRVNWRZK XK WKH &RP

7KH 256%$ DOVR SURYLGHV VXSSRIUMKIRD SAWH & DD D FMAHQ W L I9\D RIH@\D W

Xx $VVHVVLQJ WRIJHWKHU ZLWHK WHVWWADXFMNXXHPH QY UM RIBD V8 L RD O/RS W ¥
PDQDJHPHQW VWUDWHJ\

X &RQWULEXWLQJ WR WKH FRPPSHQFEHPWO WVRU R XHK WD B/HHU LREUSDO)P
DVVHVVPHQW LQ WKH PRVW UHFHDRS®L®BDOLR QG LHFRRMR/A-ICR) FRSAL KV D

X ORQLWRULQJ FDSLWDO DGHTXDF\
&RQVLGHULQJ WKH UHVXOWYV REMNIMIH ® HTX WKHP B 68V DQERIRWKEQ O

UHJXODWRU\ WHUPV DQG LQQVWHQP QY &R\ RWKKH&RE SPIQN \E B HIQ BE P WRIG
LQ RUGHU WR UHVWRUH WKH DGHTXDWH LQWHQGHG OHYHO RI FDSLWDC

% ,QWHUQDO FRQWURO V\VWHP

,QIRUPDWLRQ RQ WKH LQWHUQDO FRQWURO V\VWHP
7KH 5LVN ODQDJHPHQW 'LYLVLRQ@ DRW LRQB® QV VEOMQIR W R B @RAIQRBW L

,Q WXUQ WKH $XGLW '"LYLVMWRK@H IDVGHRAXBROQRLBGH IRW UM P BROGR /BKWD W L |
LQWHUQDO FRQWURO V\VWHP LHV RGHMHFWR G B KREU D NJHD UIHFIRP IPHIQ G B WA
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ODQDJHPHQW RI WKH &RPSDQ\{VRRSHLURW L R GHQ IRINN 6 DG ERW/GIL QW KRG

%XVLOHVY SURFHVVHYV

$00 WKH &RPSDQ\YV EXVLQHRQ\WIECRHAHWWHE BUH G R R CPHGEYWWKWIGHH ORIY BO
PDFURSURFHVY SURFHVV VXFLSVWRAHRY DWW KIDQW XUHBQHY FQRWSWRH DFWL

'REXPHQWDWLRQ DQG XSGDWLRFHRV MK ID &R DS D B TKL EKR/H QWWNRUSQD & H U
FRQWURO V\VWHPYV

S5LVNV DOG &RQWUROV

JRU WKH GRFXPHQWHG EXVLQMW W RURFAHKVWKHWBHHYHJ) 9@ WHE®R @ WHM. & HX
SUH GHILQHG ULVN PDWUL[ ([LR/GW. QD URHL WGE BIRW/ILRIOH BHIRKDW KR/ & R\ONY

7KH ULVNV DQG FRQWUROV H [ VPH@W H® MK RKRCPUSIDRON HDWILH W& XV G R

$VVHVVPHQW

7R DVVHVV WKH &RPSDQ\{V RSIRWEPWIWREQOL V LRRD O K DWIMIG\WERWAHKIMQW L B N
RZQ DVVHVVPHQW RI ULVN TXHVW HYM@NW BY ® ¥ BVKH XUHFR UGRAQMHR/I C

7KH DVVHVVPHQW RI WKH LQWHURWDRFAR Y VRU RA  \IVWWHPY Y B VNS SRR WWKHHS |
PHDQV RI UHVSRQVHV WR TX KWW LIRLPQW RUBIWV H KV WWHK F XHHI W ENELWR IQEDQUH W F

W LV LPSRUWDQW WR PHQW L R® MOV W R HH DHVBRD & RPEGDIDR & IDQDIOVD )
LQWHUQDO FRQWURO SURF®INYHRIQQORU G A G WRQMQUMAXQ R IQRESIBMY GWE IHREEH Q V
PDQQHU 7KH\ DUH DOVR UHX®RQWIEW®HRIR B M QM EQ Y LVOBEYE® BREW K \R\DH
DFWLYLWLHV H[LVWV DQG LV XS WR GDWH

,QIRUPDWLRQ RQ DFWLYLWLHYV SHUIRUPHG E\ WKH &RPSOLDQFH )X
7KH &RPSOLDQFH 'LYLVLRQ DHUD RHUPH/QIW GRAWFLRRPG\O UBI@PHVEI BXW B HQ G JS L

DQG FRPEDWWLQJ WHUURU IG/DW DL G D & WIHFW [LRING  DION R FERESEYERDQ@AOW KL Y L
IXQFWLRQDO LQGHSHQGHQFH ZKVFKWSHPURR R Y NN D QOQFHW HRGW [XQ &/ KQ O

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH &RPSOLDQFH 'LYLVLRQIWHPDR QNKIDWY MRKQH LR/DW B JHPGI\Y WV BFDGL RY P D
WKH *URXS &RPSDQLHV FRPS®GHAEVWKQWE KHWO A VO®W LR Q U PG JL
LQWHUQDOO\ LQ RUGHU WRVDKRWGP UL W R D W MRKQH *RIRQY B GAXRRIDRR B MAQ L\W
PDUNHW DQG RU WKDW PD\ JLYH ULVH WR ILQDQFLDO ORVVHYV

$PRQJ WKH FRPSOLDQFH IXQFWDRBQNNGSBRWHEV MWK D RR FROMWEMEGIV'LY L
IROORZLQJ FDQ EH KLJKOLJKWHG

X $QDO\VLV RI PDLQ FKDQJHV WR UHJXODWLRQYV

X S5HFRUGLQJ RI FRPSOLDQFH LQFLGHQWYV

X $QDO\VLV RI QHZ SURGXFWV DQA®O®GYHUWLVLQJ DQG PDUNHWLQJ F

X $QDO\VLV RI LQWHUQDO SURFHVVHYV
7KH &RPSDQ\fV FRPSOLDQRHWHKRH E&R P S GDA\FIHR 0 P Q @ DYDHIER KQ B VEIRE XPRI ¢
HPSOR\HHV DQG LV DYDLODERMSRQ DKM NVQWIDWHIW VGKH LUHIAE RIXHHLIEDG |
IRU LPSOHPHQWDWLRQ RI WKHGFRRSWURDF IS URBHFWLRY DWKRFZBWHN D @

FRPSOLDQFH IXQFWLRQ DQ®R QKO HRKQEXFRV BKWKLKF DUH DOHFDSFWELIRIWY W ER IV
WKH )LGHOLGDGH JURXS OHIFGVW®R RIKBIQEHRD Y GRXWRIKILRK DWE[BPSOR\

% ,QWHUQDO $XGLW )XQFWLRQ

$V VWDWHG DERYH WKH LQWHKH §BGLIVX G LYW VIXFRF WAKRL® & KDLV HIQU WME XTFLW
UHSRUWLQJ GLUHFWO\ WR WKHWRPEYFLRQ (LNVF WK LYHD & R PRVLIWWEIAY H V|
&RPSDQ\TV ULVN PDQDJHPHQW , V@ GJHQWHDQ (5 FRROWWHU R\DK M WEVDRKBIM L V
DQG LPSURYLQJ FLUFXLW VUMD K WRAH 8 XHHW LY H BN JDWRD DG G 1 HRQ F\
DVVHWV WUXVW LQ WKH ILQD QW DI UHSIKOWMWQROQG FRPSOLDQFH ZLW

7KH UXOHV DQG SULQFLSOH\PXWKD R EWMK HD W B VAN WDIE® LDVXKGHER/ W IRCQRFENHL RQV
'"HFHPEHU

7KLV 3ROLF\ VHWV RXW WKHHRERPISRHHQVRQ MK D QGWIFB OB RRID\XG WM (SXGEWL |
'LYLVLRQ ZLWKLQ WKH VFRSH)RH WRB HUSMMNLADEH *URXSTV LQVXUD

7KUHH PHFKDQLVPV DUH XVHG WR SHWVHDY HWW ) & CREHVEHFR\GALHLV V WO W
SHUVRQV ZKR SHUIRUP WKH LQWEOEDA& W RGLWRWKGIHWRRU D WH. RXRMO U M
DXGLW IXQFWLRQ FRPPXQLFDHYH®XMY VY HORQW R XWK R G\K [BIL UIMEPEY BN WEKBI ([
%RDUG RI 'LUHFWRUV /DVW®\ LDQD S DW KH. FDXXCEILW W IRH NF FEQHEQX BAIGR R XD \R E
LVVXHG LV GXO\ GRFXPHQWHFGIDRG7IDGISG L PMWELW & HURI W B QG VEBRG W\ HJ
+HDGV Rl WKH 'LYLVLRQV DXGHW®E FEDWEKHGR SRVVLELOLW\ RI WKHVH E

7R SHUIRUP LWV IXQFWLRQ VDIOHD SXIGH W WLUNLFAN R Q DIOD ¥ ROGLEHGN WCKAHE W R
PDQDJHPHQW ERGLHV WRS OHRK® PQQRUBQVH BRP\S\WU Q LIHR/I RV YRFOR S F
SURYLGLQJ LW ZLWK DOO WKHH\QVRIGPRMWWRBPWVKH\ KDYH DQG WKDW LV

7KH LQWHUQDO DXGLWRUV QIRU RV KM WL SDIXW FW)LR QY VP K& ¥B\H B EROURFZXWK L

WKH ,QWHUQDO $XGLW 3ROLFM LLQ&BIUWLLW X OFDRUQ W.IGRI\QHV R D © Q¥ M SRIEINGHHK
DOVR UXOHV RQ WKH UHSRUWLQJ RI FRQIOLFWYV RI LQWHUHVW
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5HIDUGLQJ WKH DXGLW SURFHWHW RKHUWHLWH @ HDIX QLW L REEG ERW WIK HQWY
GLVWDQFH DQG WKH VFRSRWIRNVBRKWRWLDO DARNIEFXL PX W VDB REBEBOW B HE3-
VXEPLWWHG IRU WKH DSSUHFLDWRRQY WIKPK; UDWLILFDWLRQ RI WKH ([HFX

"KHQ SHUIRUPLQJ WKH LQWHUQYDID \B KIS LSU\R FW & M LDHAG H W R BNK GPLQVEVR (RENDH \
RI WKH WHDP WKH HVWDEOLVKP HIWL RQ WIQH TFREIGX PR KE & RO AV R B ® X\

,Q WHUPV RI UHSRUWLQJ S WLRYAHLS® WVK B UGU DR IQ R X8 RK LWE WP X\WMER U W
SHUVRQV WR ZKRP WKH\ DUHUDN\G IBHAMVOHLG DQIGU WK H SRBR B Q IR U HR
LQWHUQDO DXGLWTV PRQLWRRN IR HRIWVBFHWLRSVL EDW & R Q HRE HBRW KPS K H
ZKHQHYHU MXVWLILHG

/IDVWO\ WKH $XGLW IXQFWLR QXD/OUHXNGLRN) B HE® M WR Z KSLUFRKG KR Q @D WK\ [5¢
WKH $QQXDO $XGLW 30DQ LGHGWRMLHOHW OH VZRPPND UX QRSIH WK B NFRQ PQ
UHFRPPHQGDWLRQV LVVXHG 7KHVRQWKB Q[ #H¥& W YsHH &R B WL MW\HXE PRIW DV @

% $FWXDULDO )XQFWLRQ

'XH WR WKH QDWXUH FRPSOH[L\WYLRY)GWKAD D AWRX DUK B & RRPS P\FA RQ SLRUW
QRQ OLIH DQG KHDOWK DFWXDULDO

7KH DFWXDULDO IXQFWLRQ FRRULREL @DWHKY DG ERKXRWIMOR UW HE K WHFTDIF % O
DVVHVVHV ERWK WKH PHWKRGR ORJQ MWK B SIS Q DIQG LIDAG VWIOHVBPRR@W YV V H

,Q WKH OLIH VHIJPHQW FRQVLGHBNQVLRRIW B R VAD GRAF X\ O ENINNE FORILK B D
VIVWHPV FRQILIJXUHG LQ OLWQKHHZS WKGW KW W Bl 6 K QZ LFWD 0 WIHRM B DRY K O H W
DVVHVV WKH DGHTXDF\ Rl WKH UHVSHFWLYH WHFKQLFDO SURYLVLRQV

"KHQ FDOFXODWLQJ WKH WHFKRHBD® IS WRIY PWHIGRDW RV KM K35 YO B QOGIVI HD DI
WKH LGHQWLILFDWLRQ RI WKH RQRUY X © HRQW RWRHERIE VHW Y)HG DLQQGHW R K RD

7KH DFWXDULDO IXQFWLRQ LQLHARIOO 5V RAWKN LHRDOW XRPW W R QRHRQNAK K5 BE BASHRIAM
HVWLPDWH DQG ULVN PDUJLQ

7KH FDOFXODWLRQV DUH P DBIGH#5 D WH 3RO WWRLIRWKRY bl SR LRVB. QN BYREW KA/LHAGK
WKH VWDWXWRU\ UHSRUWLQJ DPRR PQW VG DRX® DQWBGIIHUHQFHY DUH LGt

7KH DFWXDULDO IXQFWLRQ U&BRRMWWMHHIRQDW KON W R WX KM Y LIREERWMNYIH G
OHYHOV

7KH /LIH DQG 1RQ /LIH DQG RIGX®W KD Q@ 6 WXO ULFVDX DXQLFOVOLUIRLERERIAW VQU H O
DQDO\VHG

7KH LQIRUPDWLRQ XVHG E\ WK YODDFOWWGEDUA DROQ |6 Q RW H R @ HERAP BR{UEFM/MHRFQW O X
ZLWK SUHYLRXV SRVLWLRQV DRX® WNVW B NXK B QAWDLWY XW R ) QGUHHESIRBU W UIQGIHI
QHFHVVDU\ FRUUHFWHG

7KH DFWXDULDO IXQFWLRQ P RQ LWKRH W MKKLQ B BRE SHFRWLLXEHMRDD X R WY VRQ
UHDVRQDEOHQHVV WDNLQJ LQBARY X P FHREX WV K H. R /SO H L& MBI MRFRA VY
RI WKH WHFKQLFDO SURYLVIKRQY YO OWTHVILR® QF U DAR U RE WA PSHQNDRHHR/

HLWKHU UHJXODWRU\ WUDRMWIWLRRYD R G ROG RQPWH R B QWIRAMBFAR QEHFRYOQHSIL]

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



RI JURXS ULVN OLIH LQVX WX} AKRIDE WHRM V VDIQRS/ FDKDEI MAKHIQ M H HAD R L
VHIPHQW

7KHUH LV D SROLF\ IRU GHRGX® WY DRG | R Y SWIRNRLPIX Q B MVIB®) DH WKW UQ D
IXQFWLRQYTV DUWLFXODWLR QUHDWK ZW KFK EXWYH QUHRAYS R Q G LE ORAMNMRDICRE) RIS
UHVSHFWLYH VSHFLILFDWLRQV QX8 URGHF IVY'S @ KK\ MV RY IE I CDFIHX/DW R DHD L
LWV RSLQLRQ RQ WKH SURSRVHG FKDQJHYV

7KH DFWXDULDO IXQFWLRQ SIURYH B H\D WKISH RUHWRW/R. MKIHR Q HRQY BRI IDA\DHELRT
ZLWK ULVN DQG SURILWDEY B Y VD\QRSH SRILWVRIDQ B V WO WIWRWIARYA D@MBOR/RKQ L
WUHDWLHY LQFOXGLQJ WKBIQW HR FRIOQGEXFWWH GQ VKK HDGHPSDBL RO DR H
REOLJDWLRQV LV VXEMHFW WR DFWXDULDO DQDO\VLV

% 2XWVRXUFLQJ

2XWVRXUFLQJ 3ROLF\

,Q OLQH ZLWK WKH 2XWVRXDWILL@®D 3RIOZKLFKW KN VERSXORUD FRE BIRQ QH W
ZLWKLQ WKH /RQJUXQ 6*36 6 $ XNUDLEYOHVAKH GJ B R HFKD O UsH) DG BI03.G B ¥ MH) M
RU LPSRUWDQW IXQFWLRQV P WEWIWILAMM W DIEQ G WKR RIKIHD LB R SMRIND
RXWVLGH RI LW ,GHQWLIEBDWLRDODRG LGPFRSARXUPIDOWD QUXER FWR IR WY KR YL B
SURYLGHU &RQWUDFW IRUPDOLVDWLRQ 1IRWLILFDWLRQ WR WKH ¢

,QVRIDU DV WKH &RPSDQLHYVDRDLIQX\YB M RR® OR U HD/FSVR IQWLLVELLEV VRWQLE B LPHD !
SURYLGHG Rl WKH PDLQ DV SHWFKYW KWR PERD L WRQUH BH Q\Q K & UHHYDDWHRG\@ZEH F
WKH UHVSRQVLELOLWLHV RWIHDAK RERWMKK LSD WW HFR % IV @RAONF LFERIQ & WRRFUH\
RI WKH VHUYLFH SURYLGHU

7KH 2XWVRXUFLQJ 3ROLF\ W \DR) G VSVUREEG VWK B 8§ SW K A D EMEGHQRALRSLA® 1S R URVX BI/C
IXQFWLRQV RU DFWLYLWLHYV

2XWVRXUFHG FULWLFDO RU LPSRUWDQW IXQFWLRQV RU DFWLYLWL

21 WKH UDQJH RI IXQFWLRQ\O RRU LIPS RYMDLGIW AROW. ® K bl HREXHAVUARNHUFFH G
DFWLYLWLHY UHODWHG ZLWK ROQWHWDRIEQ DJ 8 A B Q RU UsHIMYUGHRE KRIBIQ VWSKR
WKUHH ,QYHVWPHQW *UDGH )L7[KIE MXER R G L6FAHVFXRIQ W IRH WERIUS\E RBDWEIMEU /G
WKH 8QLWHG .LQJGRP +RQJ .RQJ DQG *HUPDOQ\

7KH &RQWDFW &HQWUH PDQDJHBSHNGWLBOG BS\H WKW LERP S BERVES WDHDRIL V
VHUYLFH SURYLGHU ZLWK LWV KHDGTXDUWHUV LQ 3RUWXJDO

% $Q\ RWKHU LQIRUPDWLRQ

7KHUH LV QR RWKHU PDWHULDOVLQMWEDWRLRKYHUDDWIEGRI WR WKH &RP S

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



& OLVN 3URILO



5LVN PDQDJHPHQW LV DQ L QDAJWDIFAVBDIUWL R V WIX®IG& R © SLOEN G LEDMR] & D\
WKDW WKH &RPSDQ\TV VW UDW H 1LOFOREWM B @/LW K \D QFGD HHI IQ W IVH QLRQ VRHI (SH\RW

2Q WKH RWKHU KDQG WKLV QN RAUUIDWHE QDS 5D RADKEH  HEHZQWW E M IFIDWILLR/Q\
DQG UHWXUQ VLPXOWDQHRXVOWLDRIUD QYW HA\Q ¥V WKMHEROSTHUAYY REOLJ

5LVN PDQDJHPHQW DVVLVWVVWKHWV&RBS PO DQL DG HIWGE IRRMX WER WLIQDWU L
DGHTXDWH DQG LPPHGLDWH PHDVXUBQ BKE QIGRSWHG KH &NRPH BIY H@W R

$FFRUGLQJO\ WR RXWOLQH) MM HYWHKS$HURDIUQ IR X W KIH \&IRYP SVERDY KGRI KLAAY |
7KH ULVN DVVHVVPHQW LV EBVWR RIODB XONDMHE IVKE MRUPYKHODM WD SURMD C
LQFOXGHG LQ WKDW IRUPXODT X\DICH. \& R WS.IY ®\ KPLVOR 8 MVH W GWIRGYOWADIS L WK
QHHGV

+HQFH WKH FDOFXODWLRQ RO WHHX&BRBBQWYV6WSO YHY K\ IFADSIUBHID FH W
IROORZV

7KH PDUNHW ULVN LV FOHBQW\ SRERCPRQHQ VE \LW KWMK/LLV HU RIRQLAMARZAIE DAULVD\J
ULVNV ZKLFK DUH PXFK ORZHU

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH VDPH FDOFXODWLRQ UHODWLQJ WR '"HFHPEHU ZDV DV IROORZ

7KH GLITHUHQFH RI1 (85 PLOOLRQ LV VKRZQ LQ WKH JUDSK EHORZ

7KH IROORZLQJ HOHPHQWY FDQ EH KLJKOLJKWHG LQ WKLV HYROXWLRQ

x WKH LQFUHDVH LQ PDUNHW ULVN DV GHWDLOHG LQ &KDSWHU &
X WKH LQFUHDVH LQ FRXQWHUSDWBW\ @HJBXOW ULVN SUHVHQWHG LC
x WKH GHFUHDVH LQ RSHUDWLRQDO ULVN H[SODLQHG LQ &KDSWHU

7KHVH ULVNV ZLOO QRZ EH BEQWA\WHKGE L UQQPMWIWIHFRQB UL BEWRKWJI RODWKH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



& 8QGHUZULWLQJ ULVNYV

/LIH XQGHUZULWLQJ ULVN

7KH OLIH XQGHUZULWLQJ ULVWKN 3KMHSDBRFRQG PRVW VLIQLILFDQW IRU

$QDO\WLQJ WKH VXE PRGXOHV W KIDMWWRIHN Pl RY/SVW.IRIS\R U W\DNQ WV K IHWMIXD. VW KL

WV LPSRUWDQFH UHVXOWYV |UR®HXBE QH FIRFW B D MWH\P DR QDIH\GIAY R XPTRQ \
QRW HQWLWOHG WR FDQFHMWRNM FRQQYUD MK HE FSXQE B V LABIV \WWROWKJEMW K B
WHFKQLFDO SURYLVLRQV DUH IRUWJIOHWHD VR Q WLLIDFMG ZWW K R D WKK &L WA

7KH VHFRQG PRVW VLJQLILFDRQWX¥KEOPR G XZHL J B W WKKRXQ KWEKBHN O BLRY FKU L
EDVLFDOO\ UHVXOWYV [URP W KB SIID\W YOWMKHDTVX L P K P @ G\ @ ARN\ORRMLVOLIG W B H\GX
DV H[SHQVHV IRU WKH WRWD CS DB RWCQHN XRIGW K M W DI® GQ QD ERSID W HHRYE ) D W
WKH LQWHUPHGLDWLRQ DFWLYLW\RRI&RPPNNV VR QLW R HQ DMKHS VIHRIXHD RW
2FWREHU DQG FRQVHTXHQWO\S®WKHYEHOHHWR WXKEMHFW NWR WKH VKF

7KH QH[W ULVN LV WKH F DQVDLADWQRASEHUMHIOMNV H & LA/L W KR WAKKNA REW QY DIQ E W §
ZHLIJKW LQ VXPV LQVXUHG DVVRFLDWHG ZLWK OLIH ULVN FRQWUDFWYV

'LWK VLPLODU YDOXHV QRW LIRXVYURIPY WKHHZSHQRW RIQ® KR RIUZWR DSOLRYSYK H
DQG GLVDELOLW\ ULVNV ERVWXQEHWRYWWHDEWVYLILQV LQ /LIH 5LVN LQV)

IDVWO\ WKHUH LV WKH OR QFK Y VWAHWDLDAM L YHKCH 0 RIZQ L Q8 BAEQ MR ¥/ ®BRXR @/X
SRUWIROLR LV VPDOO

7KH UHYLVLRQ ULVN LV JHUR VLIQFMMWKBBHWXIZRVWH SOVUKNUIHVWR WKLV U

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH /LIH 6&5 DW 'HFHPEHU ZDV

7KH GHFUHDVH RI (85 PLOOLRQ LV VKRZQ LQ WKH JUDSK EHORZ

$V FDQ EH VHHQ DOWKRXJXH W RQH UHDADHEG OALW Q WILL VI CSMIDFLHEN\HD PARRK QWK Y
UHODWLQJ WR WKLV FRYHUDJHRQRLKLEG LWGL QR W RKOXYPHD VLIQLILFDQW LF

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



1RQ /LIH XQGHUZULWLQJ ULVN

7KH QRQ OLIH XQGHUZULWLQJUWWKNH LWMRWEHQNRXUWK PRVW VLIQLILFDQW

'LWKLQ WKLV VXE PRGXOH WKRWWVWHPSRUDVQAWHVHUYH ULVN LV WKH P

7KH ZHLJKW RI WKLV ULVN ERVNBREDB®OQX RWHDXGWYHNHRPY WR W & B DWR B WK R
SDUW\ OLDELOLW\ DQG RWKHU FRYHUWG/ JHQHH DA G LMW K& UWA DPIDUBIGL QN X

'LWK D PXFK ORZHU ILJXUH ZKKIHEWHEDVY LW RID G D /WDMWHIARMRRAP LY WRIWAG ZILLIV
VHLVPLF SKHQRPHQD FRYHUDHL VIPRFHYKIHQ R DHW R HE HHFEDAK RRA QRN WADKFHWV M [
RQO\ D SDUW RI WKH OLDEIS@IQN\ ZK©® ¢ IEH FDW R X PAHKA \E WHWBMROR W W W DJX
LPSRUWDQW WR VWDWH WKDW WKEG@WUWBMWAWDNW VOQRERHIVH BW LRH GVIKG! WHK H HALR

5HIJDUGLQJ WKH ODSVH UNYNQLM ¥IZGW J KWY ENQ SIDKIDWL FAKKOHD RV \EXRQKIDQGAHU F
WR WKH QH[W UHQHZDO GDWH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH 1RQ /LIH 6&5 DW '"HFHPEHU ZDV

7KH GLIIHUHQFH RI1 (85 PLOOLRQ LV VKRZQ LQ WKH JUDSK EHORZ

7KH GHFUHDVH LQ WKLV ULVN UHVXO®OWRE XOR P GXXKIHWR DRJL X @ AJH® B H VLHU I

+HDOWK XQGHUZULWLQJ ULVN

,Q WHUPV RI ZHLJKW WKLV LV WKKUHHWQ GHUN URW IVMDKHUE& RR B ODLQM LIVOQWK

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH 6&5 6/7 DQG 6&5 16/7 ULVNV DUHHWKH PRVW VLIJQLILFDQW VXE PRG>

7KH 6/7 VLPLODU WR OLIH HVHWV KEDLTLADO Od HORPVE R WHERR R SHROVIHR'Q W \D Q
SHUPDQHQW DVVLVWDQFH H[SH@WHHR | LEXX WIKHHXRUNHUVY FRPSHQVDWLRC

7KH 16/7 QRW VLPLODU WR RIEXB HV HRAK.Q L QORWH VK HIDFOPW WRVSKI S ZIRAPNL X B VY C
FRPSHQVDWLRQ DQG SHUVRQDOVEBMLBHQWW KO L QM X URDIQERHV L@ H V V U HILYQH/

‘LWK D ORZHU ILJXUH LV WKRDEQ®WD BW WDRS KM XWDLW R |V WEYHHREGIQEE H /\X B D W
LQVXUHG LQYROYHG

7KH +HDOWK 6&5 DW '"HFHPEHU ZDV

7KH IDOO RI (85 PLOOLRQ LV VKRZQ LQ WKH JUDSK EHORZ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH HYROXWLRQ LQ WKLV WDEXWAHREKHEDVYNVRND 06V &K M QORIHWRRIPQW KHH SRV |
WR ULVN LQ WKH VFHQDULR HVWREQALVKHG IRU FDOFXODWLQJ FRQFHQW

OLWLIJDWLRQ PHDVXUHV £ XQGHUZULWLQJ ULVN

JRU D QXPEHU RI OLQHV Rl EQVXQBHYVH \FRIQ\EE D S VY \ 2XKVLHW LWAKDQUID QMVHNY
IRU OLIH QRQ OLIH DQG KHDOWW ZKHQ F DWW EXDWMR@ L W WD NHHY S KFNRL D

5HIJDUGLQJ WKH ODSVH U IPHN IVV VWRFH. B:\WR P SDZL\WLK/ W WEKIEW Y VW WAHFO A IY
IXQGDPHQWDOO\ LQ UHODWHRQ@S$WRJWRRS FOULDM \L QY ® X RQ FH BFHQ REERDXF/G\
LV OLQNHG WR WKH PDWXULW\ RI WKH XQGHUO\LQJ PRUWJDJHV

7KH PHWKRG EHLQJ VWXGLHRG WERH LAQDRCH H LU/HNL CARQMLCEN S B WVW K HR B B/N
SRLQW DW ZKLFK VHOHFWLRQ R6 RWKHU ODSVH ULVN VFHQDULRYV LV DY

& ODUNHW ULVN

ODUNHW ULVN LV WKH &RPSDQ\TD PRYAV WK B QR-\MK-HD W LWVINV RREIGX®@ HV FOH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



'LWKLQ WKLV PRGXOH WKH PRSWHIDRS R UWND QK IVRXE LPR B XS-HRWKXQ@W RERW K
IL[HG LQFRPH ILQDQFLDO LQVWWQFAHDWERRGEKHU WKDQ (XURSHDQ JRYH

7KH VHFRQG PRVW LPSRUWD @GN ROIHWW WUWLNVWN VEKEORR®XQBIPWBENKE@Y H V\
LV SXUVXLQJ ZKHUH WKHUH LV VRDQNHWDQW H[SRVXUH WR WKH UHDO |

7KH WKLUG PRVW LPSRUWDQW MXW KRR & R D SIDIOA VT X LIWQ LUL FINQ W VHPS B M X X
&RQFHQWUDWLRQ ULVN LV WK HQI RAXKHN R DRIRVAW LIPLSVRNU VRO @YADY MUK LEAKRHROBUKHD B
WR WKH )RVXQ ,QWHUQDW LR Q@FH GL FEL WH.® HAVR GORLW L FU B B B/ IMRRQ MO RH )
6DQWDQGHU

7KH FXUUHQF\ ULVN KDV D VO IH KW G Y IORIZ HRIU WDIOK H RX/K\L WK JIQHIQ AB QYW W
,Q WKH FDVH RI LQWHUHVW UDWN HW\VINQ G.W\D BRZLYWD GPOHD DV HB H @ WXPR\Q |

7KH ODUNHW 5LVN 6&5 DW 'HFHPEHU ZDV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH GLITHUHQFH RI1 (85 PLOOLRQ LV VKRZQ LQ WKH JUDSK EHORZ

7KH IDOO LQ WKH HTXLW\ UDFW WKDWUWHKB\&RBHOHDQQ BB EDD BKBHRIDSFIOW B
WZR VLIQLILFDQW H[SRVXUHWXURBRHIDQGLGKBOOGEGOK H3 BRRBBIWAMH ,QWH
DPHQGPHQWY UHFHQWO\ PDGHHyWR HQKEH G &/HKHD WHRGSS BHRIIX D 8 S RNB W KB @/
H[SODLQV PXFK RI WKH VXBVWD®\WLDIOVNQNUR B M HVIK® WK M/ ZUBHID @ WW 1/ W )\
LQYHVWPHQWY DQG WKH PDMRULW\ RI WKHLU DVVHWY DUH SURSHUWL

7KH &RPSDQ\IV JUHDWHU H[SIRMXVM VR FFRHIE RIPUDRWK GH BVARY B RN DIQI®
RWKHU VLPLODU GHEW ZKLFK KR¥UHDRH KQFPNK D VG UHD\GHYSUGNLQV WK

7KH GHFUHDVH LQ FRQFHQWU®MQAW Q\ LELVWM KLIH/ GH § O B D@ H A BIHMVE RV B QN
WKH )RVXQ *URXS

7KH LQWHUHVW UDWH ULVN KHPB LZDHG DS V P B &/Q FLDQOF\H XD WL D® MGHS FEOU |
WKH LQFUHDVHG H[SRVXUH WR QR U QHRM (KHBR\L [RU ZKLFK WKHUH LV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



OLWLIDWLRQ PHDVXUHYV = PDUNHW ULVN

7KH &RPSDQ\TV LQYHVWPHQW FSRIFRFMLVOQ FEHH ¥ L &/ VWIKKHD S BVIRGHHBIIMOE H UR/FRW)
UDWLRQDO DQG UHDVRQHG GG PLY DREV XBWE ¥ B O B BWH QEJHAHHVQVUR @ N

7KH SURFHVV WKHUHIRUH |EHYY QWWRMEWWEKSS RE M\ L M) EBYGE. B Q BROX V K W
RI LQYHVWPHQW RSSRUWXQLWDRNW\DWPOHRYH B WRISHR ZROWY E HZ QU FKUBGINBI GV
RQH KDQG RQ TXDOLWDWLY H IDWS H FMQY HWVIFRHDW D LEHF\BRRGLLEPNR RQI BHU H
PDGH DQG D GHVFULSWLRQ RQ WHHH RXWKIQW V VXD WL RVDBADLY RDYGS H PMK/F
H[SHFWHG UHWXUQ

7KHVH SURSRVDOV DUH DQDOAWKG\ R@QFPBSILYD ® FSRIGNURINY DR HY IVEE
FDOFXODWLRQ Rl WKH H[SHFWHG 525$&

I WKH LOQYHVWPHQW SURSRVD® BV DFHYB® HER @WQ DL@Y KV \WDPWIRP BDV IR |
DQ DQDO\VLV RI FRPSOLDQ PH RZILW\K WHVH RO DLAD ON IR I V&R DSNBOWNR/H,\G K H V
DGHTXDF\ Rl WKH LQYHVWPHGQW QR $7D OFXODW LRI R || QVFKZZ BFIWG BAMOHD  F F
LQYHVWPHQW LQ OLQH ZLWK VRKHVERIOYHI\NDFN FWUXB HM SHFGV A B O5R6G R W L R

7KLV LQYHVWPHQW FDVH LQF®RGWY H Q] HBO ¥WIUQD @ REPFPRMXQH ADEKILR® F R
JURXQGV IRU PDNLQJ WKH LIQUHDWRRQW : KIMQ 2ZHOFX IDMWR WWHAD GOV D F W
UHVSRQVLEOH IRU WKHVH DUH WPEHMMAW3IREBLELPLWY GHILQHG LQ WKH ,
7KH HQWLUH SURFHVV IDOOV ZLOWK X WMGKHO RERSDQ\TV JHQHUDO LQYHVV

$FFRUGLQJ WR WKHVH JXLGH Q@QYHWWWR K I VW D5LRU WERIGHFRV L WHAZRY VMBI HU DV
FRQVLGHULQJ WKH DVVRFLDWIHVG QL VUNRPDQ & HR BKHLLY H X W WU URYRAPHRI) G H

$VVHWVY DUH DOORFDWHG WR\HDEBW GI'QHD\EVD PN QMK/H SR I O MRAS EDIFIV K Y 6
FXPXODWLYH ULVN WR PHHW WKH HVWDEOLVKHG LQYHVWPHQW REMHFW

ODUNHW 5LVN &XUUHQF\

8VLQJ IXWXUHV IRUZDUGV D Q& HGIMHSN WIRH) WX DB WQ FW K IHS RARGRR\E K I®IGL W \
DVVHWYV

X WKH H[SRVXUH WR DVVHWV GI86'RBDLA® WA G RQJ$ARHUIL FROIO IRIOVO DUV
FRUUHODWLRQ EHWZHHQ 86' DQG IR.UZDW GYWLIG WH B SEA KR Q Q1 DX¥XW,

X WKH H[SRVXUH WR DVVHWYV G 3R RVQOPWHG DVQHTR EQ & V LW H X &/IXQUH
FRQWUDFWYV LQ *%3

X WKH H[SRVXUH WR DVVHWV GHQRRL CRWOG UL\ <€$Q W V-P4LWLJ 0B W QGE
-3< DQG &$'

7KH IXWXUHV FRQWUDFWYV LQ PIRGIWWY R Q QD VWK D &RRIDDNL\RIQQIRUH @Y & U HMF
FRQWUDFWY DW WKH HQG RI WKDW SHULRG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



& &RXQWHUSDUW\ '"HIDXOW ULVN

7KH FRXQWHUSDUW\ GHIDXOW UHMN PRG OVN HWVW &HE W W KWHG& RIPIKIHQAW R |

7KH EUHDNGRZQ RI WKLV ULVN E\ FRXQWHUSDUW\ W\SH LV

&ERXQWHUSDUW\ "HIDXOW 5LVN % UHDNGRZQ

7KH VROYHQF\ FDSLWDO UHRAXD X6 RHQWW NRWHWX 6 WA\R ¥ @ WH Q& DEMSORGI UR ¥
LQ ZKLFK H[SRVXUH WR &DVM IV IHYWDOFG Y WHB MY 1 MAR V 2F DKWL HUHR DE QQ QVJ
UHODWH WR H[SRVXUHV WR FRX\QUDHWSBUW IUHLW NWR & K IUFRKX KK UHLHAL ROBYSOUD
ULVNV DQG WKURXJK ILQDQFLD® ULVN PEWUUDDWRQHWHFKQLTXHV IRU P

& /LTXLGLW\ ULVN

7KLV ULVN LV PDQDJHG LQ WKH IRFLIND\QW R FP MKW W WWK R B € LI \V DR Q W DRE
$FFRUGLQJO\ WKH &RPSDQ\ SUKSDDWMV HDNRREDQWK OL BEL O RDWDORVYLYV RI W

7KH DQDO\WHYVY FRQGXFWHG FREHULY KW KQgWHRNGE VW R DPVID M XO@LIEWEH D@ LRH!
DQG WKH UHVSHFWLYH DVVHWYV WW FDX& IORIQW KMHBR GFODHVKWO RIZIRBDW FR L

7KLY DQDO\VLYV DOVR LQFOX®HNW\K DORRZP BD WIEKR Q JE Bl /G ROHOQ\AW IGH/ W \ Z1 RKHR!
PDWXULW\ QDPHO\ VKDUHV IXQGY DQG SURSHUW\

JLTXLGLW\ JHQHUDWLQJ QH ¥ @®VSRHF HDVQD CADN 8 A RO RALHD $ SR KM SROMR
VL]H LV WHVWHG LQ SDUWLEXOQWUHWYRMIONLHG WERWRKBIF R R RZKQ LOWKCHEVP |

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



IRUHVHHDEOH LQ WKH FXUUGRWLY RQWKK H KH 96 IVEXEDWL R Q WA KD I/ FBERHDWID R/Q
DQG DPRXQWYV RI OLTXLGLW\ WRUEHHF RAHRHYUGIMHICRRY RQSWKH G WHKG W R 5

*LYHQ WKH DERYH WKH &RPSBQWHRRMIGHUNLW® DRV WK IHVUDIN LNWNDLA/K T E K N
LV ORZ

5HIJDUGLQJ OLTXLGLW\ ULVNUHRH3SHPWXREYV S URI)3VW VEFRODS/AE.BM H.E G DHERX H
Rl IXWXUH FDVK IORZV UHVXRAKIQQFDORPUWKHVLQ BV XK/ILEDURD GNPHIH D@ G D
UHLQVXUDQFH FRQWUDFWYV | XKWXRKHYV ERXWO GKE AKURBH QRGN DYOH W |
RFFXUUHQFH RI LQVXUHG HYHWQWD/FWXDO UGLQKWY RII WKH CGRIDDLEG\RB FRIQL

7KH (3,)3 DW '"HFHPEHU ZDV

$PRXQW LQ WKRXVDQG HXURYV

([SHFWHG SURILWY LQFOXGHG LQ

7KLV ILIXUH RQO\ UHIHUV VWORQ@& KHKBLRHWKRGAEWODQB RD BFWLARISWK RD \
UHSRUW DUH XVHG WR FDOFXODWH LW

SUHPLXPV FRQVLGHUHG ZKHQ ADQ¥XODWYREI D WKENVOEWRHW DUH QHW RI

/IDVWO\ WKH YDOXDWLRQ URIIEBBRAGVWRRIQ HOWIPFWHG S2HFMERPBMWLRQ (8
LV QRW DGMXVWHG WR WKH FKDALMNFNVWH LV WLLRYHRR IVERKH [SURRVGMK FW YV DV V

& 2SHUDWLRQDO ULVN

2SHUDWLRQDO ULVN LV WKHBRWPLWMXH IL QR &Y H X DU VRAD KDLLADIK @ YA AR BLUR W MUHC
RU IURP WKH RFFXUUHQFH RI HIWHUQDO HYHQWYV

7KLV LV WKH ULVN PRGXOH LAMLNWK DV K H \OHDGY W\ AHK H KSR RS RO\ VW RIGCGHR F U
WKH &RPSDQ\fV EXVLQHVYV LQ WKH OLIH VHIPHQW

,Q LWV PDQDJHPHQW RI RSHODWLKRQ®RPISDWON D®HQMQWLHHMQHQ VIFRGRWU R V
RSHUDWLRQDO ULVNV WR ZKDWVKGHRBKDRS WHKEMH.QH B HLERYMEBEVRON ZKQE

H[LVW WR PLWLJDWH WKHVH

$GGLWLRQDOO\ WR DVVHVVTWHKEVWRPEWQYH LS R U P BALERRXQ/@M W IEGRMGDV IE N
DQG DQ DVVHVVPHQW LV FDWUVWGE PRXWKX RS RUKH G QEN HU © D RFRIR/Q\WRR RROZ Q
DFWLYLWLHV GRFXPHQWHG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



& 2WKHU PDWHULDO ULVNYV

$V SDUW RI WKH 256% SURFHVW UDQROVZDWH LG MEW LVMWDX BIOWURK IRR RXRO L

7KH IROORZLQJ ULVNV DUH UHPRQ@DWHJED WKHVORPSDQ\ DV SRVVLE

5HSXWDWLRQDO ULVN
ODQDJHPHQW RI WKH &RPSDQ\TV S5EHSXM®WQRQDO 5LVN LV IXQGDPHQWD
X 7KH H[LVWHQFH RI D IXQFWLR QFDNWLFRY B REO P HIRIUDFRKWG B W D RGIVF R |
X 7KH H[LVWHQFH RI D EUDQG FRPPXQLFDWLRQ IXQFWLRQ

X 7KH IXQFWLRQ RI FOLHQWV Y FRY SORLYQ QRIDRDJ B PHIFMQ W K. IQA R W)
WKH GLIIHUHQW &RPSDQ\ $UHDV DQG WKH ([HFXWLYH &RPPLWWHH

X 30DQQLQJ DQG PRQLWRULQJ Rl WKH &RPSDQ\JV +XPDQ 5HVRXUFHV
X 7KH &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ SURJUDPPH

,Q DGGLWLRQ EHLQJ DZDUH RN DMK QUIRZL QO LRPBIFOWDW B Q WR RRIN@NSW D Q (
DOVR VHW XS D &RPPXQLFDWLRBH&RRWU G HQ RO RQ\ SRFG ILW IOMMEL E K MFKKH
&RPPLWWHH LQ RUGHU WR EH@QWHWQDWWL @ & O-) W H D00 RA R/P IR X GLRFDS/DICF

$FWLRQV FDUULHG RXW LQ WHKQVEB UHDHRDIYHR KX B @ DO HDZWHG ¥ QLK G
VDWLVIDRUWLRQVN LV WKHUHIRUH FRQ®LIGH WIKE UWHR REHH FOHDTVAIL\WWHHGE\ BV W

6WUDWHJILF ULVN

7KH &RPSDQ\TV VWUDWHJI\ LVRDWWWDERGGL E L @HD QN RE HJ LFK@IKRF B LW K
GHILQHV WKH KLJK OHYHO VIWUDFNFHRPLAFREHMHFGVZ IY\W K L V@Y MRS BRI FEHXATHU |
RI 'LUHFWRUV WKH ,QYHVWPHQW VSRR FPQW WIRHWVMKPIGKW B B \SRBY HIERIKN '% RIC
IRU RXWOLQLQJ SODQV WR D@ K IZH WH \WHKKRIV & RFPESND I K WL W IR\S R B QBGH R EK R Gv
REMHFWLYHV RQ D GDLO\ EDVVV ZLWKLQ WKH VFRSH RI WKHLU IXQFWLR

7KH VWUDWHJILF GHFLVLRQV \RRNZAHHO B\ G HQ&RP SD @ F D V\BWEDRIHB O SRS
PRQLWRULQJ ZKLFK KDYH SWRRIHIGP $/@®HPH @ R/\W @ JHW K F W MYUADRAGH IWHBUGRG DODC
IDFWRUV ZKLFK PD\ DIIHFW WKH &R FFROQQA® HOUFHAGL WIRVE HT®&RY ULVN LV W

%XVLQHVV FRQWLQXLW\ ULVN

JLNH DQ\ RWKHU LQVXUDQF HV XDIEMH UMK L&RIP BB AU PWL EH LNFSERUM G W R
+RZHYHU WKLV ULVN LV FODYWMLMMVEURY D RRV I UMHRQ@ W & MVERIR BR K VKB YVX |
DOVR EHHQ LQFUHDVLQJ

$ IXOO OLVW RI DOO RI )LGHGBMANDEH [V DZ DUCIMOEDB Q GHH VR BV XBD W KER @WMB\DSIH 1RVVDODUF

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



"KHQ DQDO\WLQJ WKLV ULVN XWKHN ISRV © RELIVAHMVD \R D WRH &ARDRRSHRPFGIWVR R F H
LWV EXVLQHVYVY LQ D JLYHQ VHFARU FO UHQWYDASKY ADAV R UFHROD R UGAHLUMIG V

7KH &RPSDQ\TV EXVLQHVV FR® FKHRZW UDYWHQ@ QVKHVKL LK ©R {RM0SBIRIG K F WY\
VROG DQG WKH VDOHV FKDQQF®MVHRWVG DRZH Y 8 UN KMV &/MBASCI 18 H YGIROWR
FRQFHQWUDWLRQ JHRJUDSKLRKNOQM WS HEBIN IQQ JL @ L3RK VP RYDAD R QWK \E K -
SURFHVV RI H[SDQGLQJ LW WBXVEXQANY LQWB UG B W VRRMWEBLER G BU R SIHQ 2
RQ LWV EXVLQHVYV

/HIJDO ULVN

$OWKRXJK WKLV ULVN LV LWER DB E GJ L QONW KH & I6IH DLW LRRID ZFDIY RSB ERWKR L
LPSRUWDQFH DQG WKH PHWKR GRRWDLMY MAKHP M I Q GFDHLDG/ XRJUHPY@IR WR H VR S
DOORZ IRU LW WR EH KLJKOLJKWHG

7KH &RPSDQ\ LV FRQVWD QWD \ D/ B 8 W IKQQ DMR. RWXMHOUDX QLEP\E [ VM B GUEKVD MR QY1
KDYH RQ LWV EXVLQHVV +RZH WM GWKHHGIHX PV WH Y KONV LAKIL FUKRIPV SFRRIDH/Q &

5HIJDUGLQJ ILVFDO FKDQJHV WHR AKKEMHWWH ZR PHD E\L PO LEHWR MAK/RV H L
QDPHO\ LQ WHUPV RI WKH WD[ UDWH DQG RU SHULRG IRU UHSRUWLQJ W

/ILQNHG WR WKLV ULVN WKHDWH HY Wa WRK\WM KAHH Y HON RR NASIR) \HEXAME FHHOWW SUUHRAS]
, ] WKHVH FKDQJHV RFFXU VRRH WURIEGORBND @TD OR \DH/ WRFL IPVANP S IH A DK H\G
WR VDOHV RI WKHVH SURGXFWE\ BBPMXKIRMXIE MX WK M LIADYDNVE BYY KK DIRPRIOE U
LPSDFW IRU WKH &RPSDQ\ WKLV ULVN PXVW VWLOO EH FRQVLGHUHG

,Q DGGLWLRQ WKH &RPSDQ\GXUH[BRWHGE W R UFRPS 6 RXQFHR BIMKNW BISWHN
LV WKH UHFHQW GHFLVLRQ E\RWKH '&RPIPEWUW LR Q @ XDMXIRQD R/\NQSEHENDH) B
FRPSDQLHV ,Q WKLV GHFLVLRQ WK MKHZ®E FHRQZIDXG H5GE I\WHDHAD WRIQQADXEMD
LQ UHODWLRQ WR WKH UHQWRDW R U R HKDDDF W R UBRK® VEEB XSHRIQHERGH VD B E
FRQWUDU\ WR FRPSHWLWLRQ ODZZDYQ & HWJ OIRRE DQGI N Q G HIVO \R Z H8BH VR E(

,Q FRQFOXVLRQ DQG FRQVERYN LYK D @3 JNDKOH USR/INQ BWAVRFEYH-EUMHHBG PEHLGAL B RA
GXH WR WKH LPSDFWV WKDW SRWE PWILBOW RBYE JBYGL G XNKIABRY RRYINHLIRDQ
RI WKH 6ROYHQF\ ,, UXOHYV

& $Q\ RWKHU LQIRUPDWLRQ

$GMXVWPHQW IRU WKH ORVV DEVRUELQJ FDSDFLW\ RI GHIHUUHG W

6LQFH WKH &RPSDQ\ KDV HHFRUD D\EN/® DELMXIV FDPS-DEFWONIRVERL \QGEH WU W K.
LPSDFW RQ GHIHUUHG WD[R@LGHELBUWHB W EX IV 6 WR/ \WEEH W R B\D WADG/HHU X \
IURP WHPSRUDU\ GLIIHUHQFHY DQG QRW WKH UHFRYHU\ RI WD[ ORVVHYV

7KH &RPSDQ\ DOVR GHFLGH GXW R FHEWW RUKW KH SIRFW R E WRLKE DIBRVHF D S T
FRPSRQHQW WKDW ZRXOG LPBVOAHDAQV L Q FUIRI\OHR Z'Q  GAHKI H UARHRGRNWIN/[R I @ H \
WKH DGMXVWPHQW FDQQRW E HGHHIQN HW KW WD @ Q HR H Q/\W HR 636 K\NFIRUAGLH
ZRXOG EH WKH HOLJLELOLW\ CRPQWXWQIGQFH LW FRUUHVSRQGV WR 7LH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



5LVN VHQVLWLYLW\

7KH VHQVLWLYLW\ Rl WKH VROYH @R\QUDMWINY W Z K'lHFKH WEKHHU& RP ST/®\ W K
DQ DEVROXWH LPSDFW RQ WKDMWQWMHGLRQ MKSHWBEQW EHOBRLQWY LV

(ITHFW RI FKDQJHV R
5LVN 7\SH 7TRWDO HII
(OLJLEOH I &DSLWDO S5HTXLUHPHQW

9DOXH RI HTXLW\

9DOXH RI SURSHUW\

6SUHDG ESV

,QWHUHVW UDWH = ESV LQFUI
,QWHUHVW UDWH = ESV GHFUF

$W '"HFHPEHU WKH VROYHQF\ VHQVLWLYLW\ UDWLR ZDV

(ITHFW RI FKDQJHV H
5LVN 7\SH 7TRWDO HII
(OLJLEOH If &DSLWDO 5HTXLUHPHQW

9DOXH RI HTXLW\

9DOXH RI SURSHUW\

6SUHDG ESV

,QWHUHVW UDWH ESV LQFUH
,QWHUHVW UDWH # ESV GHFUH

I+

([SODQDWLRQ Rl WKH BROYHQF\ ,, VHQVLWLYLW\ DQDO\VHV

5LVN 6FHQDULR

(TXLW\ ,PSDFW RI D GHFUHDVH LQ WKH YDOXH RI HTXLW\ LQFOXGLQJ HTXLW\ I.
URSHUW ,PSDFW RI D GHFUHDVH LQ WKH YDOOQHGRI SURSHUW\ LQFOXGLQJ 5HDO
6SUHDG ,PSDFW RI D ESV EDVLV SRLQWV LQFUHDVH LQ GHEW VHFXULWLHV

PSDFW RI D SDUDOOHO LQFUHDVMMRI ESV EDVLV SRLQWV DORQJ WKH
PSDFW RI D SDUDOOHO GHFUHDVH RI ESV EDVLV SRLQWV DORQJ WKH F

L,QWHUHVYV '

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



ODOXDWLROQ
6ROYHQF\ 3X



,Q WKLV FKDSWHU ZH SUHVHRQWVKE@IBYNFBWNVR QVRRBK®Y KHD BO®WHRNLYR @ R\V
SXUSRVHV DQG FRPSDUH WKLWQBOBRO WMRIWHPHIQWYKDW XVHG LQ WKH |

7KH VDPH LQIRUPDWLRQ IRU VRDWHRG\WSK U SRIN\FHHW EHWU SUHVHQWHG LQ

‘XULQJ WKH SHULRG FRYHUHRDBAHWKD®Y BFKHHSRU WYV WHKKHHOH FIRIEG D WMRGH Z L W
SUHYLRXV UHSRUW LQ WKH EQ@W XV HEHM K RW K HD YIS0 XD MQL BRHY VR4 B/SIHD R R/ P
DVVXPSWLRQV XVHG WR FDOFXODWH LWV WHFKQLFDO SURYLVLRQV

7KH IROORZLQJ SDUDJUDSKV G HVRQLEMWXRIIS VEIDR/GW XK HG BREYREK@VY D O
ZKLFK EUHDNV GRZQ DV IROORZV

$PRXQWYV LQ WKRXVDQG H;

! 7TRWDO $VVI
! 7THFKQLFDO 3U
2WKHU OLDELC
7TRWDO /LLC

([FHVV RI DVVHWV R

' $VVHWYV

7KH YDOXDWLRQ RI WKH DVVHWVY.VRQ ¥RW KHQKED \8 XX\/IRY/ HY IVEE DL DR PSFI
WKLY UHSRUW VHJPHQWHG LQWR

X )LQDQFLDO DVVHWYV
Xx 5HDO HVWDWH DVVHWYV
X 2WKHU DVVHWYV

7KLV FKDSWHU DOVR LQFOXGH\W WIKK®FBPRXQWUYDEWRNREY G G DVESHF LORPSMH S

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH IROORZLQJ WDEOH VXPPDUVVHG \WKHVKRIRIS DQ LW RK) VXIELF KDLSWE IUWF K

SURYLRYY
JLQDQFLDO DVVHW
5HDO HVWDWH DVYV
2WKHU DVVHWYV
SHLQVXUDQFH UHF

7RWDO
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JLQDQFLDO DVVHWYV

7KH IROORZLQJ WDEOH SUHVHQWW IRUH/ RODNDQPLERUBIRWHKY IEQPQPVYD R

$PRXQWV LQ WKRXVDQG H.
G
+ROGLQJV LQ UHODWHG XQGHUWDNLQJV LQF
(TXLWLHV 2 OLVWHG
(TXLWLHV 2 XQOLVWHG
*RYHUQPHQW ERQGYV
&RUSRUDWH ERQGYV
EWUXFWXUHG QRWHYV
&ROODWHUDOLVHG VHFXULWLHV
&ROOHFWLYH LQYHVWPHQW XQGHUWDNLQJV
"HULYDWLYHV
'"HSRVLWY RWKHU WKDQ FDVK HTXLYDOHQWYV
2WKHU LQYHVWPHQWYV
$VVHWYV KHOG IRU LQGH[ OLQNHG DQG XQLW

7RWDO

JRU VROYHQF\ SXUSRVHV |LQDOLQ\FK. VK BVRBWRZDLQH EDYM M GPIHWERGH D C
JLOQDQFLDO DVVHWYVY DUH UMUBASIRQGE DWR WUKH PP 6 X B \8Z FRHFWRERE KRD [L
OLDELOLW\ VHWWOHG EHWZBH® LLH)/G HSWOIGHYW H G QLRY G R@FIOBHBQIE 6 W |
FRQGLWLRQV H[LW SULFH

'LWKLQ WKH VFRSH RI WKH 6RONHWW F\D O XUX &H VL QDR BLHHDIMHHUER DI B R e QO
WR WKH IDLU YDOXH KLHUDUFKDEU LOWDHXID 0GIIDNOQUHGP BQ V8 D UQY \RK H) 5B O O

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



403 4XRWHG PDUNHW SULFH LQ DFWLYH PDUNHWY IRU WKH VDPH D\

,Q WKLV FDWHJRU\ WKH IDLUNKHOKHGLYUGHW HQPW®& H GD® WRW HEHUERQE
SODWIRUP

4036 A4XRWHG PDUNHW SULFH LQ DFWLYH PDUNHWYV IRU VLPLODU DV

,Q WKLV FDWHJRU\ IDLU YDIOWHKH \5 GIHWN UREW B GQE\GF RIRF @HUHL @ D U
SRUWIROLR DVVHWYV LQ WKLV \HQWKDWLRQ DUH HVVHQWLDOO\ SULYD

$90 $OWHUQDWLYH YDOXDWLRQ PHWKRGV

7KH &RPSDQ\ GRHVY QRW PDNH YDOXDWLRQV IURP ILQDQFLDO PRGHO'

$(0 $GMXVWHG HTXLW\ PHWKRG

$VVHWYV FRQVLGHUHG LQ WIK\VLNGFDW HIRWW DWHG LOQULAYV SEBOWO-MREHEROWMN Q
ZLWK WKH ILQDQFLDO VWDWHPHQWY GLVFORVXUH

(0 ,)56 HTXLW\ PHWKRGV

1RW FXUUHQWO\ DSSOLFDEOH

7KH IROORZLQJ WDEOH SUHVHQWLNQD GRLPIE® DMYRIQV R |1 RIK W RO YK MY LRQU
ILQDQFLDO VWDWHPHQWV

$PRXQWYV LQ WKRXVDQG H

$VVHWYV 6ROYHQF| JLQDQFLDO

+ROGLQJV LQ UHODWHG XQGHUWDNL!

(TXLWLHV 2 OLVWHG

(TXLWLHV 2 XQOLVWHG

*RYHUQPHQW ERQGV

&RUSRUDWH ERQGYV

BWUXFWXUHG QRWHYV

&ROODWHUDOLVHG VHFXULWLHV

&ROOHFWLYH LQYHVWPHQW XQGHUW/

'"HULYDWLYHV

'"HSRVLWV RWKHU WKDQ FDVK HTXLYE

2WKHU LQYHVWPHQWYV

$VVHWV KHOG IRU LQGH[ OLQNHG DQ
7RWDO

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH GLIITIHUHQFHV E\ FODVV RI DVVHW DUH

+ROGLOQJV LO UHODWHG XQGHUWDNLQJV LQFOXGLQJ SDUWLFLSDWLF

7KLY UHVXOWYV IURP WKH YBOXDRWLRWHRYVXER/QAGHQ B\L BX BER\HVW KH
QHW WKH WRWDO YDOXH RI WKBUHEXKREDGLQIV WKIR ¥XRDYFEQF\ SXUSR

7KH WRWDO GLIIHUHQFH LQFRIXGBUXDWRRQ RW KH UD ~\& KREOLFPISDF /Y L

E\ (85 WKRXVPIQ)G' 3BHUX 6 $ IDMDIORRVI@BSRI )LGHOLGDGH 3URSHU
LQFUHDVH RI (85

(TXLWLHV XQOLVWHG

7KLY UHVXOWY IURP WKH YDOXDANYRBXURWMROXMODEGI BVKIHSRGM XV R/IH)

*RYHUQPHQW ERQGYV
7KLV UHVXOWYVY IURP YDOXDWLRQURIP IGRID@EHV XLHY 736H LRDIWHA/NG P H B U |

DSSOLHG H[FKDQJH UDWH JLYHQ WKBWLWHKGE LQ YOH\ WORHE WRIQYIIRW\W B
WLPHV IRU WKH VWDWXWRU\ |ILQIDDGFGDWLRWDWHKRAHGVWW B QREV KRHW 6FR.Q@'

&RUSRUDWH ERQGYV

7KLV UHVXOWYV IURP YDOXDWLR@GBQLGDER DWW DR L7GHH K DMARHG WV HIW
DSSOLHG H[FKDQJH UDWH JLIWQRWKIDW U\HERH YLD HL\DWEF6H @ QW RRQUYPH
WLPHV IRU WKH VWDWXWRU\ ILQP® MLIPHV\WBWEPAHWR BQGEHBH GROV

&ROOHFWLYH LOYHVWPHQW XQGHUWDNLQJV

7KLV UHVXOWYV IURP IXQGV YRRNX DIWKLRRX DK M X WHRHBFERXW X/ DX/HBOE SIOW K &
VWDWHPHQWY WKH DYDLODEGEHD WBHOXDWERQVLWE HUKIKG FOB MR B DFFR
WR WKH \HDU HQG YDOXDWLRGRMML BB B WHR) F\R,Q VSDGHIR WHENE HLHAD 4 CHVQ
DYDLODEOH LQ WKH PHDQWLPH IEQWKH FROOHFWLYH LQYHVWPHQW X

'HULYDWLYHYV

7KLV LV ODUJHO\ WKH UH\DVOYWVRY ¥HODWQWH QIQ\E KGILIDW DG DILIH EREIRCHD
,, ZDV JUHDWHU WKDQ WKDW HBWVKH O DY B QUFHLIDDH KW 1D GV 1D & VKWW [EHR Y U

'HSRVLWYV RWKHU WKDQ FDVK HTXLYDOHQWYV

7KLY UHVXOWY IURP YDOXDWILYR QU®RLIPI |HRIID@EH VY XIH) 73X6H LRDIWHRVNG PH Q U |
DSSOLHG H[FKDQJH UDWH JLYHQ WKBWLWHKGE LQ YOH\ WORHE WRIQYIIRW\W B
WLPHV IRU WKH VWDWXWRU\ |ILQIDGGDWLRWDWHKRAHGVWW B REV KRHW 6FR.Q@'

2WKHU LOYHVWPHQWYV

7KLV UHVXOWYV IURP UHFOD\QWL | LZKOLW K RQ@ RN KOHQ VRAQD\R X @/R X @ BIHMNGPHH.
2WKHU LQYHVWPHQWY DQG GXMKLWR KRWGQRW X QK HILV 6FRIODAMVQFLHG D

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$VVHWY KHOG IRU LOGH[ OLQNHG DQG XQLW OLQNHG FRQWUDFWV

7KLV UHVXOWYV IURP WKH FORWVLQJ TEKRMHGREWIHHYH OW W GHH HHPUEH Q
VWDWHPHQWY WKH YDOXDWLRQMHDVRXUWHEHPEBMH WKH B®RPDHG R I WRRPP H

KDYH DQ H[WHQGHG RSHUDWER® WRUFRRVY GO B\ W, KHW ZONQFRMBDK H L
PDUNHWYV

SHDO HVWDWH DVVHWYV

7KH IROORZLQJ WDEOH SUHVHQWYR\CMHYBO R RWIRWVHRI BH B O DHWWDIWEHY U

$PRXQWV LQ WKRXVDQG H

6ROYHQF\ ,,
SAVAVA L RAY 6ROYHQF\ ,, SUHYLRXV \

3URSHUW\ SODQW DQG HTXLSPHQW K I
3URSHUW\ RWKHU WKDQ IRU RZQ XVH I
&ROOHFWLYH LQYHVWPHQW XQGHUWD I

TRWDo E—

YRU VROYHQF\ SXUSRVHV UHDZLWKWDKWHHI RO ¥R WM D LEHD VY IDYD XHBWLKR G V QT
7KH &RPSDQ\TV UHDO HVW D WK HLWV B BMYN Bl WH 9 D IORRX PW IRSKH B W \YMRIX S GLE |
VROG DW WKH YDOXDWLRQ GIRWHQ L@ ®HS H QCHON QG H RHGANEHEU/E G
LPSOLHG WKDW L WKH DVVHIM LW ISK W RSG LRVUL R Q 0 HR IR O/INBIK 8 SR & KWL
QHJRWLDWLQJ WKH VDOH LV QRSMNAV\FRQVLGHULQJ WKH QDWXUH RI W]

JROORZLQJ WKLV RQH RI WKH IR GRZW ) U P/IDQYCHX BAK HRAD B N WK RO KW XV I

ODUNHW $SSURDFK

7KH ODUNHW $SSURDFK FRQVDVAAMBRHGWWHWUPRBE DU VOK IR SHDDMWAHKIRL G |
DFFRUGLQJ WR WKH LQIRUP DVICR@ 1D WIJLDOIDVEDTFW RRQWYKIHS R B © BRAUW SWHL.
SURSHUWLHYV

,Q OLQH ZLWK WKLV DSSURDHFKHWXEW RO DK R K WWKMHRWR SHRUM K H VY VG
PDUNHW LQ WKH OLJKW RI WikKN BRRAMKXWMLROREEO G V&K E\HLLRDIO Y KODKUHEG- W

&RVW $SSURDFK

7KH &RVW $SSURDFK FRQVLVW\D RBIXDEE&OMHU ZALKOHD SR WP FRMBORRW K DI R
REWDLQLQJ DQRWKHU ZLWK WKRX YK PSK WOAHMWH/AH RIU XMR.@\VLWY X ZWH R/ &
LQFRQYHQLHQFH ULVN RU RWKHU IDFWRUV DUH LQYROYHG

7KLY DSSURDFK SURYLGHVFRQDVOICLF MWW HRBRX R UM Q /X Bl HEANOFDDEBY/R/HHQWY
DQG GHGXFWLQJ IRU GHWHULRUDEBWIRROHDRHEQBEABO RWKHU UHOHYDQW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



L,LQFRPH $SSURDFK

7KH ,QFRPH $SSURDFK FRQVLGBBRAK RV RS H R Q WIHID M[IS® B B/HRVWRA H
GHWHUPLQLQJ WKH YDOXH EWDDEBBRWBEKLWDMLRQ SQW RO MR & QMK
DVVHW LW LV DVVXPHG WK OEWED W KHJR B H R HIWD WK R | UHHYWHXQZXBOUDBI R X LI
OHDG WR LWV PRVW SUREDEOH IDLU YDOXH

$FFRUGLQJO\ WKH HVWLPDWH FIRW K H BW IRGH WK HY V QrFCRIBEH HIDEHX Q MAYT
E\ DSSO\LQJ D JLYHQ FDSL\WDOHYB® ERW K DAL RK XISI@BIVRADVWDKNH H [
LQYHVWPHQW

,Q RUGHU WR FRPSO\ ZLWKHVIRU WEKIXG MW LLROQAX DB & H RCHEEMHRIY RANKMD R
WKH UHDO HVWDWH DVVHWYV RI| )LGHOLGDGH DQG LWV VXEVLGLDULHYV

X

X

X

7KH
WKH

W LV QHFHVVDU\ WR IROORBR | WEHGS RRIS HQ WX UYIDERAD WH R\§ RAU H\@ ML
&RQVHOKR 1DFLRQDO GH &X6H UYLIDWRLLRH/D 1. @ER@AHL BRR QYL @QIVQWFH VO ¢
RXW LQ WKH RX WWKUHH GRRFIDRBHODM MR H 9DORUL]DomR , @M BUBBE D VDY
R 6LVWHPD )LQDQF$SURDER DWW XIXEGVIDOXDWLRORRFRURSHWKH 3 REOW
J)LQDQFLDO 6\WWHP @

%HVLGHY EHLQJ UHJLVWHUHNGORUWKW KR BRIMV X RXQH M § GLHODWNQW LVMI
LQVXUDQFH WKH YDOXHU PXVW EHsDUG&6 PHPEHU DQG IROORZ 5,

KHUH D SURSHUW\TV PDUNHW8Y D O ®H Q0 LRWYW WPIRNHISOW B QEWR vV HOUU
HISHUWV DQG WKH ORZHU YDOXH SUHYDLOV

W LV QHFHVVDU\ WR XVH DW OHDVWMWMXHERL Q F RVWKHH DASKISWHRHD PKI \W H RG V/
7TKH YDOXDWLRQ UHSRUW PXVWWKH F DWW DWMK HRWRDRIXW WH REX RO GMKH

,Q WKH FDVH RI EXLOGLQJV X®EH W KK N DKGUL\WR. @Y DLOH S B B WHRIXWAWU
XQLW WKDW LV LW PXVW LQF O XGGID) G WDHDAN &R HQE K L @/& HQT X\R WSIH U

7KH YDOXDWLRQ UHSRUW PXV\8 LLQUF WX G HP B W QWIOMLYYDLQWNY ¥ Q D DDEL
JROORZLQJ D SULQFLSOH RI SH XGH @R HGHD Q GHWDMOIMWH DVVHWYV P X

IROORZLQJ WDEOH SUHYRQWV DHTRP SIYWDARID RV WHIHW DEOOODROR @ Q
ILQDQFLDO VWDWHPHQWV

$PRXQWV LQ WKRXVDQG H

$VVHWYV 6ROYHQF\ JLODQFLDO

BURSHUW\ SODQW DQG HTXLS
BURSHUW\ RWKHU WKDQ IRU F
&ROOHFWLYH LOQOYHVWPHQW X(

7RWDO

2U WUDQVLWLRQDO UHJLPH ZKHQ DSSOLFDEOH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH GLIITIHUHQFHV E\ FODVV RI DVVHWV DUH

&ROOHFWLYH LOYHVWPHQW XQGHUWDNLQJV

7KLV UHVXOWYV IURP IXQGV YRRNX DWKLRRX DK M X WHRBFRXW X/ DX/HBOE HIOW K &
VWDWHPHQWY WKH DYDLODEGEHD WBHOXDWERQVLWE HUKIKG FORB MR B DFFR
WR WKH \HDU HQG YDOXDWLRGRMML BB B WHR) F\R,Q VSDGHIR WHRNE HLHAD 4 CHVQ
DYDLODEOH LQ WKH PHDQWLPH IEQWKH FROOHFWLYH LQYHVWPHQW X

2WKHU $VVHWYV

7KH IROORZLQJ WDEOH SUHVHQWMNQNK I X¥WDIORNHWL REQ RO RWWK R U IDWAWHHW V

$PRXQWV LQ WKRXVDQG H
SomyLRX v i
*RRGZLOO
"HIHUUHG DFTXLVLWLRQ FRVWYV
,QWDQJLEOH DVVHWYV
"HIHUUHG WD[ DVVHWYV
3HQVLRQ EHQHILW VXUSOXV
/IRDQV DQG PRUWJDJHV WR LQGLYLGXI
2WKHU ORDQV DQG PRUWJDJHV
/IRDQV RQ SROLFLHV
"HSRVLWV WR FHGDQWYV
,QVXUDQFH DQG LQWHUPHGLDULHV UH
5HLQVXUDQFH UHFRYHUDEOHYV
5HFHLYDEOHV WUDGH QRW LQVXUDQ

2Z2Q VKDUHV KHOG GLUHFWO\

$PRXQWYV GXH LQ UHVSHFW RI RZQ I.
\HW SDLG LQ

&DVK DQG FDVK HTXLYDOHQWYV
$Q\ RWKHU DVVHWV QRW HOVHZKHUH
7RWDO

2WKHU DVVHWY DUH JHQHUDI®QW Y DO HIEL UQY W& K HI L @ DI)FALKDHD FVIMWBKADNPH F
H[SODLQHG LQ WKH IROORZLQJ RN DEIOH Y DIOXFKWS & IV RIIQRW KDi F FOPYSIHIALY R
YDOXDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQG H.

$VVHWYV 6ROYHQF\| )LQDQFLDO

*RRGZLOO

'"HIHUUHG DFTXLVLWLRQ FRVWYV
,QWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

3HQVLRQ EHQHILW VXUSOXV
/RDQV DQG PRUWJDJHV WR LQGLYL
2WKHU ORDQV DQG PRUWJDJHV
/RDQV RQ SROLFLHV

'"HSRVLWVY WR FHGDQWYV
,QVXUDQFH DQG LQWHUPHGLDULHV
5HLQVXUDQFH UHFRYHUDEOHYV
5HFHLYDEOHV WUDGH QRW LQVXU

2Z2Q VKDUHV KHOG GLUHFWO\

$PRXQWY GXH LQ UHVSHFW RI R:
EXW QRW \HW SDLG LQ

&DVK DQG FDVK HTXLYDOHQWYV
$Q\ RWKHU DVVHWY QRW HOVHZKH
7RWDO

7KH GLIITIHUHQFHV E\ FODVV RI DVVHW DUH

'HIHUUHG DETXLVLWLRQ FRVWYV

7KH YDOXH RI WKHVH DVVHWY IRU VROYHQF\ SXUSRVHV LV JHUR

L, OWDQJLEOH DVVHWYV

,Q RUGHU IRU WKHVH DVVHWVKMRVWDORH B RDYODGF \L S XW KR EEVO DIQKHH\
VHSDUDWHO\ DQG PRUHR Y HRIQ VLWUDRNKHD @/ FEBIWQ W K i W\HD ILNQINED € FARELOYHH
DVVHWY DUH WUDGHG *LYHQ WKGWQVWHKLARPGDQVIE FD @ RMO/R/HFRQ WIKG

IRU VROYHQF\ SXUSRVHV LV JHUR

'HIHUUHG WD[ DVVHWYV

7KH GLIITHUHQFH UHVXOWYV |IURFO RKHH Y SS.ONK DMDURE ORH WKMAKINR DD UD X
EDODQFH VKHHW IRU VROYHQF\ BXWKRVEWJIWWKDYH LW SIDIFMWH R @ RM R VIV

L, QVXUDQFH DOG LOWHUPHGLDULHY UHFHLYDEOHYV

7KH GLITHUHQFH UHODWHYV WR URBDYDERXW LRUFOBLPEXUYXHY HDPW XR
EHVW HVWLPDWH RI WKH 1RQ WKBWVHWKQYPD®DMWLRYLVRRQWRAUYMRA®

UHFHLYDEOHYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



&DVK DQG FDVK HTXLYDOHQWYV

7KLV UHVXOWYV IURP WKH GLIIHEMHDFGF K HRQ EXHIDMQW HD FEFHRX DIVHQ UM
DQG WKH FRPSRQHQWYV UH O PW MWXU HGWHKRHUWW R PMKH ¥ B PRBIBIILR X ®G b
RU WR WKH LQLWLDO P D UHBU® GF R@ GVIK\M HYLCDOOX D WK IRRK K RID\G/FREDDY NHLIAEE W § X
RZHG WR FUHGLW LQVWLWXWLRQV" LQ RWKHU OLDELOLWLHYV

SHLQVXUDQFH DQG VSHFLDO SXUSRVH YHKLFOHY UHFRYHUDEOHYV

7KH IROORZLQJ WDEOH VKRZVUWIKHVREPRRYOMW \F RJHWR P H WL ED @G QFSPRAL D C

EXVLQHVV

$PRXQWYV LQ WKRXVDQG H

/ILQH RI %XVLQHVYV 6ROYHQ J@%%ﬁf-

/LIH DQG DFFLGHQWYV DQG KHDC
DQG KHDOWK LQVXUDQFH DQG LQ¢

/LIH LQGH[ OLQNHG DQG XQLW OL

1RQ /LIH H[FOXGLQJ DFFLGHQWYV

$FFLGHQWY DQG +HDOWK VLPLODL

$FFLGHQWY DQG +HDOWK VLPLODL
7RWDO

6ROYHQ
SUHYLRX

7KH GLIITHUHQFHYV UHVXOW | WRP WWKH EFHMMK R @ WDLSPIOON. H G Z\W R DRCLGRAOHIEY V )
LQ WKH ILQDQFLDO VWDWHPHQWY VXFK DV

x 3UREDELOLW\ RI FRXQWHUSDUW\ GHIDXOW

X &RQVLGHUDWLRQ RI WKH HIITHFWV RI

LQIODWLRQ

X 'LVFRXQWLQJ RI HYWLPDWHG OLDELOLWLHYV
Xx OHWKRG IRU FDOFXODWLQJ WKH SURYLVLRQ IRU SUHPLXPV

S5HLQVXUDQFH UHFRYHUDEOHRHIMKWRG RO R FXIDOWD WE G DE H RARGUWDRW MR\ IF DXO/
SURYLVLRQV FRQVLGHULQJ DGVMXYQ¥YXOQNU VGR WIDIKIOWFW WKH SUREDELO

5HFRYHUDEOHYV LQ WKH 1RQ /6//H OtRBUWK E&/XVDQIGV Y HDIOWWKLREIWD L Q H C

DVVXPSWLRQV

X ,Q WKH 1RQ /LIH +HDOWK 6/7 BDIYE +HDOWWKLI6/RA[OHOWY R EKWHSG
FDOFXODWLQJ WKH FODLPVQMLRYILSUR®Y L WLKRHD V LYMX/H DR/NVAXDR/MH GD B I R
GLVWULEXWHG LQ DQQXDO I)EWXUW KD WIK HOIR WX B B CSFDXVOMPAW G RIQ S\

LQVXUDQFH LQ HDFK RI WKH OLQHV RI

EXVLQHVYV

X ,Q WKH PHGLFDO H[SHQVH FR PRBIREX\QW HRV W K/H Q-FHD @MW K U /Z VOR Q H
ZHLIJKW WKDW WKH YDOXH RI SWKRIY UWILRY YUHSQRHY F 8 @&/N 6L & PF R X GW
EXVLQHVV ZDV DSSOLHG WR WKMHDBWWW HVWLPDWH Rl FODLPV GLU

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



Xx 7KH FRPSRQHQW Rl WKH SURMUWLRQGI RU (SQUWR LIXH Y OQQMXHR1 FEQX V L
GHVFULEHG LQ SRLQWYV ' DQG

5HFRYHUDEOHYV IURP WKH /LIH 3 @l RUKEX MLQOIR XL ROH UH RE WDW QRIGVE D V

X 7R FDOFXODWH /LIH UHLQV X WDUQH R BIVHEFIRQHIE CRE OIKKWY XSJUHR B Bl H RVLLRR
FRPPLVVLRQV DQG H[SHQVHVFRQ VOUQHWAL WK @AKLHG H H L QUERMIQ FR Q
LQVXUDQFH FRQWUDFWV $0RQ WKHLBRYEHS W RY K | © REWGDEH K EEMX/H
WR SUREDELOLWLHV RI RFFXUURKQPRWDRILBDYHQW\R WRFR]AFW WKH\VD

7KH H[SHFWHG LQIODWLRQ D® & R QWHIRL\QW YD W H V@& X F VWXEUHHWFESTHNFAMA LUYU
IORZV LQ WKH /LIH 1RQ /LIH +HDXWW®HMY DQG +HDOWK 16/7 OLQHV RI E

' THFKQLFDO SURYLVLRQV

7KH YDOXDWLRQ RI WHFKQUBER®HSURY GV DRRRP SOW MRRODY & QIANKISWY K B WQXWA
SUHVHQWHG LQ WKLV UHSRUW VHJPHQWHG LQWR

x /LIH
x 1RQ /LIH
x +HDOWK
6/7 6LPLODU WR /LIH 7THFKQLTXHYV
16/7 1RW 6LPLODU WR /LIH 7THFKQLTXHV

7KH IROORZLQJ WDEOH VXPPDUVVHG WKHVKRIRS DQ WIRK) VZXIEL IF K DISWGE IUWF K

$PRXQWV LQ WKRXVDQG H

6ROYHQF
/LQH Rl %XVLQH 6ROYHQF| )LQDQFLDO SUHYLRYX

1RQ LIk I
+HDOWK = 6/7 ]
+HDOWK * 16/7

7RWDO

7KH YDOXDWLRQ RI WKH WHSRQUGD OVEIWRYVWILRQOD BHWKEREBW \ [AKRR XOBWLYQJ

IURP UDQGRP IDFWRUV ZKLFKDP\DH QRVRURWWELR Q KX OHGE W@ GPHHD BVGRE UEN H \
SROLWLFDO IDFWRUYV

+RZHYHU WKLV GHJUHH RI XQEMIDD LQRW XW IORIZ M UP G B i WARFD RIDKERRID\VO Z K
SURYLVLRQV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



/LIH

7KH IROORZLQJ WDEOH SUHVAHIONSURKHVYBQXHERIOWGH R RE XW K B KEHN W
HVWLPDWH ULVN PDUJLQ DQG @Y HWLIRGYOHD RPIHWD K I LD R QLWBIW K R QFRI0WSKU

$PRXQWY LQ WKRXVDQG HX

7THEK!
/ILQH RI %XVLQHV| %HVW H 5LVN 0D 7073 BURYLV
SUHYLRX

QoHLoLoNrG Doc xad || | ]

&RQWUDFWYV ZLWKRXW R:
&RQWUDFWYV ZLWK RSWLE
[e0SLwoo uneheswiRg | | | |
&RQWUDFWYV ZLWK SURIL
&RQWUDFWYV ZLWKRXW S|
T N S R R R
&RQWUDFWYV ZLWK SURIL
&RQWUDFWYV ZLWKRXW S|

[sooxiwiny |

&RQWUDFWV ZLWK SURIL
&RQWUDFWV ZLWKRXW SI _
SHLQuxuDQrA DrFRswR L ]
5HLQVXUDQFH DFFHSWHC I

7RWDO

7KH /LIH WHFKQLFDO SURYLVHR@YVHYMLRPOW HUREPGWIK KHYV X B\NORVDRWDKUHRED Ot
WHFKQLFDO SURYLVLRQV 7073

7KH EHVW HVWLPDWH FRUUHWVSHR GGR MHF WHKGE FE VK HQ RZ VY DEIBKOD BROHIG W
SUHPLXPV FODLPV FRPPLVVIGRDW DWKG HW[ISOGIOYBIQW GLOWRXEWW UDWH V
6WRFKDVWLF WHFKQLTXHV ZHUHHXRH @ K HRG \8 HRVGMW B QGL DX DW D) WHL R M

JXWXUH FDVK IORZ SURMHFWLRQV VDIUHHY RREEINHYLHIQHVEV ER FOFSKASAVR Q IV KB R I O B-
HYHQWY LQ WKH &RPSDQ\fV SHEUWLROLK XUQY LSYIDWWV IOAXSMHJ) A RSHQD/GIL i/Q G

7KH ULVN PDUJLQ LV FDOFXO®OWHEGXWLEOMKH IRURROGD LPAYQWQRRAOHJIDW
R 2FWREHU WKDW LV XVLQIDWKHRFRVW RI FDSLWDO PHWKRG ZLW

,Q WKLV PHWKRG FDSLWDO FRUWHNMIRIGEWH QWR RV KW KR QY H5E RS FHDUFGIN B L
&RXQWHUSDUW)\ 5LVN LQ WKH SDOW FRMWHGE SR QAIQH RV RE YAKIHQ HUM VHJ |

7KH YDOXH RI WKH EHVW HVWOPDWRY JURXOW R QUREGWW K HV B BFIBXY/HWK IH WFK
IORZV IURP SROLFLHVY KHOG LQ SRUWIROLR

7KH YDOXH RI WKH FODLPV SXRYUMBRQ WRG ULHVE KO GV QDR FMLADHOQWW D W H |
WKH DYHUDJH SD\PHQW WLPH LV YHWKB R¥L VRRW R BWH DIGI\F WHLROEONG. E@Q P

$00 OLDELOLWLHYV FDVK IOBAHAFWDHEB FDOKE R@WKID U BYFRISRFDXUEH B QG |

RI HYHQWYV WR ZKLFK WKH\ BB WXEWMKXWW VHHAERHG SRIRE B ELVEH BKXGIVE B O |
WKHUHIRUH WKH &RPSDQ\TV EHVOMVHWWHRPODMUH. QIRUBDRAUQ O DHOLUDAWV RULFIL

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,QFRPH WR FDOFXODWH SURILWWKNULZ@YV GQRWHIUFPHE H® RKX MW KB ELCPWM W'

'HFHPEHU DQG WKHLU SRRRUMHQWEBR G XDERVHD VW WIKIDAM @BWAKUBR ™ S
GLIITHUHQW VHFXULWLHV ZHUUWBDWHEW AR WY W RVWKHS BHOQHW H GRWER QBHLG BWE
JDLQV DW WKDW GDWH

7TKHUHIRUH LQ WKH FDVH RI IL[H® ILQH R\PKIH VIHIRXKU L@VR. HW GLHQ DRAUDGAH 8 UARFE
WKDW WKH FXUUHQW YDOXH RI WERN H XDYH [DO0RZ W KGIL V BR K OQDWHYE KIHWP W |

URILW VKDULQJ ZDV FDOFXODWHRE DODWHRG RWLWR QH GHLIQ ORGP FSRHQUW H D VD

JRU LQVXUDQFH ZLWK GHP RJUUFDIKLFO D MWHNG B QRWLKM WKHEBIDIGFLAVOW D QEX ML k
E\ SD\PHQW LQ FDVK ,Q WKW KD 8 M RRIIL BVQ\QKOL W LGHIV FIDGDVFXKEDIDQWAD-R @ DLAVDR) F
UHVXOWYV DQG ZDV DOORFMHWH BRE\ AMFIWHDY HJ HG H R 3/\WHRQPE § QREMACY R Q S
ILQDQFLDO UHVXOWY DQG DDWKEPDWEBW® G ER YOLO/E R\WY L REQAKE WK IGIHIFIR Q
WKDW LV LQFUHDVH LQ WKH DPRXQWV SDLG DW PDWXULW\ UHGHPSWL]

7KH ORQWH &DUOR PHWKRG ZDV XWHRSS WRRWWHUF UGB UDKQHWWHRH Y D O X|

JRU XQLW OLQNHG LQVXUDQEFDDL®HKR XMV LJKQ UD/Q MCHMHAX QU KWWHHEF B YH. @D O\
SURYLVLRQ FRUUHVSRQGLQJ WRH WIRK WH\OSRQ B L QWK B URVDUNNRQ DR H [
SURYLVLRQV IRU H[SHQVHVHRWH YADDDOHX @ D WHKE G\ IL KU M/G FIB EBGY WVKHHH Q WA
PDQDJHPHQW FRVWYV FKDUJHG DW WKH HQG RI HDFK \HDU

JRU XQLW OLQNHG LQVXUD PRHNVHAL WM RIDXO® FRHODNNHHHG/ X W IK@I\WEVMPROMA FHXRML LIEXQAX
FDVK IORZVY PDWXULWLHV UHGHRSMIVRREYG FAHMW\P \D QR RI X RVOVWHKRSQM PH X |
PDWXULW\ FDVK IORZ ZH HR@WHEB Uy WEKHKD DCH W KRH W YA RIBABW B IGWY DEZDXWA
ZLWK WKHVH ILIXUHV EHLQJ REWDARH G EOXHGLRQ WROMIH RDUWMNKM WHIGI
DQG QHW RI WKH SURGXFWVY PDQDIJHPHQW FRVWYV

([SHQVHYV DUH HVWLPDWHG XOWLHG RV M K MWR RRO\ONR/R ¥ DVO/RRIHD BIHHEY B/R K \K
\HDU &RPPLVVLRQV DUH HVWLPDMHPG Q@ \O LRY HDWK SWKRHG & EWW B HBEX\W 5|
DUH HVWLPDWHG EDVHG RQ &URKD RIRPLYDICHYVFSD¥WOIWMWR UQ OLQH ZL!

7KH IROORZLQJ FDOFXODWLRQ DVVXPSWLRQV ZHUH XVHG

'HFUHDVHV E\ '"HDWK DQG 'LVDELOLW\

ORUWDOLW\ ZDV DQDO\WHG E\ FODWWY RQ W URGXHBW K QIDP MOK\H FHYRI@X\F
FRPSRQHQW 7KH GLVDELOLW\ WKH ZIDWNWRU HECHDAVMK LQ WKH VDPH ZD\

'HFUHDVHY E\ 5HGHPSWLRQ DQG &DQFHOODWLRQ

'HFUHDVHV E\ FDQFHOODWLR® \Z HDUWXHG GGHHFIH U P VRINGE b FHRCEHPLBRMLWR R W
HDFK W\SH

/HFKOLFDO ODQDJHPHQW &RVWYV

6LQFH WKHVH FRPH LQWR SOF®DQR®HGRMWW K ALYV WEKH BXRRQRIFLM W
UHPRYHG IURP WKH WRWDO H[IXQWHHFKD DIWH G VW FPKEHH ULHH / LTKHH RV
GLYLGHG E\ WKH VHYHQ GLIIGXDI®WLFODYYRXSREISUNR G RUWVLIGY G DY &
8QLW /LQNHG &DSLWDO 5HGH PSSOV 56 @H WKWAIRRY LAL VB K R X WQIURQIGNE®

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



SUHPLXPV

JRU SURGXFWV ZLWK GHPRJZBSKLFRQWLING BOBG X MKLLOH S BW PEDX® VW D C
DVVXPHG WKDW LI WKH SRQIOR) ERRRONRILAMK WKH SIROISERREGHEG FU |
WKDW WKH SURGXFWTV JHQHBD® DQG R LU DF VFRIQ® UW R R QLD VIR IS
VHH SRLQW ° LV ORZHU WKMHQ MKHSSRREXX AW T ¥ K\W ¥ A KIOR.G VO DUF \
SD\PHQWYV WKH DYHUDJH SD\PHQDNHRD GRIW.R DIFEIRXODWW ILYH \HDUV

&RPPLVVLRQV

&RPPLVVLRQV FDVK IORZV ZHWH RQ GRAX\O-DUAYHL 6 HE/D VFHR® MRLQV WLKRHD 5 Q R DL
&RPSDQ\ GHILQHG LQ WKH WHFKH IGADIH VS8 AL WFITHVLRQV DQG QRWH

IXWXUH PDODJHPHQW PHDVXUHV

5HIDUGLQJ IXWXUH PDQDJHPHDRMQ WHDWOXWHKW IR WDKR OOLRINMWEVWIRWP P |
WKH SURSRUWLRQ RI HDFK FOODMAX RIL W VNWVWH T VWKQ® W R A RHAMERDXWW X UGIO
WLPH LQ WKH UHSUHVHQWDWLRQ LQ WKH PDWKHPDWLFDO SURYLVLR

SROLF\KROGHUVY EHKDYLRXU

3ROLF\KROGHUVY EHKDYLRX WD QROH®E DRV RRYVUE\G MPKDML RHW FEQLE HG L
SHGHPSWLRQ DQG &DQFHOODWLRQ

JRU FDSLWDO UHGHPSWLRQ SURMGKEWVOWKH SIDNKHEY KD SODIQW BXW G&

S5LVN PDUJLQ

7KH ULVN PDUJLQ LV FDOFX®DBWHG$XYWLFOWKH | RRUP&ROMPDPWRLVRICR H O
Rl 2FWREHU W K D W PLHWW KR/ G QZIL W K HD ARDAWHRR IFDSLWD O

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH IROORZLQJ WDEOH SUHRB QW VLDHFRPASEQLYRQ R U ROKEWMY RIQXUD KD O/ RID\
LQ WKH ILQDQFLDO VWDWHPHQWYV

$PRXQWV LQ WKRXVDQG H

/LQH Rl %XVLQHVV 7HFKQLFDO JLQDQFLDO

,QGH[ OLQNHG DQG XQLW OLQNHG LQVXUDQFH
&RQWUDFWV ZLWKRXW RSWLRQV
&RQWUDFWV ZLWK RSWLRQV RU .
&DSLWDO UHGHPSWLRQ
&RQWUDFWV ZLWK SURILW VKDUL
&RQWUDFWYV ZLWKRXW SURILW V|
5LVN
&RQWUDFWV ZLWK SURILW VKDUL
&RQWUDFWYV ZLWKRXW SURILW V|
$QQXLWLHV
&RQWUDFWV ZLWK SURILW VKDUL
&RQWUDFWYV ZLWKRXW SURILW V|
5HLQVXUDQFH DFFHSWHG
5HLQVXUDQFH DFFHSWHG
7RWDO

JRU ULVN SURGXFWV WKH G LDQHUHEAFWYHD X MHMER N WR LLHH G URN HRY@HE WXH F K
GLVFRXQW UDWH HWF ZKHRQRBNOIFQ G\DKWL LIQ WW®& FL Y 6 PKWRLY/ME REQWR YR F
VROYHQF\ SXUSRVHV DUH ORZHU

2Q0 WKH RWKHU KDQG WKH GLIITHUHQRG D WHPW RUBRPVW K HH\D RW WHKDIR WL
7$5 JURXS OLIH LQVXUDQFN PR®WILLIMANMG QLR NVHG \P B VP RUNYWIDRN WIKH
GHVFULEHG LQ SRLQW 7RG\D BKIDYD KDWR WRWLMR QYW WBASHIFER YR QOW K
UHTXLUHPHQW FRYHUDJH UDWLR RI DURXQG SS

7KH GLIITHUHQFHV LQ WKH RQ\G DUQVENHE PD W& HX © X W UGHQNWIGHIFMM WRL PVID K
WHFKQLFDO PDQDJHPHQW FRVWV DQG WKH IXWXUH PDQDJHPHQW FRVW

JRU FDSLWDO UHGHPSWLRQ \WH R GXHWMW HAQMHWR K WVXIORM L \RRX) KEMUKHWVBE B H K

WUDQVLWLRQDO PHDVXUH RE& RWWRKQLADRPSWRKWLELRE Y HQEO RPN M H Q
DQG WKH UDWHYV FRQWDLQHG L® WRHQWHIHUHQFH LQWHUHVW UDWHYV FX

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



1RQ /LIH

7KH IROORZLQJ WDEOH SUHVFVFHKQWKNDW KU RF OXIHRR V VEK HY D@EX HRUR H XWHHHD H YA
HVWLPDWH DQG WKH ULVN PDUJLQ

$PRXQWYV LQ WKRXVDQG H;

7HFK(
/ILQH RI %XVLQHVYV %HVW HV 5LVN 0D SURYLVL
SUHYLRX

ORWRU YHKLFOH OLDELOLW\
2WKHU PRWRU LQVXUDQFH
ODULQH DYLDWLRQ DQG WUI
J)LUH DQG RWKHU GDPDJH WF
*HQHUDO OLDELOLW\ LQVXUEL
&UHGLW DQG VXUHW\VKLS LC
/HJDO H[SHQVHV LQVXUDQFH
$VVLVWDQFH
OLVFHOODQHRXV ILQDQFLDO
1RQ SURSRUWLRQDO UHLQVX
7RWDO

7KH 1RQ /LIH WHFKQLFDO SURDNQXHRRIVWKHY EB WM UHR/RVD BBWIEN RWR @ D GO L
WKH ULVN PDUJLQ

7KH EHVW HVWLPDWH RI WKH SHRWLYDRXH RR UXMXIRQ &V RWMRFRMKHE FROL
FRQWUDFWYV LQFOXGLQJ SUHBHQR\H VF GELIVAPR XFRPH G VXALLREINWMDEHE WHKQIHH Y/
VHH SRLQW

)XWXUH FDVK IORZ SURMHFW LRQV VDIUHHV RREIHDYLHQGHVEV ER FOFSXSUZUR Q IV B B RIE G EF
HYHQWYV LQ WKH &RPSDQ\TV SHRUWSR@MHY DQ GRQWLFWORQ FODLPV ODS!

7KH ULVN PDUJLQ LV FDOFXO®OWREGXWLEOMKH IRURROGD LPAVQWQRAOHJIDW
R 2FWREHU WKDW LV XVLQIDWKHRFRVW RI FDSLWDO PHWKRG ZLW

,Q WKLV PHWKRG FDSLWDO FRRUHHXERQBVQWRRW MK N R ® BHIDRY BREHDD GL
&RXQWHUSDUW\ 5LVN LQ WKH SPH@W R DOORFPGILE E \WRL Q/H IR 11 R QV/LLQH

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH IROORZLQJ WDEOH SUHV QRN VL BQFR.PIS DUHNR@L RD OV ISt RAYQLG/XVRMH/IRUR |
YDOXDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWYV

$PRXQWYV LQ WKRXVDQG H

/LQH RI %XVLQHVV 7HFKQLFDO JLQDQFLDO

ORWRU YHKLFOH OLDELOLW\ L¢
2WKHU PRWRU LQVXUDQFH
ODULQH DYLDWLRQ DQG WUDQ
JLUH DQG RWKHU GDPDJH WR ¢
*HQHUDO OLDELOLW\ LQVXUDQ
&UHGLW DQG VXUHW\VKLS LQV
/HIDO H[SHQVHV LQVXUDQFH
$VVLVWDQFH
OLVFHOODQHRXV ILQDQFLDO O
1RQ SURSRUWLRQDO UHLQVXU
2WKHU WHFKQLFDO SURYLVLR(
7RWDO

7KH PDLQ GLIITHUHQFHYVY LGHQWLILHG UHVXOW IURP

X 7KH SURYLVLRQV FDOFXODVQHGSRO® W K8 FEOD\GH \RK i DRIYRELDWHG F
ZKLOH WKH DFFRXQWLQJ SURUYHYPE®V VHPH\DHAOW HG/ [SWHH YIWARIWO R \
HQWLWOHG *LQVXUDQFH DQ®WQWHUPHGLDULHY UHFHLYDEOHV  LQ

x $ SUXGHQW SURYLVLRQLQJ SRDQPVJHPHRWVFLIDWNWHGRDIORE XBSRG FODL
x 7KH VWDWXWRU\ SURYLVLRQV UHIOHFW

R 3URYLVLRQ IRU SUHPLXPVVINYGFOPOFKIODWIQG KY IXQHPSGUH B UHC
WR REWDLQ WKH SURYLVLRQ IRU SUHPLXPV XQGHU 6ROYHQF\

R 7KH HVYWLPDWH RI SD\DEOHVY QRW GLVFRXQWHG

7KH KHDGLQJ 2WKHU WHF K GHIFID\ LSY RAKIHV LIREDQ RZIKILE K/ W Q O/W R 81 R WDQ L W |
PRVWO\ FRUUHVSRQGVY WR DPRXQIWYFRO@ORFDWHG WR WKH HTXDOLVDWL

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



+HDOWK 6/7

7KH IROORZLQJ WDEOH SUHVWERWKQWRKBOY P PORWULR L RVQVH EARODCR¥K REY EW K H|
EHVW HVWLPDWH WKH ULVN PDWKR WQO QWK YRQ@XE RHIMMKH B KO MADH

$PRXQWYV LQ WKRXVDQG H:

7THEK!
/ILQH RI %XVLQHVY %HVW H 5LVN 0D 7073 SURYLV
SUHYLRX

+HDOWK LQVXUDQFH GLUHFW LQVXUDQFH
&RQWUDFWYV ZLWKRXW RS)
&RQWUDFWV ZLWK RSWLR(
+HDOWK LQVXUDQFH UHLQVXUDQFH DFFHSWHG
+HDOWK LQVXUDQFH UHLC
$QQXDO SD\PHQWV UHVXOWLQJ IURP QRQ OLIH LQVXUD
UHODWHG ZLWK KHDOWK L !
UHODWHG ZLWK LQVXUDQF
7RWDO

7KH +HDOWK 6/7 WHFKQLFQ@D VBEKIR YLD/ RK R IUW Y K OBM VUWR ID/NG.EGIDKWHUR M b
PDUJLQ DGMXVWHG E\ WKH WUDWQW\RQWM RMPI® PHDVXUH RQ WHFKQLFDO ¢

7KH EHVW HVWLPDWH RI WKH SHRWLYDRXWH RR UXMXIRQ S RNMRFARWKHG FROL
FRQWUDFWYV LQFOXGLQJ FODLP VW H®@LEY B [BW Q QNWH UG AR RICQMHH & EKWR. VIV

JXWXUH FDVK IORZ SURMHFWLRQ@V VIDIUHHY RREEINHYLHIQHVEV ER FOFSKASAVR Q 3V KB R O B-
HYHQWY LQ WKH &RPSDQ\YfV SROWHREIDQR® LIQQOIDNMIVRIKFXODU VXUYLYDO H

7KH ULVN PDUJLQ LV FDOFXOGOWEGXWLEOMKH IRURROGD LPAYQWQRRAOHJIDW
R 2FWREHU WKDW LV XVLQIDWKHRFRVW RI FDSLWDO PHWKRG ZLW

,Q WKLY PHWKRG FDSLWDO FRXUHWPRQ®VRW RV KK HHIRMWK QFRV FBRIGWD A
5LVN LQ WKH SDUW FRUUHVSRQGLQJ WR WKH +HDOWK 6/7 VHIPHQW

7KH IROORZLQJ WDEOH SUHWHRWWD HHRPCGWK LVRQ WHWKRHUBBO NI RYGV |
WKHLU YDOXDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQG H

/LQH RI %XVLQHVV 7HFKQLFDO 3 )LQDQFLDO

+HDOWK LQVXUDQFH GLUHFW LQVXUDQFH

&RQWUDFWYV ZLWKRXW RSWLRQ
&RQWUDFWYV ZLWK RSWLRQV RL

+HDOWK LQVXUDQFH UHLQVXUDQFH DFFHSWHG

+HDOWK LQVXUDQFH UHLQVXUI

UHODWHG ZLWK KHDOWK LQVXL

UHODWHG ZLWK LQVXUDQFH RE
7RWDO

&RQVLGHULQJ WKH DGMXVW RH QYW FKIQWRKMOWSILROALMA R R @ D BLIRHD [ PSHD\EXR W
IXQGDPHQWDOO\ I[URP WKH HYROKXWLHR & URU HVBKW R. Q @Y FSIRHL'QW UDWHY WHU

+tHDOWK 16/7

7KH IROORZLQJ WDEOH SUHVHQ¥YHF KMKXLH B D GBXUR R L WALKRHK] WHEOHIDW! ) GEX R B REIX W
EHVW HVWLPDWH DQG WKH ULVN PDUJLQ

$PRXQWYV LQ WKRXVDQG H.

7THFKQLFDO
9 0
/ILQH RI %XVLQH YHVW HV 5LVN 0DU SUHYLRX

OHGLFDO H[SHQVH LQVX

,QFRPH SURWHFWLRQ Lt

:RUNHUVYT FRPSHQVDWL
7TRWDO

7KH +HDOWK * 16/7 WHFKQ LIF@.D VEKIHR Y DVOLDRD R | WAK/ X W M W RV SMERBYDIWH RRQ W
DQG WKH ULVN PDUJLQ

7KH EHVW HVWLPDWH RI WKH SHRWLYDRXWH RR UXMKIRIQ &V RWMRFRWKHG FRXOL

FRQWUDFWYV LQFOXGLQJ SUHBHRRWVFGLVFER XORPHGE \XWLHUP WNMNEXH\T K Y B
VHH SRLQW

JXWXUH FDVK IORZ SURMHFWLRQV VDIUHHY RREEINHYLHIQHVEV ER FOFRSKASAVR Q 3V KB R I O B-
HYHQWY LQ WKH &RPSDQ\fV SSRUWWSRH@QIMVH DQGELDQWILIFWORQ@ FODLPV ODS

7KH ULVN PDUJLQ LV FDOFXOOWEGXWLEOMKH IRURROGD LPAYQWQRRAOHJIDW
R 2FWREHU WKDW LV XVLQIDWKHRFRVW RI FDSLWDO PHWKRG ZLW

,Q WKLV PHWKRG FDSLWDO FAUWHNXIRIGIE Y QR RN KV K YA R-OHYDHEMFIX VI DESY /@ Q
5LVN DQG &RXQWHUSDUW)\ 5LVN DDQK K H 63D W\M JPRILDWH V DRODRIFQIVE B B/ \K

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH IROORZLQJ WDEOH SUHWHQRR/IV+BH FRW &D UL6/R QVR IF VGXHE 8 B ORI IQ GL R
WKHLU YDOXDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWYV

$PRXQWYV LQ WKRXVDQG H.

JLQDQFLDO
/LQH Rl %XVLQ 7HFKQLFDO 3U VWDWHPHO

OHGLFDO H[SHQVH LQ

,QFRPH SURWHFWLRQ

:RUNHUVYT FRPSHQVD)\
7TRWDO

7KH PDLQ GLIIHUHQFHV LGHQWVDFIARX GWWQ H ISQ RYK N LIR QXR G QIGKRAJKED k3 IU\R
RI HFRQRPLF SULQFLSOHV UHVXOW IURP

x 7KH SURYLVLRQV FDOFXODVQHGSRO@M W K@ FEEDNMEH WK H PRIYRFLDWHG F
ZKLOH WKH DFFRXQWLQJ SURUYHYPEQ®RV VHPH\QNM HG/ BWH YJIUARAWO R
HOQWLWOHG 3LQVXUDQFH DQ®WQWHUPHGLDULHY UHFHLYDEOHV” ™ LQ

X $ SUXGHQW SURYLVLRQLQJ SRDQPB\JHPHRF LIDWWH CRDIORK XBRG FODL
X 7KH VWDWXWRU\ SURYLVLRQV UHIOHFW

R 3URYLVLRQ IRU SUHPLXPV DN)\G FOURYXLO/DLWE@ G RV XQH 5 IGU HIGI WH.Q V
REWDLQ WKH SURYLVLRQ IRU SUHPLXPV XQGHU 6ROYHQF\ ,,

R 7KH HVWLPDWH RI SD\DEOHV QRW GLVFRXQWHG

,QIODWLRQ UDWH

7KH KDUPRQLVHG LQGH[ RI SORVHG BN IKABGIFR BB IFRIUHNF OWIRD FIGEDWRKFOHDPVE |
WKH EHVW HVWLPDWH

,Q WKH EHVW HVWLPDWH SURMHFWL@RQV DQGZDV ERQAXEIHUIKG Q@ \HD U\

SHIHUHQFH LQWHUHVW UDWHYV

"KHQ YDOXLQJ WKH WHFKQLF B30 WSKHR YLHQ IR DIVQ W KUHL VAR PLSHDHQGL ® WHH U H V' W
&RPPLVVLRQ ,PSOHPHQWLQJ 5HHEORMMUULRQ (ZLWKRXWRYRODWLOLW)\ DG

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



' 2ZWKHU OLDELOLWLHYV

7KH IROORZLQJ WDEOH SUH\RHQRIVRIVK R B SOLUILE/RIQL W L MWKOHR X D\BR@BYAH.O G \ W
ILQDQFLDO VWDWHPHQWV

$PRXQWY LQ WKRXVDQG H.

&RQWLQJHQW OLDELOLWLHV I
3URYLVLRQV RWKHU WKDQ WHFKQ
3HQVLRQ EHQHILW REOLJDWLRQV
"HSRVLWYV IURP UHLQVXUHUYV
'"HIHUUHG WD[ OLDELOLWLHV
"HULYDWLYHYV
'"HEWV RZHG WR FUHGLW LQVWLW)>
JLQDQFLDO OLDELOLWLHV RWKHU
,QVXUDQFH DQG LQWHUPHGLDULH
5HLQVXUDQFH SD\DEOHV
3D\DEOHV WUDGH QRW LQVXUDQ
6XERUGLQDWHG OLDELOLWLHV
$Q\ RWKHU OLDELOLWLHV QRW H(

7RWDO

NLRQV

2WKHU OLDELOLWLHY DUH JHQWUYDIO/M \ IXIDW X B G XH) WXKHHF LU QB @ E WDXMD W WX
GHVFULEHG EHORZ

7KH GLIITHUHQFHYVY E\ FODVV RI OLDELOLW\ DUH

'HIHUUHG WD[ OLDELOLWLHYV

7KH GLIIHUHQFH UHVXOWYV |WRP WRKH DL ¥OZIF\W W LWVR[ IRHE OMWW HAPPISR U D |
EDODQFH VKHHW IRU VROYHQF\ BXWKRVERYV MWKIDWH LL\P SDIFYH B @ & ¥ @ M

'HULYDWLYHYV

7KLV LV ODUJHO\ WKH UH\DVOY\WVRY ¥HO DWW H QIQWE KGIL DWW DG D\YLIXH ERERCHD
,, ZDV JUHDWHU WKDQ WKDW LQ W K HOHFRDHGE LLODO WKNHD MRHPHHOWSE R QTGELLQ

'HEWV RZHG WR FUHGLW LQVWLWXWLRQV

7KLV UHVXOWYV IURP WKH GLIIHEM@FGF K HRQ FHIDIMQ W HD FEFHRX DRHVQ UM
DQG WKH FRPSRQHQWYV UHO PW WX H GWHKRHUWW R PMKH Y B PRBIBIM. G X ®G b
RU WR WKH LQLWLDO PDUHUHG RQ OMDKHH LLIND Q ZIKD 6 KV MWV FI@BNKWGY Y L
DQG FDVK HTXLYDOHQWYV  LQ RWKHU DVVHWYV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



,OVXUDQFH DOG LOWHUPHGLDULHY SD\DEOHYV

7KH GLIIHUHQFH UHODWHY WIRPRRQDEWD 5D LI G LR ¥ WLPE X WD\HLBNAY KR N D
1RQ /LIH WHFKQLFDO SURYLVLRQF\ SXVISQ WHK/DMY/ LOVWW YRIOW R MALIR B DRE

5HLOQVXUDQFH SD\DEOHV

7KH GLITHUHQFH UHODWHYV WBHLIEXWX WP @ RNV FRHIGOIHFGR X R VD& B Y G RRUX W
JRU VROYHQF\ SXUSRVHV WXM\XKH SHB\DEWK \+ 06 H LMHFPKGIERD@ SURYL)
WKH YDOXDWLRQ RI ZKLFK ZDV QHW RI WKHVH

' $OWHUQDWLYH YDOXDWLRQ PHWKRGV

$V PHQWLRQHG LQ SRLQW RIT VNKH WY GDSIRW MR QWKIHU RRRABEQ DR BIRHY RO

' $Q\ RWKHU LQIRUPDWLRQ

&KDQJLQJ WKH FRQWUDFW XD OOH P QW X URD QF H PFSFRQMD U D PVRY XD O UHC

'KHQ FDOFXODWLQJ WKH EHWRMO B WW QB DMRH VRH RASKR-U DLU H DDQ.@HE [FGR LONALQHEVE D/E
WKH FRQWUDFW ERXQGDU\ FRG\QHZDUH B[ EM SMK HR G DARID \R UDEHRAQERQW Z K
ZDLYHG WKH XQLODWHUDO ULJFW VRR \IU A H © GQW KWHH W/IKWIL FIR QWQU IRANVE HD Q G

JRU WKHVH FRQWUDFWYV ZKLBKWKHH SXQG FOMH) RH & DAORK [PQRI&W KB DHM W HF K
FRQVLGHUHG WKHLU FRQWUWKW PRYXQ/GDUM W BRUEHHH MHKMWP BARNKRUIFQID\WRHVE RZ
DFFRXQW ODSVH SUREDELOLMDVAY D8 ®RKLRDW K GW KIHW K HWY & W XD @I\WW D F
FDOFXODWLQJ WKH UHLQVXUW\XAH G HF RWLHPWD @ OFHMVWHERD ¥ P& IBRQAWMDZ. WK
ZKLFK WKH\ UHODWH DFFRUGLQJ WR WKH XQGHUVWDQGLQJ RI WKH $6)

$SSOLFDWLRQ RI WKH WUDQVLWQRQDO GHGXFWLRQ WR WHFKQLFD(

3XUVXDQW WR $UWLFOH RI /IDANKR &RPSDQRIDSGIOIWEPEKRBLWDDQVLW
SURYLVLRQV IRU OLDELOLWURYXSAM RIL OKORWP MIAH QHRXVLQLWKM IROORZLQJ

x &DSLWDO UHGHPSWLRQ SURGXFWYV ZLWK DQG ZLWKRXW SURILW VI
X +HDOWK * 6/7 UHODWHG ZLWKLRQDIEQOXWLGNVHZEREWRDANVAW VYT FRP
$6) UXOHG WKDW IRU W K I WD DOQS/UL RN IRALIR@ G 1P & X AVWHEHR @ B QVAHXEIXD W

LQIRUPDWLRQ DQG WKH UHGR®WLIRDUH BWHUWW & D QUWR R HWEK RAMPSERD.DIANIBD)
RQ WKH ILUVW GD\ RI

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$FFRUGLQJO\ WKH IROORZLQRRWQ BWYHRF RMKXWD 1 QR VW KM HEF KNQEWRD@H &R I L
UHFRYHUDEOHYV |IRU VROYHREDB®HURRD QG LAY WK NV KIH) D @ FHLODIKWQWW DWH P |
GDWH RI '"HFHPEHU 7KH LQHW XEF W IDRPE DG W ORLIHE KL WD @ VLKRARD D |

$PRXQWYV LQ WKRXVDQG H:

*URVV 7THFKQLFDO S5HLQVXUDQFH

6ROYHQF\

/ILQHV RI EXVLQHVV +RPH

J)LQDQF
VWDWHE  %HV
(VWLP

DQ( /LIH LQVXUDQFH OLD

JLIH LQVXUI ,QVXI
ZLWK SURILW VKDUL
SURGXFWV

/LIH LQVXUI 2W
OLDELOLWLHV VLPLC
UHGHPSWLRQ SURGX

7TRWDO

3XUVXDQW WR $UWLFOH Rl /IDANKR &RPSDQRIDSGIOIWEPEKRBLWDDQVLW
SURYLVLRQV RQ WKH ILUVW GD\ RXQW RKW R\DDNE GH EXVRIZRWKBWY W KR H

$PRXQWV LQ WKRXVDQG H

7UDQVLWLRQDO SHEDOFR
/JLQHV RI EXVLQHVV +RPRJHQ ‘LIIHU
$PRXQ[ . runl SPRXQW DW

D /LIH LQVXUDQFH OLDELOLWLHV

/LIH LQVXUI ,QVXUDQF VKD &DS
UHGHPSWLRQ SURGXFWYV
/LIH LQVXUI 2WKHU OLDEL &DS
UHGHPSWLRQ SURGXFWYV

7RWDO

7KH IROORZLQJ WDEOH TXDQWLILEDQFKB O FRIFA VRICR @ K B\BRIP SAKEI\PIE H |
WUDQVLWLRQDO GHGXFWLRQ | QIXAHH @ H WKQIL E P HDFWR R RV \GRE VD IRGREQVR RF

FDSLWDO UHTXLUHPHQW EDQMGAV WRQPHHG W R B @ HDLLPX E G RIZMDISL WHTOX |
UHTXLUHPHQW

3XUVXDQW WR $UWLFOH RI /DZ 1R UHTXHWRWHGHBOWHRBRNXUDQRPMKFHREE)DQLHY FRYHUHC
UHFDOFXODWH WKH WUDQVLWLRQDO GHGXMPWLWRQH XAOL\QLVLIRIR UPIFWORKXODHNDIIRQPLD Q GVRL W

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWV LQ WKRXVDQG H
7UDQVLWLRQDO PHDVXUH RQ

$PRXQW $PRXQW ,PSDFW
WUuUDQVL WKH WUD WuUDQVL
PHDVXU PHDVXU PHDVXU

%DVLF RZQ IXQGV
([FHVV RI DVVHWYV RYHU OLDELOLWLHYV
(OLJLEOH RZQ IXQGYVY WR PHHW 6&5
6ROYHQF\ &DSLWDO 5HTXLUHPHQW 6&5
&5 FRYHUDJH UDWLR
(OLJLEOH RZQ IXQGYVY WR PHHW 0&5
OLQLPXP &DSLWDO 5HTXLUHPHQW 0&5

7KH LPSDFW RI WKH GHFUHDWR W@ MKH. AROUD Q U RW L R Q@G B &G BWWRGRHBE IR
WR WHFKQLFDO SURYLVLRQSUR[QPDKWHOLNUVW &DWRKIH W R WP GREDAFE O QW

SURYLVLRQV DQG RI LWV 6&5 DMQEBQ@WRBRHHHWHKHWMIRQHVIKRHP B RVIVUH Q B\

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



( &DSLWDO
ODQDJHPHQV



'XULQJ WKH SHULRG FRYHURE EY LWKAD/QWH B RD @J HW KIHHUGD BHEGHRBR WKH/ R
DGRSWHG E\ WKH &RPSDQ\ WR PDQDJH LWV RZQ IXQGV

7KH FKDQJHV ZKLFK RFFXUUHG LQXQGV BRMEKLIQQLWK HV & RN SIDE\ VDSZ @/ D O
LQ WKLV FKDSWHU

( 2ZQ IXQGV

ODQDJHPHQW RI RZQ IXQGV

7KH QHZ OHJDO IUDPHZRUN RQYKHKEXWDQHEY RS D@\GX 8 RIPFHL WHRR LKLDHAH |
DQ HIIHFWLYH ULVN PDQDJHPHQW V\VWHP

$FFRUGLQJO\ WKH RZQ ULVRDID®DG VROYWQ FA\HIBY B H WAKRHH RIFWY RODRIBO2 B ©3H PLA
LQ WKLV VI\VWHP VLQFH |URP UL\SN RNVSHIFEWDLF HD @ GV URIQY X MW UWHIDHMNK H  F
HVWDEOLVKHG E\ WKH LQVXUDQFH XQGHUWDNLQJ

7KH 256$% H[HUFLVH ZKLFK FRY\YBDGHM IZA \8 R DMICH. @R AP I\MAMHRUBHY H
SOD\V D NH\ UROH LQ WKH &RPSDRQ\JW\& BSIL\W DF WD PDWHPANMQQYD RKSSRUV

Xx $VVHVVLQJ WRIJHWKHU ZLWHK WHVWWAUDXFMNXHPH QY UM RIBD V8 L RD O/RS W ¥
PDQDJHPHQW VWUDWHJ\

X &RQWULEXWLQJ WR WKH FRPPSHQEHPWO WVRU R XHK WD B/HU LRF USSP
DVVHVVPHQW LQ WKH PRVW UHFHQW SHULRG

X ORQLWRULQJ RI FDSLWDO DG HLADFO WH OXIQUHHP HWQ KV W DK @ NIKID D @ YA

&RQVLGHULQJ WKH UHVXOWYV RENIMIH® HTX WKHP B 68V DQERIRWKEQ O
UHJXODWRU\ WHUPV DQG L@ MHYPOOR | RRWKUHLF @ L F HWD/FFEGH RIGQHRBUAGE H - 1M
UHVWRUH WKH DGHTXDWH LQWHQGHG OHYHO RI FDSLWDO

BWUXFWXUH DPRXQW DQG WLHULQJ RI RZQ IXQGYV

7KH IROORZLQJ WDEOH SUHVHQWW R XF/R R §DW K ¥ R&R R 5 BVMEK\H \R Z1QQ DXAFE D M \
RI DVVHWV RYHU OLDELOLWLHY FDOFXODWHG IRU VROYHQF\ SXUSRVHV

$PRXQWV LQ WKRXVDQG H
)LQDQFL 6ROYHQF
6ROYHQR  ywDwHP SUHYLRX
$VVHWV
7HFKQLFDO 3URYLVLRQV

2WKHU OLDELOLWLHV
([FHVV RI DVVHWYVY RYHU O

7KH GLITHUHQFH LV H[SODLQHG LQ WKH JUDSK EHORZ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



2ZQ )XQGV GLIIHUHQFH EHWZHHQ PDUNHW YDOXH DQG ERRN YDOXH RI DVVHWYV

,PSDFW RQ RZQ IXQGV UHVXOWLQJ |URPNWICHI GLLO| IDIQHEQ WHK HE MWUDHOH/Q WD RIQ DY@ GPXHHD
SURYLVLRQV DQG WKH ERRN YDONH RGC ®IFOKLOLWLRY FRMW R IDUHL QWX B BREWH BHIQ\
"HGXFWLRQV IURP RZQ IXQGV UHVXOWIOQUQVUWEVEODWMRFYSDWLRQ LQ FUHGLW DQG |

7KH IROORZLQJ WDEOH SURYLGHVN DQXRURDWILWQRRQVWKHE D WILFXRWIUKQ (
DW '"HFHPEHU DQG '"HFHPEHU

$PRXQWV LQ WKRXVDQ(

$PR: 7L
2ZQ )XQGV 6WUXFWXUH $PRXQ 7LH SUHY SUHY
\HDU \HDU

2UGLQDU\ VKDUH FDSLWDO JURVV RI RZQ \

6KDUH SUHPLXP DFFRXQW UHODWHG WR RU

,QLWLDO I1XQGV PHPEHUVYT FRQ XQG LWHF
DQG PXWXDO W\SH XQGHUWDNLQJV

6XERUGLQDWHG PXWXDO PHPEHUV DFFRXQ
6XUSOXV IXQGV

BUHIHUHQFH VKDUHV

6KDUH SUHPLXP DFFRXQW UHODWHG WR SU
5HFRQFLOLDWLRQ UHVHUYH
6XERUGLQDWHG OLDELOLWLHYV

$Q DPRXQW HTXDO WR WKH YDOXH RI QHW ]

2WKHU LWHPW VXSHUYLVIDV EDVLF RZQ IX
DERYH

2ZQ IXQGV IURP WKH ILQDQFLDO VWDW
UHFRQFLOLDWLRQ UHVHUYH DQG GR QRW,,P VVLILHG
IXQGV

'"HGXFWLRQV IRU SDUWLFLSDWLRQV LQ ILQI | e

7TRWDO EDVLF RZQ IXQGV

%DVLF RZQ IXQGV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$PRXQWYV LQ WKRXVDQ(

$PR. 7L
2ZQ )XQGV 6WUXFWXUH $PRXQ 7LH SUHY SUHY
\HDU \HDU

8QSDLG DQG XQFDOOHG RUGLQDU\ VKDUH ¥

8QSDLG DQG XQFDOOHG LQLWLDO IXQWV
RZQ IXQG LWHP IRU PXWXDO DQG PXWXDO ' H RQ GHF
8QSDLG DQG XQFDOOHG SUHIHUHQFH VKDU ]

$ OHJDOO\ ELQGLQJ FRPPLWPHQW W RWUDHEWN B v HG oLD
/HWWHUV Rl FUHGLW DQG JXDUDQWHHRY XQ ] (

/HWWHUV JXDUDQWHHY RWKHU WKDC
(&

6XSSOHPHQWDU\ PHPEHUV FDOOV X ®G HLLL
(&

6XSSOHPHQWDU\ PHPEHUV FDOOV RWC

"LUHFWLYH (&

2WKHU DQFLOODU\ RZQ IXQGV

»QG

$QFLOODU\ RZQ |

2ZQ VKDUHVY KHOG GLUHFWO\ DQG LQGLUHFWO'

7KH JUDSK EHORZ VKRZV WKH PDUIGD ERBQRHAY MR GWK B X{RRBIDW XH/ PHWDL R

707% 7UDQVLWLRQDO PHDVXUH RQ WHFKQLFDO SURYLVLRQV

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH WDEOH EHORZ VKRZV WKHDOFRRKQWM RORINRIRGBW DWKREVBRBREGHQF\
WKH PLQLPXP FDSLWDO UHTXLUHPWRW 'HEFHPEPOVVLIDEG E\'WRHREHIWHO

$PRXQWYV LQ WKRXVDQG H.

$YDLODEOH RZQ IXQGV (OLJLEOH RZQ IXQGV WR
6&! 0&:¢ 6&! 0&5

6&5 SUHYL 0&5 SUHYLH 6&5 SUHYL 0&5 SUHYLRX
\HDU \HDU \HDU
1 R 1
— — —
— — —
TRw 1 — 1

1R UHVWULFWLRQV ZHUH LGHRWG IWH® QKIHUWKDEIL & EW\ VRK W B M DALROFDSEL @\ W

( 6ROYHQF\ FDSLWDO UHTXLUHPE®YW DQG PLQLPXP FDSLW

7R FDOFXODWH WKH VROYHQFDEBSOILWBOWKHTXWDRRBIQWE |RKPWRMAEP S B W\ R
/HIDO )UDPHZRUN RQ WKH 7 ODLNQHMIV XFSI DQGX RXDUMHL /QRE SVHKLHD Yo XWD QFH D ¢
RI' 6HSWHPEHU DQG GRHV QRW KVFRRKRIPQOBEDWHBPHMWHRMXODWLRQV RU V
&DOFXODWLRQ RI WKH PLQHPXPWKD®IKW B/OV B MT R X WH PO (YN O/F)OMm P H EFRR UK

,QIRUPDWLRQ LV SUHVHQWHIBTEHO R E HRQQVW &&5V R QGHW R H RSP E BDSL
DOVR WKH UHVSHFWLYH FRYHUDJHFMHPWHR DW 'HFHPEHU DQG

$PRXQWYV LQ WKRXVDQG H
&DSLWDO 5HTX &RYHUDJH H
&DSLWDO 5H T &RYHUDJH Sy,
S R

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



7KH WDEOH EHORZ SURYLGHWNDPRGHKXDKMERZQWK WKHBERYENRMREHUHFHP|
IRFXVLQJ LQ SDUWLFXODb&5 RPQ GVWHK HE DKEIMNXG/RVVRH QW W RRWoMVMHK H OR
WHFKQLFDO SURYLVLRQV DQG RI GHIHUUHG WD[HV

$PRXQWV LQ WKRXVDQG H

0,
6&5 %UHDNGR 4 G mOUI DI K

ODUNHW ULVN
&RXQWHUSDUW\ GHIDXOW ULVN
/LIH XQGHUZULWLQJ ULVN
+HDOWK XQGHUZULWLQJ ULVN
1RQ OLIH XQGHUZULWLQJ ULVN
'LYHUVLILFDWLRQ
,QWDQJLEOH DVVHW ULVN

%DVLF 6ROYHQF\ &DSLWDO
2SHUDWLRQDO ULVN
/IRVV DEVRUELQJ FDSDFLW\ RI WHF!
/IRVV DEVRUELQJ FDSDFLW\ RI GHIH

6ROYHQF\ &DSLWDO 5HTXI

SUHYLRXV \HDO

,QIRUPDWLRQ RQ WKH PDLQ FKDRHGW WR WHKH S/HRDLYRHE) FR F B 8 H\VE DED. WHKTX
WKRVH FKDQJHV DUH LQFOXGHG LQ &KDSWHU &

( 8VH RI WKH GXUDWLRQ EDVHK HOXEXWA DWW LVRQ VKIE WREB XV
UHTXLUHPHQW

7KH &RPSDQ\ GRHV QRW XVHNNVKXEGRI®OLR QV BBV R BWH T KR S\A RWIRORD
WKH 7DNLQJ XS DQG 3XUVXLW RI XWKH FoX VR O SIVR YRIG, GVXDDP QRH DQG 5HR

( 'LITHUHQFHY EHWZHHQ WKH VWDQGD/H&G IRUPXOD DQG DC

$V SUHYLRXVO\ VWDWHG WKH &RBRBIY\ XR\M\DBEKEGN\ \DVPD Q G VHE OROPRR G|

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



( 1RQ FRPSOLDQFH ZLWK WKH Q@GQQRRXPFRPSOWDQFUHZIXW K
FDSLWDO UHTXLUHPHQW

7KHUH ZDV QR IDLOXUH WR ©RBHDX ZUWMAKHYWHRRL QY KMX Y RFEOWIH WA HALDLRLGN |
FRYHUHG E\ WKLV UHSRUW

( ,QIRUPDWLRQ RQ GHIHUUHG WD[HYV

2Q LWV EDODQFH VKHHW WKH &RIFRADQHUHFARIQ LIWDBI[GD\BHW V

7KLV DPRXQW FRUUHVSRQGV\LHWMWYHFRWQ UHWMG R@ B KHWELE IS/ VIRE P\BKRHU E
GLIIHUHQFHV 7KH &RPSDQ\ GLG @RWFDIFRH QLW HOG M H{3U D BIESL @ D\ DOVWWR-EA

7KHUH DUH QR EDVLF RZQ IXQG UWHH® WDY DV¥BHEOMH UHODWLQJ WR QHW

( $Q\ RWKHU LQIRUPDWLRQ

7TUDQVLWLRQDO PHDVXUH RQ HTXLW\ ULVN

7KH &RPSDQ\ DSSOLHG W K HHWAWRD @N\KIHWH RXQDM\ WH ¥INP AHDNE IGRMFDR B UWLFO
R 6HSWHPEHU

)JXWXUHV DQG IRUZDUGY FRQWUDFWYV

&DOFXODWLRQV RI WKH FXBXB QFUSIDUNVY XGEH PIRGOMD K IDVQNG FRR IGHH] &K DLQQIFHO X
UDWH H[SRVXUH RI DVVHWYV GIBG@RPtRQ W HREQ U QG KRMOHWLAD Q+% R DQG B\R X Q (
WKH XVH RI IXWXUHV DQG IRUZDUGV FRQWUDFWYV

7R KHGJH WKH H[FKDQJH UDWWH{ISIR¥YXHBWI|-BYVEYE GG GREIEIIDQ 'RC
XVHG H[FKDQJH UDWH IRUZDUGV DV}HGE W RHWHIRN FIWF B S MAKHY W HDXLDE PR (

2SWLRQDO DGGLWLRQDO LQIRUPDWLRQ

6LQFH WKH RXWEUHDN Rl WKH,&RURQKYEUXIVSSNBDNE LQ -Q&QIRU \

FROQWURO RI &29," KDV EHIFQOMDDNQGJIWSORH RROXIV MIRHE [E & SUQ MARH Q IK H
WKH UHTXLUHPHQWY DQG JXMGH®LGH\D RW KV D) GHIGW DLQ CLEBPM RQY RI
DXWKRULWLHY DQG ZLOO LQFQEIPRDWWR )RS FRIUVEHRUFWKH SUHYHQWLT

&29,' KDV HFRQRPLF LPSDFWV ®WQMEKW KQDMLRD YK DMQBGH DGR EHA @ WY
PDUNHWYVY WKDW PD\ DIIHFW WKRSDQPOVYWURG LWK B Q& ERFH V WRM QWK HD &

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



LPSDFW GHSHQGYV RQ WKH V®BMH PHW V >XGXM W RRSU B 9 16 QR IAFK_ I SHSRIR IL\Q
LV D QRQ DGMXVWDEOH VXEVHEMNHQWRHYHRZW QQIQVE K\M K3-D & RIS & Fi\K BH®I®! F
LPSDFW RI ZKLFK LV VWLOO BHUE §F YW HVQYHTG\ VHR/Z HY G UF DERH) WREO'W W K +
FRPIRUWDEO\ DERYH WKH 6RO YRPGH Q& D7 LONDD PR IXQ X H PWHR) VS D 7 K19 RV H
VLWXDWLRQ DQG ZLOO DVVHVRQQEKEFWRONHOQ .Y HMBRIOQRG WR LWV LPSDF

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



$QQH[HV



$SQQH[ 2 AXDQWLWDWLYH

$PRXQWYV LQ WKRXVDQG HXURV



6 6ROYF
%DODQFH VKHHW 9DOXH

&
*RRGZLOO
"HIHUUHG DFTXLVLWLRQ FRVWV
,QWDQJLEOH DVVHWYV
'"HIHUUHG WD[ DVVHWV
3HQVLRQ EHQHILW VXUSOXV
3URSHUW\ SODQW DQG HTXLSPHQW KHOG IRU RZQ XVH
,QYHVWPHQWYV RWKHU WKDQ DVVHWYV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQNHG FRQWUDFWYV
3URSHUW\ RWKHU WKDQ IRU RZQ XVH
+ROGLQJV LQ UHODWHG XQGHUWDNLQJV LQFOXGLQJ SDUWLFLSDWLRQV
(TXLWLHV
(TXLWLHV 2 OLVWHG
(TXLWLHV 2 XQOLVWHG
%RQGV
*RYHUQPHQW ERQGV
&RUSRUDWH ERQGV
6WUXFWXUHG QRWHV
&ROODWHUDOLVHG VHFXULWLHV
&ROOHFWLYH LQYHVWPHQW XQGHUWDNLQJV
"HULYDWLYHV
"HSRVLWV RWKHU WKDQ FDVK HTXLYDOHQWYV
2WKHU LQYHVWPHQWV
$VVHWYV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQNHG FRQWUDFWYV
/RDQV DQG PRUWJIDJHV
/RDQV RQ SROLFLHV
/RDQV DQG PRUWJIDJHV WR LQGLYLGXDOV
2WKHU ORDQV DQG PRUWJDJHV
5HLQVXUDQFH UHFRYHUDEOHV IURP
1RQ OLIH DQG KHDOWK VLPLODU WR QRQ OLIH
1RQ OLIH H[FOXGLQJ KHDOWK
+HDOWK VLPLODU WR QRQ OLIH
/LIH DQG KHDOWK VLPLODU WR OLIH H[FOXGLQJ KHDOWK DQG LQGH[ OLQNHG
+HDOWK VLPLODU WR OLIH
/LIH H[FOXGLQJ KHDOWK DQG LQGH[ OLQNHG DQG XQLW OLQNHG
/LIH LQGH[ OLQNHG DQG XQLW OLQNHG
"HSRVLWY WR FHGDQWYV
,QVXUDQFH DQG LQWHUPHGLDULHYV UHFHLYDEOHV
5HLQVXUDQFH UHFRYHUDEOHV
5HFHLYDEOHV WUDGH QRW LQVXUDQFH
2ZQ VKDUHV KHOG GLUHFWO\
$PRXQWYV GXH LQ UHVSHFW RI RZQ IXQG LWHPV RU LQLWLDO IXQG FDOOHG XS E¥W QRW \HW SDLG LQ

o oo o g g

G XQLW OLQNHG

U'|U'|Lﬂ(ﬂ(ﬂ(ﬂ(ﬂ(ﬂg(ﬂ(ﬂ(ﬂ(ﬂ(ﬂmlﬂU|U|U'|U'|U'|U'|U'|U'|U'|U'|U|()'|()'|()'|()'|()'|

&DVK DQG FDVK HTXLYDOHQWYV 5
$Q\ RWKHU DVVHWY QRW HOVHZKHUH VKRZQ 5
727%/ $66(76 5
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:
%DODQFH VKHHW 9DOXH
&
7HFKQLFDO SURYLVLRQV 2 QRQ OLIH
7HFKQLFDO SURYLVLRQV 2 QRQ OLIH H[FOXGLQJ KHDOWK
73 FDOFXODWHG DV D ZKROH
%HVW (VWLPDWH
5LVN PDUJLQ
7HFKQLFDO SURYLVLRQV 2 KHDOWK VLPLODU WR QRQ OLIH
73 FDOFXODWHG DV D ZKROH
%HVW (VWLPDWH
5LVN PDUJLQ
7HFKQLFDO SURYLVLRQV 2 OLIH H[FOXGLQJ LQGH[ OLQNHG DQG XQLW OLQNHG
7HFKQLFDO SURYLVLRQV 2 KHDOWK VLPLODU WR OLIH
73 FDOFXODWHG DV D ZKROH
%HVW (VWLPDWH
5LVN PDUJLQ
7HFKQLFDO SURYLVLRQV 2 OLIH H[FOXGLQJ KHDOWK DQG LQGH[ OLQNHG DQG
73 FDOFXODWHG DV D ZKROH
%HVW (VWLPDWH
5LVN PDUJLQ
7HFKQLFDO SURYLVLRQV 2 LQGH[ OLQNHG DQG XQLW OLQNHG
73 FDOFXODWHG DV D ZKROH
%HVW (VWLPDWH
5LVN PDUJLQ
2WKHU WHFKQLFDO SURYLVLRQV
&RQWLQJHQW OLDELOLWLHYV
3URYLVLRQV RWKHU WKDQ WHFKQLFDO SURYLVLRQV
3HQVLRQ EHQHILW REOLJDWLRQV
"HSRVLWYV IURP UHLQVXUHUV
"HIHUUHG WD[ OLDELOLWLHYV
"HULYDWLYHV
"HEWV RZHG WR FUHGLW LQVWLWXWLRQV
JLQDQFLDO OLDELOLWLHV RWKHU WKDQ GHEWV RZHG WR FUHGLW LQVWLWXWLR
,QVXUDQFH DQG LQWHUPHGLDULHV SD\DEOHV
5HLQVXUDQFH SD\DEOHV
3D\DEOHV WUDGH QRW LQVXUDQFH
6XERUGLQDWHG OLDELOLWLHV
6XERUGLQDWHG OLDELOLWLHYV QRW LQ EDVLF RZQ IXQGV %2)
6XERUGLQDWHG OLDELOLWLHV LQ EDVLF RZQ IXQGV %2)
$Q\ RWKHU OLDELOLWLHY QRW HOVHZKHUH VKRZQ
727/ 1,$%,/,7,(6

QLW OLQN

\%

(& RS, I BN, IO, BN IG, BNG, BV o) I IS, IO BN G B4, IO, BN IO, RS IS, IR GL IS, G, BN B R G, IS B, B BN, BE, B G, RS IS, B B, RS

(;&(66 2) $66(76 29(5 /,$%,/,7,(6 5
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SUHPLXPV ZULWWH

*URVV 'LUHFW EXVAQHVV
*UF2 BURSRUWLRC 5
DFFHSWHG
*UF2 1F SURSF
UHLQVXUDQFH DFFI—FSWI—
5HLQVXUHUV: VKDUBH

1HW 5
SBUHPLXPV HDUQHG

*URVV 'LUHFW EXVAQHVV
*UF2 BURSRUWLRC 5
DFFHSWHG
*UF2 1F SURSF
UHLQVXUDQFH DFFI—FSWI—
5HLQVXUHUV:. VKDUBH

1HW 5
&ODLPV LQFXUUHG

*URVV 'LUHFW EXVAQHVV
*UF2 BURSRUWLRC( 5
DFFHSWHG
*UF2 1F SURSF
UHLQVXUDQFH DFFI—FSWI—

5HLQVXUHUV:. VKDUBH

1HW 5

&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV
*URVV 'LUHFW EXVAQHVV

*UF2 BURSRUWLRC( 5

DFFHSWHG
*UF2 1F SURSF
UHLQVXUDQFH DFFI—FSWI—
5HLQVXUHUVY VKDUH
1HW 5
([SHQVHV LQFXUUHG
2WKHU H[SHQVHV 5
7RWDO H[SHQVHV 5

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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SUHPLXPV ZULWWHQ

*URVV 5
SHLQVXUHUV- VKDUH
1HW 5
3UHPLXPV HDUQHG |
*URVV 5
S5HLQVXUHUVY VKD BH
1HW 5
&ODLPV LQFXUUHG |
*URVV 5
SHLQVXUHUV- VKDUH
1HW 5
&KDQJHV LQ RWKHU WHFKQLFDO SURYLVLRQV |
*URVV 5
SHLQVXUHUVY VKD BH
1HW 5

([SHQVHV LQFXUUHB
2WKHU H[SHQVHV 5
7RWDO H[SHQVHV 5

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW
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7THFKQLFDO SURYLVLRQV FD®FXODWHG DV D ZKROF
7TR5HFRYHUDEOHV IURP

JLQLWH 5H DIWHU WKH DGMXVWPHQW IRU H[SHFWH
GXH WR FRXQWHUSDUW\ GHIDXOW DVVRFLDWHG WF
FDOFXODWHG DV D ZKROH
7THFKQLFDO SURYLVLRQV FDOFX
%HVW (VWLPDWH

WHG DV D VXP RI %( DQG 50

*URVV %HVW (VWLPDWH 5
7RWDO 5HFRYHUDEOHYV
JLQLWH 5H DIWHU WKH DGM¥VWPHQW IRU G ORVVHYV

GXH WR FRXQWHUSDUW\ GHIDXOW

%HVW PLQXV UHFR

UHLQVXUDQFH 639 DQG )LQLWH 5H 2 WRW

S5LVN 0DUJLQ 5

$PRXQW RI WKH WUDQVLWLRQDO PHDVXUHV RQ WHFKQLFDO SURYLVLRQV
7THFKQLFDO SURYLVLRQV FDOFXODWHG DV D ZKROF

%HVW HVWLPDWH 5

SLVN 0DUJLQ 5

7THFKQLFDO 3URYLVLRQV 5

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



6 'L UHFW LY XUDQFE DQG DFFKSWHG S SRUWLRQDO UHLSVXUDQFH 1RQ§RSRU

1R /LITHFKQLFDO =

\

LQVXUDQF
*HQHUDO
OLDELOLW\
G
LQVXUDQF
/HIDO H[SH
LQVXUDQF
$VVLVWDQ
1RQ SURSRU

KHDOWK UHL|Q
1RQ SURSRU
FDVXDOW\ U

1RQ SURSRU|\E

ac
o
[a]
w
=
O
ac
(S}

OLDELOL
7RWDO 1RQ /LIH 2EOLJDWLRQV

0DULQH DY
DQG WUDQVSH
JLUH DQG RW
WR SURSHUW
&UHGLW DQ
OLVFHOODQHR

7THFKQLFDO SURYLVLRQV FDOFXODWHG DV D ZKROH

7RWDO UHFRYHUDEOHV IURP UH

DGMXVWPHQW IRU H[SHFWHG ORVVHV GXH WR FRXQWHUSDUW\ GHIDXOW DVVRFLDWHG WR
73 FDOFXODWHG DV D ZKROH

7THFKQLFDO SURYLVLRQV FDOFXODWHG DV D VXP RI %( DQG 50

%HVW (VWLPDWH

BURYLVLRQV IRU SUHPLXPV

*URVV 5
7RWDO UHFRYHUDEOHV IURP UH
DGMXVWPHQW IRU H[SHFWHG ORVVHV GSXH WR FRXQWHUSDUW\ GHIDXOW

1HW %HVW (VWLPDWH RI SURYLVLRQV IRU SUHPLXPV 5
&ODLPV SURYLVLRQV
*URVV 5

7RWDO UHFRYHUDEOHV IURP UH
DGMXVWPHQW IRU H[SHFWHG ORVVHV GSXH WR FRXQWHUSDUW\ GHIDXOW

1HW %HVW (VWLPDWH RI FODLPV SURYLVLRQV 5
%HVW HVWLPDWH WRWDO 3 JURVV 5

%HVW HVWLPDWH WRWDO 3 QHW 5

5LVN 0DUJLQ 5

$PRXQW RI WKH WUDQVLWLRQDO PHDVXUHV RQ WHFKQLFDO SURYLVLRQV
7THFKQLFDO SURYLVLRQV FDOFXODWHG DV D ZKROH 5
%HVW HVWLPDWH 5

5LVN 0DUJLQ 5

7(&+1,&%/ 3529,6,216 727%/

7THFKQLFDO SURYLVLRQV 7RWDO 5

7RWDO UHFRYHUDEOHV)LQLWH 5

DGMXVWPHQW IRU H[SHFWHG ORVVHV GXH WR FRXQWHUSDUW\ GHIDXOW 2 WRWDO
7HFKQLFD PLQXV UHFRYHUDEOHV s

JLQLWH 5H 2 WRWDO

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



6
1R OLIH LQVXL
LQIRUPDWLRQ

7RWDO QRQ OLIH EXVLQHVV
$FFLGHQW \HDU 8QGHUZULWLQJ \HDU =

*URVV &ODLPV 3DLG QRQ FXPXODWLYH
DEVROXWH DPRXQW

<HDU HYHORSPRHEL YHBE ,Q FXUUHQW 6XP RI \HDUV F

& & & & & & & & & & & & &

3ULRU

5
5
5
5
5
5
5
5
5
5

PRRPRRRRRRR
(IS IS IS B WS WG I B S

i

7TRW 5
DEVROXWH DPRXRW 8QGLVFRXQWHG %HVW (VWLPDWH &0ODLPV 3URYLVLRQV

'HYHORSPHQW \HDU i

& & & & & & & & & & & &

3ULRU

PRPRPPRPPRPPRPP

(SIS IS IS B WG WG I B S

9 o
oo o oo

i

7TRW 5

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



6

,PSDFW WHUP JXDUDQWHHV DQ $PRXQW zZWHUP JX ,PSDFW RI WU ,PSDFW RI WU ,PSDFW RI YROD ,PS RI PDW
PHDVXUHV DOG W WHFEKQLFDO SU LOWHUHVW VHW WR JHU DGMXVWPHOQW
& & & & &

7HFKQLFDO SURYLVLRQV 5
%DVLF RZQ IXQGV 5
(OLJLEOH RZQ IXQGYV WR PHHW 6ROYHQF\ &DSI5WDO 5HTXLUHPHQW
6ROYHQF\ &DSLWDO 5HTXLUHPHQW 5

(OLJLEOH RZQ IXQGV WR PHHW OLQLPXP &DSLWDO SHTXLUHPHQW
OLQLPXP &DSLWDO 5HTXLUHPHQW

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW



2ZQ I» 7L 7L FR
7RWD UHVWU 7LHU 7LHU
& & & & &
Q ® Q LDO/D

2UGLQDU\ VKDUH FDSLWDO JURVV RI RZQ VKDUHV

6KDUH SUHPLXP DFFRXQW UHODWHG WR RUGLQDU\ VKDUH FDSLWDO

,QLWLDO IXQGV PHPEHUVY FRQWULEXRUL PFEW RLDOWKQPIGHAF XWKXDO@HW V6 HE X\RLGFH R VD NL @G VL WH P
6XERUGLQDWHG PXWXDO PHPEHUV DFFRXQWYV

6XUSOXV IXQGV

3UHIHUHQFH VKDUHYV

6KDUH SUHPLXP DFFRXQW UHODWHG WR SUHIHUHQFH VKDUHV

S5HFRQFLOLDWLRQ UHVHUYH

6XERUGLQDWHG OLDELOLWLHV

$Q DPRXQW HTXDO WR WKH YDOXH RI QHW GHIHUUHG WD[ DVVHWYV

2WKHU LWHPV DSSURYHG E\ WKH VXSHBYLMRUDERWHKRULW\ DV EDVLF RZQ IXQGV QRW VSH
2ZQ IXQGV IURP WKH ILQDQFLDO VWDWHPHQ WRQWKHWH V K R X035 GERRWQERHV UPH-BHMA WWHKGHWHWGL W\H W KB W R FIRQ F DOIVIVW I L H

'"HGXFWLRQV

'"HGXFWLRQV IRU SDUWLFLSDWLRQV LQ ILQDQFLDO DQG FUHGLW LQVWLWXWLRQV 5

727%/ %$6,& 2:1 )81'6 $)7(5 '('8&7,216 5

oo aoaoaa oS

$QFLOODU\ RZQ IXQGV

8QSDLG DQG XQFDOOHG RUGLQDU\ VKDUH FDSLWDO FDOODEOH RQ GHPDQG 5
8QSDLG DQG XQFDOOHG LQLWLDO IXQGV REZQPIKHUEY I VFIRR WRLL X W IXR@V DRUG VPV KD R LW DSH R Q/GERMLBENLQJV FDOO
8QSDLG DQG XQFDOOHG SUHIHUHQFH VKDUHV FDOODEOH RQ GHPDQG 5

$ OHJDOO\ ELQGLQJ FRPPLWPHQW WR VXEVFULEH DQG SD\ IRU VXERUGLQDWHG OLDELOLWLHV 5
/HWWHUV Rl FUHGLW DQG JXDUDQWHHV XQGHU $UWLFOH RI '"LUHFWLYH (& 5
/HWWHUV Rl FUHGLW DQG JXDUDQWHHV RWKHU WKDQ XQGHU $UWLFOH RI 'LUHFWLYH 5 &
6XSSOHPHQWDU\ PHPEHUV FDOOV XQGHHFWWUVW VXE SDP&DJUDSK RI $SUWLFOH RI 'L 5
6XSSOHPHQWDU\ PHPEHUV FDOOV RWKHU VRKDIQUWE®HYHLUVW V%E SDUDJUDSK RI $UWLFOH 5
2WKHU DQFLOODU\ RZQ IXQGV 5
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22Q IXQGV 7rRwbd 't 7L 7LHU 7LHU
xQUHVW|  UHvwu
& & & & &

727%$/ $1&,//$5< 2:1 )81'6 5

$YDLODEOH DQG HOLJLEOH RZQ IXQGV

5DWLR RI HOLJLEOH RZQ IXQGV WR 6&5
5DWLR RI HOLJLEOH RZQ IXQGV WR 0&5

7RWDO DYDLODEOH RZQ IXQGV WR PHHW WKH 6&5 5
7RWDO DYDLODEOH RZQ IXQGV WR PHHW WKH 0&5 5
7RWDO HOLJLEOH RZQ IXQGV WR PHHW WKH 6&5 5
7RWDO HOLJLEOH RZQ IXQGV WR PHHW WKH 0&5 5
6&5 5
0&5 5

5

5

&

S5HFRQFLOLDWLRQ UHVHUYH

([FHVV RI DVVHWVY RYHU OLDELOLWLHV 5
2ZQ VKDUHV KHOG GLUHFWO\ DQG LQGLUHFWO\ 5
JRUHVHHDEOH GLYLGHQGYV GLVWULEXWLRQV DQG FKDUJHV 5
2WKHU EDVLF RZQ IXQG LWHPV 5
$GMXVWPHQWYV IRU UHVWULFWHG RZQ |XQ B OLVRNPY QLAY ULHMS HHRF iRG POQGEKLQJ DGMXVWPHQW SR&J

S5HFRQFLOLDWLRQ UHVHUYH 5
([SHFWHG SURILWY LQFOXGHG LQ IXWXUH SUHPLXPV (3,)3 2 /LIH EXVLQHVV 5
(ISHFWHG SURILWV LQFOXGHG LQ IXWXUH SUHPLXPV (3,)3 2 1RQ OLIH EXVLQHVV 5
7RWDO ([SHFWHG SURILWYV LQFOXGHG LQ IXWXUH SUHPLXPV (3,)3 5
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6ROYHQF\ &DSLWDO 5HTXLUHPHQW 3 IRU XQGHUWDNLQJYVY RQ VWDQGDUG *URVV VROYHQF\ FDSLWI 8QGHUWDNLQJ 6SHFLILH 6LPSOLILFD
& & &

ODUNHW ULVN 5
&RXQWHUSDUW\ GHIDXOW ULVN 5
/LIH XQGHUZULWLQJ ULVN 5
+HDOWK XQGHUZULWLQJ ULVN 5
1RQ OLIH XQGHUZULWLQJ ULVN 5
'LYHUVLILFDWLRQ 5
,QWDQJLEOH DVVHW ULVN 5
%DVLF 6ROYHQF\ &DSLWDO 5HTXLUHPHQW 5
&DOFXODWLRQ RI 6ROYHQF\ &DSLWDO 5HTXLUHPHQW
&

2SHUDWLRQDO ULVN 5
/IRVV DEVRUELQJ FDSDFLW\ RI WHFKQLFDO SURYLVLRQV 5
/IRVV DEVRUELQJ FDSDFLW\ Rl GHIHUUHG WD[HV 5

&DSLWDO UHTXLUHPHQW IRU EXVLQHVWRSHUDWHG LQ DFFRUGDQFH ZLSWK $UW RI 'LUHFWLY
6ROYHQF\ FDSLWDO UHTXLUHPHQW H[FOXGLQJ FDSLWDO DGG RQ 5

&DSLWDO DGG RQ DOUHDG\ VHW 5

62/9(1&< &$3,7%/ 5(48,5(0(17 5

2WKHU LQIRUPDWLRQ RQ 6&5

&DSLWDO UHTXLUHPHQW IRU GXUDWLRQ EDVHG HTXLW\ ULVN VXE PBRGXOH

7RWDO DPRXQW RI 1IRWLRQDO 6ROYHQF\ &DSLWDO 5HTXLUHPHQW IR3J UHPDLQLQJ SDUW

7RWDO DPRXQW RI 1IRWLRQDO 6ROYHQF\ &DSLWDO 5HTXLUHPHQW IRU ULQJ IHQFHG IXQGV

7RWDO DPRXQW RI 1IRWLRQDO 6ROYHQF\ &DRBAMRD/O 5HTXLUHPHQW IRU PDWFKLQJ DGMXVWPHQW SRUW
'LYHUVLILFDWLRQ HIIHFWV GXH WR 5)) Q6&5 DJJUHJDWLRQ IRU $UWLFOH
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6 1RQ /LIH EXVLQHV /LIH EXVLQHVV

OLQLPXP &DSLW 3 %RWDQG OLIH LG

& &
/LQHDU IRUPXOD FOLIH LQVXUDQFF
REOLJDWLRQV

1RQ /LIH EXVLQHVYV /LIH EXVLQHVV

11t RUHLQY63 %HVW iDQC 1t RI UHLC SUHPLXPV Z 1HW RI UHLQVXUDQFF
FDOFXODWHG DV D ODVW  PRQWK FDOFXODWHG DV O ODVW  PRQWK
& & & &
OHGLFDO H[SHQVH LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
,QFRPH SURWHFWLRQ LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
:RUNHUV FRPSHQVDWLRQ LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
ORWRU YHKLFOH OLDELOLW\ LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
2WKHU PRWRU LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
ODULQH DYLDWLRQ DQG WUDQVSRUW LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
J)LUH DQG RWKHU GDPDJH WR SURSHUW\ LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
*HQHUDO OLDELOLW\ LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
&UHGLW DQG VXUHW\VKLS LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
/HIJDO H[SHQVHV LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
$VVLVWDQFH LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
OLVFHOODQHRXV ILQDQFLDO ORVV LQVXUDQFH DQG SURSRUWLRQDO UHLQVXUDQFH 5
1RQ SURSRUWLRQDO KHDOWK UHLQVXUDQFH 5
1RQ SURSRUWLRQDO FDVXDOW\ UHLQVXUDQFH 5
1RQ SURSRUWLRQDO PDULQH DYLDWLRQ DQG WUDQVSRUW UHLQVXUDQFH 5
1RQ SURSRUWLRQDO SURSHUW\ UHLQVXUDQFH 5

0&5 / 1/ 5HVXOW 0&5 / / S5HVXOW
& &
/LQHDU IRUPXOD FRPSRQHQW IRL
REOLJDWLRQV
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6 1RQ /LIH EXVLQHVV /ILIH EXVLQHVYV
OLQLPXP &DSLWDO 5HTXLUHPHQW 3 %RWK OLIH DQG QRQ OLIH DFWLYLW\

1HW RI UHLQVXUDQFH ¢ 1HW RI UHLQVXUDQFH ¢
& & & &
2EOLJDWLRQV ZLWK SURILW VKDULQJ 2 JXDUDQWHHG EHQHILWYV
2EOLJDWLRQV ZLWK SURILW VKDULQJ 2 IXWXUH GLVFUHWLRQDU\ EHQHILW
,QGH[ OLQNHG DQG XQLW OLQNHG LQVXUDQFH REOLJDWLRQV

2WKHU OLIH UH LQVXUDQFH DQG KHDOWK UH LQVXUDQFH REOLJDWLRQV
7RWDO FDSLWDO DW ULVN IRU DOO OLIH UH 5

2YHUDOO 0&5 FDOFXODWLRQ

&
/LQHDU 0&5 5
6&5 5
0&5 FDS 5
0&5 IORRU 5
&RPELQHG 0&5 5
$EVROXWH IORRU RI WKH 0&5 5
&
0,1,080 &$3,7$/ 5(48,5(0(17 0&5 5
1RWLRQDO QRQ OLIH DQG OLIH 0&5 FDOFXOD 1RQ /LIH %XVLQHV /LIH %XVLQHVV
&
1RWLRQDO OLQHDU 0&5 5
1RWLRQDO 6&5 H[FOXGLQJ DGG RQ DQQXDO RU ODWHVW FDOFXODWLRQ 5
1RWLRQDO 0&5 FDS 5
1RWLRQDO 0&5 IORRU 5
1RWLRQDO FRPELQHG 0&5 5
$EVROXWH IORRU Rl WKH QRWLRQDO 0&55
1RWLRQDO 0&5 5
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1. Introduction

This report was produced by the Appointed Actuary certifietheynsurance and
Pension Funds Supervisory Authority, aiming to provide an gt opinion
on the solvency and financial condition of Fidelidade - Corhjgade Seguros,

S.A.atDecember 31, 2019.

7KH FRP Si&idfi ¥ summarised in the following tables:

Technical Provisions

Life
Best Estimate (after Transitional Deduction to the Technical 10,915,395,47
Provisions) 9
Risk Margin 165,368,783
Total 11,080,764,2¢
2
Non-Life
Best Estimate 666,955,376
Risk Margin 23,425,086
Total | 690,380,462
Health SLT
Best Estimate 939,453,279
Risk Margin 105,381,973
Total | 1,044,835,25Z
Health NSLT
Best Estimate 186,436,851
Risk Margin 5,111,893
Total | 191,584,744
Total Technical Provisions 13’002’528’7‘
U: Euros

www.actuarial.pt
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Amounts Recoverable

| Life 14,112,823 |
| Non-Life 75,609,898 |
|Health SLT - |
| Health NSLT | 82,500,735 |
\ Total Amounts Recoverabld 172,223,456 \
U: Euros
Future Discretionary Benefits
| Future Discretionary Benefits 8,578,981
U: Euros

Underwriting Risks

Net Capital | Gross Capital
Requirement | Requirement
Life Underwriting Risks 305,258,219 | 305,912,006
Non-Life Underwriting Risks 226,248,643 | 226,248,643
Health Underwriting Risks 156,801,870 | 156,810,870
| Technical Provisions Loss Adjustment -653,787
U: Euros

Total own funds

Solvency Capital Requirement (SCR)

1,598,186,926

Minimum Capital Requirement (MCR) 463,647,288
Ratio of eligible own funds to SCR 165%
Ratio of eligible own funds to MCR 570%

Total available own funds to meet the SCR
Total available own funds to meet the MCR

2,641,222,484
2,641,222,484

Total eligible own funds to meet the SCR
Total eligible own funds to meet the MCR

2,641,222,484
2,641,222,484

2.5cope

U: Euros

www.actuarial.pt
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This report is the certification of the solvency and financial cmxdreport and
the information to be disclosed to the ASF for supervisory m@qoset out in
Regulatory Standard No.2/2017-6t,24" March

This report has been produced in accordance with the strymtesented in
Annex Il of Regulatory Standard No.2/2017-R24¥ March.

It is the function of the appointed actuary to certify theqadey with the legal,
requlatory and technical regulations applicable to the calculatidhe technical
provisions, the amounts recoverable from reinsurance contracts acidl spe
purpose vehicles for securitisation of insurance risks andaghiéal requirement
components related with those items.

The elements to be certified by the appointed actuary are defineegulatory
standard of the Insurance and Pension Funds Supervisory tyi{A&F), which
must also establish the content, terms, frequency, principleprasdntation
methods of the certification report and the terms and methods atingpand
publishing, as per the regulations in paragraphs 1, 3 aajltblc) of Article 77
of Law No. 147/2015, of'9September.

The certification covers confirmation of the adequacy withie¢lgal, regulatory
and technical regulations applicable to calculating the followlaments:

a) The technical provisiongcluding the application of the volatility adjustment,
the matching adjustment and the transitional measures setAdicles 24 and
25 of Law No. 147/2015, of'9September;

b) The amounts recoverable from insurance contracts and spepé@wehicles
for securitisation of insurance risks;

c) The categories of life insurance underwriting risk, non-life instea
underwriting risk, health underwriting risknd adjustment for the loss-absorbing
capacity of the technical provisions of the solvency capital rexngint, disclosed
in the solvency and financial condition report.

This report may only be analysed as a whole and consideringptitext and
purpose for which it has been drawn up, and its conclusiansot be used with
other aims and/or within any other scope.

www.actuarial.pt 5
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It must be understood that the results after applying statishethods always

have an implicit degree of uncertainty due to random factosstgral changes

QRW \HW UHIOHFWHG LQ WKH &RPSEQ\TMWMOLW KRHUP D W
and legal, judicial and political changes which may havengact on the models

applied.

www.actuarial.pt
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3.Responsibilities

This report has been produced in line with the provisions of Regulatory Standar
No. 2/2017-R, of 24 March

Approval of the solvency and financial condition report iss@sponsibility of the
companyf &dministration.

The issue of an independent actuarial opinion on the elemegtitioned in the
previous chapter is the responsibility of the appointed actuary.

On the date this statement is made, we do not have information from the external
auditor on the conclusions it has reached on the risks whighlasponsible for
certifying. Our conclusions have been sent to the external auditors.

www.actuarial.pt 7
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4.0Opinion
The calculations of the technical provisions, amounts recoeréioim
reinsurance contracts, underwriting risks and solvency capital eeagmt

components related with those risks are considered adequditee mith the
legal, regulatory and technical regulations applicable.

Lisbon, April 5, 2@0

Actuarial - Consultadoria Lda.

|

—
Luis Portugal

www.actuarial.pt
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Ernst & Young Tel: +351 217 912 000

Audit & Associados- SROC, S.A. Fax: +351 217 957 586
Avenida da Republica, 90-6° www.ey.com

1600-206 Lisboa

Portugal

(Translation of a report originally issued in Portuguese)

Statutory Auditor’s Opinion on Solvency and Financi al Condition annual Report in
the terms set out in subparagraph a) of No. 1 of ar  ticle 3° of Regulatory Standard
No. 2/2017-R of 24 March issued by Supervisory Auth  ority for Insurance and
Pension Funds

To the Board of Directors of
Fidelidade —Companhia de Seguros, S.A.

Introduction

Under the terms of subparagraph a) of No. 1 of article 3° of Regulatory Standard No. 2/2017-R, of 24 March
(“Regulatory Standard”), issued by Supervisory Authority for Insurance and Pension Funds (“ASF”), we examined the
Solvency and Financial Condition Annual Report (“Report”), established in subparagraph a) of article 26° from
Regulatory Standard No. 8/2016-R, of 16 August (republished by Regulatory Standard No. 1/2018, of 11 January)
including the quantitative information to be disclosed with that Report (“Quantitative Information”), according to
articles 4° and 5° of the Commission’s Implementing Regulation (EU) No. 2015/2452, of 2 December 2015 of
Fidelidade —Companhia de Seguros, S.A. (“The Company”), with reference to 31 December 2019.

Our report comprises the reporting of the following matters:

A. Report on the adjustments between the statutory statement of financial position and the balance sheet for
solvency purposes and the classification, availability and eligibility of own funds and on the calculation of the
solvency capital requirement and minimum capital requirement;

B. Report on the implementation and effective application of the governance system; and

Report on the remaining information disclosed in the Solvency and Financial Condition report and the jointly
submitted quantitative information.

A. REPORT ON THE ADJUSTMENTS BETWEEN THE STATUTORY STA TEMENT OF FINANCIAL
POSITION AND THE BALANCE SHEET FOR SOLVENCY PURPOSE S AND THE CLASSIFICATION,
AVALABILITY AND ELIGIBILITY OF OWN FUNDS AND ON THE CALCULATION OF THE SOLVENCY
CAPITAL REQUIREMENT AND MINIMUM CAPITAL REQUIREMENT

Responsibilities of the Management Board

It is the responsibility of the Company’s Board of Directors the calculation of the adjustments between the statutory
statement of financial position and the balance sheet for solvency purposes and the classification and the availability
evaluation and eligibility of own funds and the calculation of the solvency capital requirement and minimum capital
requirement submitted to ASF, under the terms of Commission Implementing Regulation (EU) No. 2015/35, of 10
October 2014, that completes the Directive 2009/138/EC of the European Parliament and of the Council of 25
November 2009, relating to the Taking-up and Pursuit of the Business of Insurance and Reinsurance (“Regulation”).

Auditor’s responsibilities

Our responsibility, as defined in subparagraph a) of No.1 of article 4° of Regulatory Standard, consists in expressing,
based on the work performed, a reasonable assurance conclusion, as to whether the adjustments between the
statutory statement of financial position and the balance sheet for solvency purposes and that classification,
availability and eligibility of own funds and the calculation of the solvency capital requirement and minimum capital
requirement, are free from material misstatements, are complete and reliable and, in all materially relevant respects,
are presented in accordance with the applicable legal and regulatory requirements.

Sociedade Anénima - Capital Social 1.335.000 euros - Inscri¢do n.° 178 na Ordem dos Revisores Oficiais de Contas - Inscrigdo N.° 20161480 na Comiss&do do Mercado de Valores Mobilidrios
Contribuinte N.° 505 988 283 - C. R. Comercial de Lisboa sob 0 mesmo nimero - Sede: Av. da Republica, 90 —6.° - 1600-206 Lisboa
A member firm of Ernst & Young Global Limited



Fidelidade —Companhia de Seguros, S.A.
Statutory Auditor’s Opinion
31 December 2019

According to No. 2 of article 3° of Regulatory Standard, it is not our responsibility to verify the adequacy of legal
requirements, applicable regulatory and calculation techniques (i) of the elements included within the certification by
the Company'’s responsible actuary, as established in the article 7° of same Regulatory Standard, and (ii) of the
elements of solvency capital requirement included within the certification by the Company’s responsible actuary, as
established in the article 10° of same Regulatory Standard.

Scope of Work

Our procedures were carried out in accordance with International Standard on Assurance Engagements (ISAE) 3000
(Revised) "Assurance Engagements Other than Audits or Reviews of Historical Financial Information®, and other
applicable technical guidance and ethical standards of the Institute of Statutory Auditors (Ordem dos Revisores
Oficiais de Contas - “OROC") and consists in obtaining sufficient and appropriate audit evidence to conclude, with
reasonable assurance, as to whether the adjustments between the statutory financial position statement and the
balance sheet for solvency purposes, and that the classification, availability and eligibility of own funds and the
calculation of the solvency capital requirement and minimum capital requirement, are free of material misstatements,
are complete and reliable and, in all materially relevant respects, are presented in accordance with applicable legal
and regulatory requirements.

The procedures carried out included, among other procedures, the following:

(i) thereconciliation of the base information used for the calculation of the adjustments with the Company'’s
information systems and the respective statutory financial position statement as of 31 December of 2019,
object of the Statutory Audit whose Report was issued on 12 March 2020 without qualifications or emphases;

(i) thereview of subsequent events that occurred between the date of the Statutory Audit Report and the date of
thisreport;

(iii) an understanding of the adopted criteria;

(iv) therecalculation of the adjustments made by the Company, except for those referred to in the next paragraph
that are excluded from the scope of this certification;

(v) thereconciliation of the base information used for the calculation of the solvency capital requirement and
minimum capital requirement as of 31 December 2019, with the financial position statement for solvency
purpose, with book records and other information maintained in the Company’s systems with reference to the
same date;

(vi) thereview, on a sample basis, of the correct classification and characterization of assets in accordance with
regulation requirements;

(vii) the review of the calculation of the solvency capital requirement and minimum capital requirement as of 31
December 2019, performed by the Company; and

(viii) reading the documentation prepared by the Company under the regulation requirements.

The procedures carried out did not include the examination of the adjustments to technical provisions and the
amounts recoverable from reinsurance contracts which, according to article 7° of Regulatory Standard, were subject
to actuarial certification by the Company'’s responsible actuary.

Regarding the deferred taxes adjustments, as result of the adjustments referred to above, the procedures carried out
only comprised the verification of the impact on deferred taxes, taking as the basis the referred adjustments made by
the Company.

The selection of the procedures performed depends on our professional judgment, including the procedures related to
risk assessment of material misstatement on the information subject to analysis, due to fraud or error. In making
these risk assessments we considered the internal control relevant for the preparation and presentation of the
referred information, in order to plan and execute the appropriate procedures for the circumstances.

We applied the International Standard of Quality Control 1 (ISQC 1) and, as such, we maintain an extensive quality
control system which includes policies and documented procedures related to the compliance of ethical requirements,
professional standards and applicable legal and regulatory requirements.

2/5
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We believe that the audit evidence obtained is sufficient and appropriate to provide an acceptable basis for our
conclusion.

Conclusion

Based on the procedures carried out and which are included in the previous section “Scope of Work”, which were
planned and performed in order to obtain a reasonable level of assurance, we concluded that the adjustments
between the statutory statement of financial position and the balance sheet for solvency purposes and that the
classification, availability and eligibility of own funds and the calculation of the solvency capital requirement and
minimum capital requirement, with reference to the Report of the Solvency and Financial Condition date (31
December 2019), are free from material misstatements, complete and reliable and, in all materially respects, are in
accordance with the applicable legal and regulatory requirements.

B. REPORT ON THE IMPLEMENTATION AND EFECTIVE APPLI CATION OF THE GOVERNANCE SYSTEM

Responsibilities of the Management Board
It is the responsibility of the Company’s Board of Directors to:

- Prepare the annual Report of the Solvency and Financial Condition and the information to report to ASF for
regulatory purposes, under the terms of Regulatory Standard No. 8/2016-R, of 16 August, issued by ASF
(republished in the Regulatory Standard No. 1/2018-R, of 11 January); and

- Define, approve, periodically review and document the main policies, strategies and processes that define and
regulate the Company governance, management and control, including the risk management and internal control
systems (“ Governance System”), which should be described on chapter B of the report, under the terms of article
294° of Commission Implementing Regulation (EU) No. 2015/35 of 10 October 2014 (Regulation).

Auditor’s responsibilities

Our responsibility, as defined in subparagraph a) of No. 1 of article 4° of Regulatory Standard, consists in expressing,
based on the work performed, a limited assurance conclusion about the implementation and effective application of
the governance system.

Scope of Work

Our procedures were carried out in accordance with International Standard on Assurance Engagements (ISAE) 3000
(Revised) "Assurance Engagements Other than Audits or Reviews of Historical Financial Information “, and other
applicable technical guidance and ethical standards of the Institute of Statutory Auditors (Ordem dos Revisores
Oficiais de Contas - “OROC") consists in obtaining sufficient and appropriate audit evidence to conclude, with
moderate assurance, as to whether the content of the “Governance System” chapter of the report about solvency and
financial position reflects, in all materially respects, the description of the implementation and effective application of
the Governance System of the Company at 31 December 2019.

The procedures were carried out included, among others procedures, the following:

(i) the assessment of the information included on Company’s Report relating to the Governance System with
respect to the following main aspects: general information; qualification and integrity requirements; risk
management system with the inclusion of risk and solvency self-evaluation; internal control system; internal
audit function; actuarial function; subcontracting and eventual additional information;

(i) reading and assessing of the documents which sustain the main policies, strategies and processes described in
the Report, which regulate how Company is governed, managed and controlled and obtaining supporting
evidence of its implementation;

(iii) discussing the conclusions with the Company’s management.

The selection of the procedures performed depends on our professional judgment, including the procedures related to
risk assessment of material misstatement on the information subject to analysis, due to fraud or error. In making
these risk assessments we considered the internal control relevant for the preparation and presentation of the
referred information, in order to plan and execute the appropriate procedures for the circumstances.
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We applied the International Standard of Quality Control 1 (ISQC 1) and, as such, we maintain an extensive system of
quality control which includes policies and documented procedures related to the compliance of ethical requirements,
professional standards and applicable legal and regulatory requirements.

We believe that the audit evidence obtained is sufficient and appropriate to provide an acceptable basis for our
conclusion.

Conclusion

Based on the procedures carried out and described in the previous section “Scope of Work”, which were planned and
performed t in order to obtain a moderate degree of assurance, nothing has come to our attention which causes us to
believe that at the date to which Solvency and Financial Condition Report refers to (31 December 2019), the content
of the chapter “Governance System”, is not fairly present, in all materially respects, the description of the
implementation and effective application of the Company’s Governance System.

C. REPORT ON THE REMAINING INFORMATION DISCLOSED IN THE SOLVENCY AND FINANCIAL
CONDITION REPORT AND THE JOINTLY DISCLOSED QUANTITA VE INFORMATION

Responsibilities of the Management Board

It is the responsibility of the Board of Directorsto prepare the Solvency and Financial Condition annual Report and the
information to report to ASF for supervisory purposes, under the terms of Regulatory Standard No. 8/2016-R, of 16
August, issued by ASF (republished by Regulatory Standard No. 1/2018, of 11 January), including the quantitative
information to be jointly disclosed with that report, as established in the articles 4° e 5° of the Commission’s
Implementing Regulation (UE) No. 2015/2452, of 2 December 2015.

Auditor’s responsibilities

Our responsibility, as defined in subparagraph c) of No. 1 of article 4° of Regulatory Standard, consists in expressing,
based on the procedures carried out, a limited assurance conclusion as to whether the remaining disclosed
information in the report and in the jointly disclosed quantitative information, is in agreement with the information
subject to the work carried out and with the knowledge we obtained during its execution.

Scope of Work

Our procedures were carried out in accordance with International Standard on Assurance Engagements (ISAE) 3000
(Revised) "Assurance Engagements Other than Audits or Reviews of Historical Financial Information “, and other
applicable technical guidance and ethical standards of the Institute of Statutory Auditors (Ordem dos Revisores
Oficiais de Contas - “OROC") and consists in obtaining sufficient and appropriate audit evidence to conclude, with
moderate assurance, that the remaining disclosed information in Solvency and Financial Condition report isin
agreement with the information that was subject to auditor review and with the knowledge obtained during the
certification.

The procedures carried out included, among others procedures, the complete reading of the referred report and the
evaluation of the agreement as referred above.

The selection of the procedures performed depends on our professional judgment, including the procedures related to
risk assessment of material misstatement on the information subject to analysis, due to fraud or error. In making
these risk assessments we considered the internal control relevant for the preparation and presentation of the
referred information, in order to plan and execute the appropriate procedures for the circumstances.

We applied the International Standard of Quality Control 1 (ISQC 1) and, as such, we maintain an extensive system of
quality control which includes policies and documented procedures related to the compliance of ethical requirements,
professional standards and applicable legal and regulatory requirements.

We believe that the audit evidence obtained is sufficient and appropriate to provide an acceptable basis for our
conclusion.
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Conclusion

Based on the procedures carried out and described in the previous section “Scope of Work”, which were planned and
performed in order to obtain a moderate degree of assurance, nothing has come to our attention which causes us to
believe that, with reference to the Report of the Solvency and Financial Condition date (31 December 2019), the
information disclosed in Solvency and Financial Condition Report is not in agreement with the information which was
subject to the work carried out by us with the knowledge obtained during its execution.

Emphasis of matter

The recent developments surrounding the Covid-19 pandemic (Coronavirus) have a significant impact on the health of
people and on our society as a whole, increasing uncertainty around the operational and financial performance of
organisations. In chapter E.7.3 of Solvency and Financial Condition Report are disclosed the developments resulting
from the pandemic identified by the Board of Directors for Fidelidade —Companhia de Seguros, S.A., based on the
information available at the time. The Board of Directors recognises that the impacts resulting from this situation are
uncertain, and therefore it is not possible to estimate the financial impacts, in particularly concerning to the own
funds and capital requirements. Our opinion has not been modified in relation to this matter.

D. OTHERS MATTERS

Considering the normal dynamics of any internal control system, the conclusions presented related to the governance
system of the Company should not be used for any projection of future periods, since there could be changes of the
processes and controls analysed and their degree of efficiency. On the other hand, given the limitations of the
internal control system, there could be undetected irregularities, frauds or mistakes.

Lisbon, 17 April 2020

Ernst & Young Audit & Associados —SROC, S.A.
Sociedade de Revisores Oficiais de Contas (No. 178)
Represented by:

(Signed)

Ricardo Nuno Lopes Pinto - (ROC No. 1579)
Registered with the Portuguese Securities Market Commission under license No. 20161189
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